Coming Events 
Cast Their Shadows 


HE shadow of dictatorship is 
again darkening Canada’s politi- 
cal scene. Last week it was press 
phctogt raphnens who felt the whip- 
snapping antics of Quebec's dicta- 
tol ial ‘Premier Duplessis. He en- 
larged his padlock law ban by 
ordering that no photographs be 
printed of his much-publicized ap- 
pearance at Shawinigan Falls with 
the men he once called “fat-trust- 
erds." One quick-thinking news- 
paper featured the photograph ban 
alongside a somewhat similar ban 
imposed by one of Duplessis’ Euro- 
pean contemporaries named Musso- 
lini. 

As told elsewhere in thig issue, 
there ere parallels between the sort 
of thing that is happening iff Que- 
bec and the type of government 
which has swept across the major 
countries of Europe. Mr. Duplessis’ 
efforts seem small in comparison, 
but they are efforts just the same. 


oo. Fascist threat 
\} 

States. Just this week a newspaper 
story from Washington compared 
the situation there with that-of the 
German Reichstag in the early ’30’s 
when the inability of that body to 
achieve anything led to suspension 
of its powers and that suspension, in 
turn, helpcd pave the way for con- 
trol by Hitler. With Congress vir- 
tually helpless and even confessing 
its futility in the face of a legisla- 
tive and. economic situation that 
cries out for action and leadership, 
even John L. Lewis is predicting 
gloomily that some form of Fascism 
will develop if the depression con- 
tinues very long. 

Fascism can, of course, happen 
here. It can happen when elected 
representatives of the people fail to 
perform their duties and responsi- 
bilities in time of emergency. It can 
happen when the inflated ego of in 
dividual leaders outruns the avow- 
edly democratic principles for which 
they stand and to which they owe 
their election. It is a vigorous re- 
assertion of these democratic prin- 
ciples of government that is the vital 
need of the times. 


is being 


A Modernized. 


Confederation 

N HIS introductory remarks to 

the Rowell Commission, Attorney- 
General T..C, Dawis stated. Saskat- 
chewan is not asking for any charity 
or hand-outs from eastern Canada, 
but rather an equitable adjustment 
based on disabilities. 

Referring to an editorial in The 
Financial Post, which suggested that 
the Manitoba proposal envisioned a 
“share-the-wealth deal calling for a 
redistribution of wealth among Can- 
adian provinces, with the alder, 
wealthier provinces being called 

upon to share their good financial 

tunes with the newer, younger 
pro s,” Mr. Davis declared that 
this is not the basis of Saskatche- 
wan's contentions. Rather, he claims 
that for too long the province has 
contributed to the wealth and pros- 
perity of eastern Canada and is 
merely requesting that part of the 
wealth which Saskatchewan created 
returned. He pointed. out that in 
normal times Saskatchewan pro- 
duces a large amount of new wealth. 
. Davis recognized that Ontario 
an 4 Q uebec can control the Federal 
Parliament and will have a great 
de al o say as to whether the pro- 
be als of the western provinces are 
implemented. He asked the people 
of those two provinces and of the 
whole Dominion to study the sub- 
ssions and to approach the prob- 
lem.from a national point of view, 
looking to a united Canada. 

Canada’s New Deal will mean a 
more equitable distribution of both 
eastern and western wealth with a 
similar evening out of responsibili- 

. Certainly every part of Canada 
it something vital and valuable to 
contribute just as every province 
must be prepared to'face new obli- 
: if we are to achieve a united 
and modernized version of Confed- 
€ration, 


be 


gallo: 


Ontario Power Need 
' Is Key to St. Lawrence 


PUBLICAT ION of correspondence 
between Prime Minister King 
and Premier Hepburn of Ontario re- 
garding the St. Lawrence Waterway 
project confirms a viewpoint ex- 
pressed by The Financial Post on 
Many occasions, namely, that On- 
‘ario holds the key to this situation 
d that that key will probably not 
turned until that province feels 
heed for the hydro-electric power 


be 
a 
4 

i 
s 


ire am. 

When a treaty was originally ne- 
fcliated with the United States in 
1932, the major item of expense 
(about $120 millions) was assigned 
” rest on Ontario's shoulders. This 
Vas the province’s share of the cost 
of joint Hydro power developments 
which would bring the province 
some 1.5 million horsepower of elec- 
trie energy. The $30 or $40 millions 
which Ottawa was to contribute was 
4 comparatively small item in the 
bill of cost and was indicative of the 
fact that power is the primary and 
indeed the only justification of the 


St. Lawrence project as far as aaah 


ada is concerned. 


Acospins to the King-Hep- 

burn correspondence, the U.&. 

Government, as recently as the first 
“ieee m ap ae: mt oe 


hat lies dormant in that mighty ; 


Ne ewsp rint 


tI Say 


Faces Trying Period 
For First Quarter 


Plant ‘May 
Drop to Less Than 60% 
of Capacity 


LIQUIDATE STOCKS 
From ike Gat Corepeiians 
MONTREAL.—Operations of the 


Canadian newsprint industry for the |. 


first quarter of 1938 may drop to 
between 50% and 60% of rated capa- 
city, depending“ upon consumption 
of newsprint in the United States 
during the period. This forecast is 
on the basis ae pnw te ag will 
remain un that 
stocks will be absorbed in the dee 
months period. 

With no drop in consumption, ahd 


allowing for liquidation of surplus} | 
Canadian 


stocks, nt manu- 
facturers’ net earnings in 1938, avail- 
able for depreciation, interest 
charges, etc., should be about $8 mil- 
ions greater than they were for 1937. 
cet of newsprint paper in the 
. S. at the end of this year will 
be i in excess of 700,000 tons, or nearly 
300,000 tons greater than is normally 
required by the publishers to take 
care of their immediate and near- 
term requirements. 
Trend Not Favorable 
The trend of advertising in the 
metropolitan papers in the United 
States has turned downward—a de- 
cline of over 9% was recorded in 
November—and indications are that 
this trend will continue in the early 
m of 1938. Whether or not the 
advertising trend, which has a vital 
bearing upon consumption of news- 
print, turns upward, depends upon 
how quickly American business has 
a return of confidence. 


With the expected drop in con-! 


sumption of newsprint in the United 
States, estimated now at anywhere 
from 5% to 10%, earnings of Can- 
adian producers may not be any 
greater in 1938 than in 1937, but they 
should not drop much below 1937, 
with the qualification that earning 
power will be’ dependent largely 
upon the outcome for the last nine 
months of the year. 
Unquestionably the newsprint in- 
dustry faces a difficult and’ trying 
period over the next three months 
and possibly even longer. The most 
e 


problem of overproduction and de- 
clining consumption, strengthening 
the belief that the industry will 
come through next year in good 
shape. 

Reduce Surplus § Stocks 

The immediate problem of the 
Canadian manufacturers is to bring 
about the liquidation of surplus 
stocks. As was pointed out in The 
Financial Post some time ago, the 
manner in which publishers in the 
United States were permitted to pile 
up stocks in anticipation of the price 
rise at the beginning of 1938, implied 
a danger to the industry. 

This danger was openly acknow- 
ledged in October when some of the 
mills started to restrict production— 
a policy which has since been gen- 
erally adopted. While bad enough, 
the oversupply of newsprint could 
easily have been circumvented had 
not the trend of consumption turned 
downward of late. It is questionable 
now if the demand for newsprint by 
American publishers will be as great 
in the first half of 1938 as was the 
case in the like period of 1937. 

In view of the difficulties ahead 
for the industry and to understand 
its import upon the fortunes of Can- 
adian manufacturers, the present 
situation is analyzed in detail. 

Supply Too Great 

Preliminary indications are that 
the United States newsprint supply 
for 1937 aggregated 4,155,000 tons 
from all sources. The manner in 
which this» figure was arrived at 
follows: ‘ 


1937 U. 8. , Bapety ef Newsprint 
a from T 


Less exports ... 


Total supply 
Stecks Are Problem 

At the end of last month news- 
print stocks in warehouses, publish- 
ers’ hands, in transit and at the 
mills totalled over 725000 ions. By 
the end of this month, the figure may 
be higher and will not likely be 
much lower. This means that the 
visible supply of newsprint is in the 
neighborhood of 300,000. tons greater 
than required. 

Deliveries of newsprint after Jan- 
uary 1 to base points in the United 
States rise $7.50 a ton, or from $42.50 
to $50 a ton. Naturally the surplus 
stocks have been stored in antici- 
pation of this rise and will be used 

(Continued on page 4, column 4) 


Seat 


FINANCIAL ADVISER ° 


A. P. B. Williams, deputy Provin- 
cial Treasurer of Quebec for the past 
12 years, who has been engaged by 
the New Brunswick Government as 
financial adviser. 


Jap Boycott 


Ineffective); 


Retailers Report Little Re- 
sistance—Most Goods 
| Unrecognized 


Boycott of Japanese goods appears 
to have been a flop. 

Heads of retail organizations 
especially interested in toys, notions 
and similar goods easily recognized 
by the average buyer as being made 
in Japan state that there been 
no noticable curtailment. In a few 


ered but not enough to materially 
influence volume. 

In fact, slightly more Japanese 
goods of this sort than a year ago 
have been handled this Christmas 
season. Importers placed their 
orders months ago. Actual goods had 
already been delivered in Canada 
and had been paid for before Cana- 
dian feelings were aroused by al- 
leged indiscriminate Jap bombing in 
China. Canadian merchants in any 
case had the goods on their hands 
and now they report that practically 
all of them have moved into con- 
sumption. 


Ottawa Plans 
Lower Tariff 
On U.S. Cars 


Proposal For Reduction 
Likely to Be Presented 
at Coming Session 
INDUSTRY’S CASE 


By STAFF WRITER 
OTTAWA.—Some reduction ir: the 


present 17%% tariff on automobiles | ® 


considered almost certain’ this 
on, The Financial Post hears 

sources close to the Govern- 
ment. Consumers, particularly in 
western Canada, have been clamor- 
ing for a reduction and it will be 
recalled that in his address before 
the recent annual banquet of the 
Canadian Automobile Chamber of 
Commerce in Toronto, Hon. J. G. 
Gardiner, minister of agriculture, 
expressed the opinion that present 
motor-car prices in this country 
were too high. 


is 


Bargaining Weapon 

Any tariff concession to the United 
States in respect to cars or ts 
probably would be offered in 
change for a larger share of the 
American market for Canadian farm 
products, lumber or fish. Such a 
move, if successful, would serve a 
double purpose for the present gov- 
ernment. It would make cars 
cheaper in the Maritimes and the 
West where at present prices range 
considerably above those in Central 
Canada and it would also stimulate 
demand for the surplus products of 
these same areas. 

At the opening of the Regina 
plant the other day, H. J. Car- 
michael, vice-president and general 
manager of Motors of Can- 
confined his address almost en- 
tirely to the tariff. 

Price Differential 

“The most discussed and the most 
misunderstood question with refer- 
ence to the motor car in Canada,” he 
said, “is the differential between 
American selling prices and those 
existing in Canada today. I believe 
the impression is abroad that the 
Canadian automobile manufacturer 
is hiding behind the tarif? wall and 
making tremendous profits at the 
= of the Canadian motoring 
pu 

“We in Canada produced 596,727 
automobiles with a net sales value 
of $423,879,157 and a percentage of 
ans oar to sales ped foe 
than per car, a pr 
made on service p 
sales. In contrast,“ ! 

Corp, as a whole, during the sume 
10 years, produced. 13,947,475 cars 
with net sales of $10,484,829,442, and 
percentage of net profit to sales of 
15.19%. Or, in other words, the per- 
centage of net profit to sales for the 
corporation overali was about 5% 
times the Canadian average. 

No Excess Profits 

“This shows what a fallacy it is 
to accuse our industry of hiding be- 
hind tariff walls, because surely the 
only justification for such claims 
would be excess profits. The figures 
reveal that General Motors Corp. 

(Continued on page 2, col. 6) 


Appeal to Commission 
On Relief is Unanimous 


Algoma Steel 


Has Rail Order 


It is. understood that Algoma 
Steel Corp. has received an order 
for 40,000 tons of steel rails from 
South Africa. Details of the order 
are not available but it is evident 
that an order such as this would 
provide ah important piece of 
business for the company. 

Steel rail orders were obtained 
in smaller volume in the year 
ended April 30, 1937. As this has 
been the mainstay of the com- 
pany’s business it resulted in 
smaller earnings, in spite of suc- 
cessful efforts to diversify pro- 
duction. 


United Fuel Investments 
‘ Changes Are Planned 


Plan for merging the city of Ham- 
ilton gas supply will be considered 
early in 1938 by the newly-elected 
board of control. This will involve 
an agreement between Dominion 
Natural Gas Co. and’ United Gas and 
Fuel Co., the latter being a wholly- 
owned subsidiary of United Fuel In- 
vestments Ltd. 

It is understood the proposed plan 
is a preliminary step to a change in 


| the capital a of United Fuel In- 


vestments Ltd. 


Highlights | 


Settling Up 
Review of the various plans followed 


by Canadian companies to clear off 
preferred dividend arrears. Page 16 


Christmas Wines 
The Canadian wine industry is mak- 
ing important progress, with ship- 
ments reaching a new peak. this 
year. * Page 9 


Pushing North 
Canada’s rapidly growing mining 


2reas present fine opportunities for 
town pi-~ninz. Pase & 


Elusive Profits 


The Power Giant 


Ontario's Hydro System enters a 
new cycle with the resumption of 
power purchases from Queb:*. 
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Submissions Agree in Ask- 
ing Aid from Do- 
minion 
By Staff Writer 


REGINA. — Submissions ot the 
Royal Commission on Dominion-Pro- 
vincial Relations at its sittings here 
and in Winnipeg indicate one pro- 
posal for which there will probably 
be unanimous support. This is the 
suggestion that the entire cost of 
relief should be assumed by the 
Dominion Government. 

Not only did the Manitoba and Sas- 
katchewan Governments suggest 
such action, but a similar proposal 
was made by almost every other body 
making representations to the Com- 
mission. The principle was endorsed 
by cities, dssociations of municipali- 
ties, boards of trade and ,teachers’ 
federations. 

Tax Burdea 


It is probable that similar support 
will be received throughout the en- 
tire Dominion, since there is hardly 
a city or province that has not at 
some time that relief is a 
national responsibility. Certaia prov- 
inces will not be able to prove, as 
have Saskatchewan and Manitoba, 
that they are unable to bear relief 
costs, but the burden of taxation on 
real estate as a result of relief is a 
fairly general condition. 

It is doubtful, however, whether 
any eastern city can show as heavy 
a burden of taxation as some west- 
ern centres. In a number of western 
cities the burden of taxation is so 
heavy that much property is revert- 
ing to the cities for taxes. / 


Realty Losses 

In a.number of urban municipali- 
ties the burden of taxation is so high 
that income derived from rentals is 
insufficient to meet all operating ex- 
penses including taxes. One town 
reports an office block, representing 
an investment of $24,000, showcd a 


In proposing the Dominion 
asgure the entire cost of relief it 
brs ne’ only been sugge;ted that the 
municipalities and ‘province 
not finance - ex, 


'Seotia Steel 
Dosco Dicker 
In Progress 


Placed on Non-profitable 
Properties 


ORE MINES ATTRACTIVE 


From Our Own Correspondent 

MONTREAL.—Active negotiations 
re under way with a view to 
bringing Nova Scotia Steel and Coal 
within the orbit of Dominion Steel 
and Coal Corp. Officials of Dosco 
refuse to discuss the matter at this 
time, but from other sources it is 
learned that absorption of Nova 
Scotia Steel is being considered seri- 
ously and there is a fair prospect that 
\a deal will be concluded. However, 
there is no definite assurance, but 
the current negotiations appear to 
be more serious than those which 
have been put forward in the past. 

Whether or not Dosco makes an 
offer for assets of Nova Scotia Steel 
would appear to depend upon 
whether the two parties can reach a 
common agreement as to the value 
of the properties involved. The 
earning power of Nova Scotia Steel 
is particularly weak (the company 
cannot earn its interest charges) so 
that in order to be attractive to 
Dosco, a reasonable value would 
have to be put on the properties. 

In many ways Nova Scotia Steel’s 
properties would fit in with Dosco’s 
general operations; in fact, under 
Dosco man t they might be 
made profitable. But indications are 
that Dosco does not intend to pay 
heavily for properties which at 
present have no particular earning 
power and, in the main, have only 
a nuisance Value. 

Iron Mines of Value’ 

Nova Scotia Steel’s properties fall 
into three major classifications: 
iron’ ore, steel and coal. The iron 


ore properties are those on Bell); 


Island, whioh at present are being 
operated by Dosco under a work- 
ing agreement with the company. 
These mines are known to contain 
a vast quantity of iron ore for 
which there has. been ‘an active 
market of late. Nova Scotia Steel 
shows them on the books at around 


(Continued on page 2, col. 1) + 


Lake St. Jobn 
Sells to Hearst 
Takes Mill Output to 19438 


— Price Based on Aver- 
age of 3 Major Mills 


From Our Own Correspondent 

MONTREAL, — Lake St. John 
Power and Paper has eliminated its 
hewsprint sales problem. A con- 
tract has been entered into with the 
Newspaper and Magazine Corp., a 
Hearst buying organization which 
calls for the aaa output of the 
Dolbeau Plant over the next five 
years, 

It is officially stated that the new 
contract is, in the main, along the 
same lines as the previous contract, 
which expires at the end of this 
year. Hearst has agreed to take the 
capacity output for five. years and 
in the event that deliveries for oy 
one year fall below capacity, the 
Titlenoned is carried forwatd into 
the succeeding year. 

The price at Which the company 
sold its newsprint is based on the 
average charged by Abitibi Power 
and Paper, Canadian International 
Paper and Consolidated Paper 


orp. 

Lake St. John’s mill at Dolbeau 
has an annual capacity of around 
90,000 tons, so that the contract 
calls for ultimate delivery of about 
450,000 tons. The existing contract 
still has a “carryover” to fill, suf- 
ficiently large to keep the plant 
operating several months. 

Better Fiscal Position 

Financially Lake St. John has 
been able to record a steady im- 
provement over the last four years, 
In 1932 net earnings dropped to the 
low point of $305,945. Income has 
steadily mounted since then and 
last year totalled $792,532, which 
was sufficient to cover depreciation, 
bond and debenture interest, with 
a surplus of $103,001 available for 
the capital stock. 

A further gain in earnings is ex- 
pected this year, sufficient not only 
to cover senior charges, but to leave 
a balance equal to at least $12 a 
share on the preferred stock and $1 
a share on common. Bond interest 
will be earned more than twice for 
1937. 

The establishment of earnings on 
the capital stock is of particular 

importance to St. Lawrence Paper 
Mills and St. Lawrence Corp. The 
former owns all the preferred and 
51,469 shares of the common, The 
latter owns 24,811 shares of common. 

The preferred is non-cumulative 
as regards dividends so that the 
company has no liability, contingent 
or otherwise, to pay out its surplus 
earnings to the preferred stock. 
However, in view of the better rev- 
enues and the prospect 6f continu- 
ing earnings at the current level 
throughout 1988, expectations are 
that Lake St, John will make some 
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"Wider Quebec Power Market 
In Balance in Export Fi 


Existing Ewe Power Contrects 


Date of 
Contract Duration 


Operator: 
Ontario Hydro-Electric Power .. 


1904 
1922 
none 
1912 


eeeeetes 


Cedar Rapids Mfg. & Power ... 


i 
‘ad daote ell 
26.80 per kw. 


25.00 per h.p. 
15.00 per h.p. 


Contract | 
Amount 

60,300 h.p. 
49,962 h.p. 


ereeenete 


15,000 h.p. 


1960 
1984 


oe 


(Sell to only about 200 residents in the U.S.) 


Maine & New Brunswick Power... 1925 
Fraser Cos. 
1925 


1928 


West Kootenal, Power sescscsesees 
Western Power coo. .. 


deeccceseess (annual contracts) 


sescsoeccoesss (interchange turplus power) 


1%e. per kwh. 
1%e, per ®w.h. 
1%ac. per kw.h. 

lc. per kw.h, 
0.6c. per kw.h, 


1945 
1938 


United Voice for West 
Seen in Merger Move} 


Settle Arrears 
Of Dunlop Tire 


vide New Capital in 
Return For Common 


A special meeting of shareholders 
of Dunlop Tire & Rubber Goods Co. 
sider a plan for recapitalizing: 

If and when ‘adopted, these pro- 
posals will effect the following 


changes: : 

(1) The holder of each present 7% 
cumulative preference share of $100 
par value on which arrears of divi- 
dends totalling $45.50 have accumu- 
lated; will hold new.5% cumulative 
redeemable preference shares of $25 
par value to a total principal value 
of $145.50. 

(2) The new preference shares 
will be tmade redeemable at 105% on 
or before Jan. 1, 1943; the redemp- 
tion price declining by 1% annually 
thereafter until Jan. 1, 1947, after 
which the shares may be redeemed 
at par. 

(3) If arrears should accumulate 
on ‘the rew $%"r ce shares at 
any future time, these arrears will 
have priority over common shares in 
any distribution of assets. This is not 
the case on the present preference 
shares which rank prior to common 
Shares as to principal but not for ac- 
cumulated arrears. 

(4) Common shares will be written 
down from a par value of $100 a 
share to $70 a share for the purpose 
of: (a) permitting the issue of,sad- 
ditional preference shares as men- 
tioned above; and.(b) to eliminate 
the deficit of $1,231,175. 


New Capital Provided 
A further step, which is essential 
to the rehabilitation of the company, 
is the ‘providing of an additional 
$5%,000 of new capital by Dunlop 
Ruboer Co., of England which holds 
the majority of the present common 
shares, in .return 
7,143 common ‘shares at $70 a share. 
The offer of this money, which will 
not require the issue of any senior 
securities, is good to July 1, 1938. 
Present capitalization of: Dunlop 
Tire & Rubber Goods Co, is as 
follows: 
Present Capitalization 
Aut — Outstand. 


7% pref., $100 par ..... 600,000 566,100 
Common, $100 par ... 9,400,000 4,962,500 


If the recapitalization plan is 
adopted capitalization will become 
as follows: 


Preposed ee 


uthor. — 


5% pref., $25 par 


823,675 823,675 
(32,947 shs.) (32,947 shs.) 
Com., $70 par .. 3, 


7, , 

(100,000 2 shs.) (56,768 
Liquid Position Improved 
’ A pro forma balance sheet as at 
Dec. 31, 1937, giving effect to this 
arrangement and to official estimates 
of earnings for the last two months 
of the year, shows substantial 
changes in working capital and the 
disappearance of the deficit which 
amounted to $1,249,424 at Dec. 31, 
1936. The deficit has been replaced 
by a surplus of $4,260. Cash on hand 
would be $437,701 and bank loans, 
amounting to $310,000 at the end of 

(Continued on page 4, col. 7) 


for the issue of/ 


Public Reaction to Con- 
solidation More Fayor- 
able Than Expected 


By NORMAN A. WHITE 
Staff Writer, The Financial Pest 
REGINA.—Public reaction here to 
the proposal made to the Rowell 
ommission to merge the three 


Cc 
prairie provinces has been more fav- 


orable than anticipated. 

While businessmen are convinced 
that substantial savings in the cost 
of government would result from the 
merger, the principal argument used 
in favor is that it would enable the 
West to speak with a united voice in 
the councils of the nation. As a Te- 
sult the West would have greater 
influence in molding Federal policies, 
some of which it is claimed are at 


Hepburn-Duplesath 
Victory Would Bring 


Future Development 


An Province 


By J. E. LANGDON 
Eastern Editor, The Financial Post. 


will 
ary market for power .even 
than the one they now serve, 


Not a New Question 


present a heavy burden on the West. |: 


There is, however, a section of opin- 
ion that regards the proposal as not 
practical. Persons in this group are 
willing to admit that some econom- 
ies might result and that.the éfficien- 
cy of certain departments would 
probably beimproved. They feel the 
establishment of three separate prov- 
inces on the prairies was a mistake, 
but are of the opinion that it is a mis- 
take that cannot be i 

In view of the difficulties which 
have to be overcome this is 
not in agreement with:Premier: 
Bracken, of Manitoba, thatthe pro- 
posed merger*is within the realm of 
practicability. In this connection it 


througn e " Siieat ogee of 
the peeoelgat elebaeael : 
count te ple om 


is suggested that it would be difficult | * 


to iron out sectional interests. For 
instance, there would’ be 
(Continued on page 2, col. 2), 


Farm Income 
Over $1 Billion 


Canadian Agricultural 
Revenue at High Level 
for 1937 


Gross agricultural revenué of 
Canada for the year now closing 
is estimated at well over a billion 
dollars, but slightly under thet of 
1936. Final figures, of course, will 
not be available for some months 
yet as a considerable portion of this 
production still remains in farmers’ 
hands. 

A few months ago when agricul- 
tural prices at the farm were much 
higher than is the case today there 
were indications that total. revenue 
would be much better. Since then, 
however, grain has receded consid- 
erably from top values,: and the 


orations applying for rights would 
agree not to export. 


holds good. But if Premier Hep- 
burn, with the support of dara 
gains the ascendancy over 

then there may be some very inter- 
esting developments in Quebec, 


and Ontario members, but it is by, ~ 
no means certain that either * 
Corsorvative or Liberal 


same is true to a lesser extent of |G 


livestock, Recently a firmer tend- 
ency has been noted and it is pos- 


) | sible that if this improvement con- 


tinues final figures may yet attain a | would 


considerable lead over 1936.. In any 
case,: value of agricultural produc- 


tion this year, despite thé wheat i 
mre a eeoee ceded 


While returns by provinces have 
not yet been compiled, it is ee 
that the biggest eee ae 
taken place in’ Manitoba and On- 
tario. Both of these provinces suf- 
fered seriously by drought a year 
ago, but in the season now closing 
have harvested the biggest crops in 

(Continued on page 13) 


Donnacona Paper Income 
Jumps to $600,000 for 1937 | is oat ieee 


From Our Own 

MONTREAL. — Earnings’ on the 
capital stock Se Paper 
0, are expected to aggrega 
<P conta & share for 1987, This is 
in line with earlier estimates and 
shows a reseed of income through- 
out the élosing months of the year. 


te around | tion 


Correspendznt 

Sot a Slats 
$150, lor on an 
and around $300,000 for interest 
charges om the bonds and deben- 
tures, the net gowns ‘available on 
the common will equal $150,000, or 


(Continued on page 3) 


Free Cheques Out 
With Trust Co.’s 


Will Charge Five Cents 
After New Year, It 
Is Reported .. | 


Over the counter wittita wel will 
erally’ sowed free shequePa 
e one 5 
month for every $50 they have on” 





; 


What's Geing on 
TO-NIGHT? 


Is the predominant question during this season 
because there are so many parties and dances, 
Here men will want to feel at their best and these 
evening wear accessories from the MEN’S SHOP 
will give them the tonfidence they desire with 


their good quality in 


styles. So be sure to look over your wardrobe 
of evening wear and consider these four items 


before replenishing. 


correct and distinctive | 


Silk or opera hat from London, $15.00 ea. 


White kid gloves, $2.75 pr. 
English real silk scarf in white, $8.50 ea. 
Evening shoes in black patent leather, $7.00 pr. 


Free Parking While Shopping 


BAY STREET SECTION 


| 
| 
| 
| 


S OUTLINED in last week’s Fin- 
ancial Post, Ontario’s newly 
purchased power- supplies, though 
currently affording a small surplus 
of power, will little more than meet 
normal growth requirements during 
the next decade. In fact, Ontario 
must again look for new sources of 
power within a very few years if 
load increases continue at the nom- 
inal growth rate of about 7% annu- 
ally. 
Since the St. Lawrence project 
would deliver no power for at least 
five years from date of the treaty, 
far-sighted hydraulic engineers like 
Hydro’s chairman, Dr, Hogg (who 
has already predicted that the St. 
Lawrence must sooner or later be 
developed as a source of Ontario 
power), will probably play an im- 
portant part in bringing about con- 
summation of this enterprise—per- 
haps more quickly than now af- 


ew Brunswick Appoints 
inancial Adviser — 
N INTERESTING, constructive 
announcement has been made 
by Premier Dysart of New Bruns- 
wick, in the appointment of A. P. B. 
Williams as financial adviser to the 
Provincial Government for a period 
of one year. 
In making the announcement Pre- 
mier Dysart said in part as follows: 
“This is a step that has been in 
contemplation by the Government 


for a long time, but it was neces- 
sary to await the opportunity to 


Hepburn Sees 
World Crash 


EATON’S-COLLEGE STREET || | ouotes Coming, Devres- 


~ Nova Scotia Steel 


May Be Absorbed 
By Dominion Steel 


(Continued from page 1) 
$10 millions. In the opinion of those 
well informed, these iron ore de- 
posits are the only worth-while 
asset back of Nova Scotia Steel’s 
bonds and debentures. 

Full control of the Wabana mines 
on Bell Island would no doubt 
strengthen Dosco’s position and be 
a welcomed acquisition. This year 


shipments from Wabena will total’ 


1,700,000 tons, mainly to Germany, 
and indications are that the export 
business will hold up in 1938. While 
complete ownership would not make 
for any further economies in opera- 
tion, nevertheless Dosco would have 
outright a valuable property. 
Other Assets Doubtful 


The steel plants of Nova Scotia 
Steel generally are regarded as 
antiquated. They are equipped to 
produce 150,000 tons of manufac- 
tured articles a year, - including 
rolled bars, rails and plates, es 
ings, car and locomotive axles, rail- 
way spikes, track bolts and nuts. 

The coal properties of the com- 
pany comprise about 90 square miles 
of Crown lands in the vicinity of 
Sydney ‘Harbor, upon which there 
are two collieries with an annual 
capacity of about 1,000,000 tons. The 
latter are understood to be operated 
at a loss. 

Liquidator Has Assets 

These are the properties which 

are secured by the trust deed cover- 
ing the mortgage bonds and deben- 
, tures. In addition Nova Scotia Steel 
has certain other assets, which the 
Nova Scotia Supreme Court ruled 
in October, 1934, were not covered 
‘by the d of trust and belonged 
to the liquidator. The latter in- 
cluded shares in Acadia Coal Co., 
Eastern Car Co., Nova Scotia Land 
Co., and Wasis Steamship Co. 
. Acadia Coal leases about 20 miles 
of coal area in Pictou County, N‘S., 
and operates three collieries with an 
annual capacity of about 550,000 
tons a year. Operations of this unit 
have not been particularly prosper- 
ous and in September last, Charles 
Smith, K.C., company solicitor, told 
a Royal Commission that the out- 
look for Acadia Coel was poor. 

Eastern Car’s position is rela- 


ness for the railways in the past 
year and usually is assured a fair 


@ 


5% first mortgage bonds and $4,969,- 
691 of 6% perpetual debentures. In 
addition there is $1,000,000 of pre- 
ferred and $15,000,000 of common 
stock, all held by Dominion Steel 
and Coal Corp. ° 

Any dicker made between Dosco 
and Nova Scotia Steel, therefore, 
would have to do with settling 
claims of holders of the first mort- 
gage bonds and debentures. 

The first mortgage bonds seem- 
ingly are well secured but there is 
little hope that the debenture hold- 
ers will be paid off in full. ~- , 

Suggested Exchange Basis 

One unofficial forecast is that 
Dosco will put forward a proposal 
leaving the first inortgage bonds as 
they stand, but with a lower coupon 
rate, guaranteed by Dosco, 

It is said that for the debentures, 
Dosco will offer two shares of its 
Class B stock for each $100 par value 
of debenture. As the former is selling 
around $15 a share, the value of the 
stock offered closely approximates 
the market for the debentures—26 
bid and offered at 29. 

Again while there is nothing 
official on the current negotiations, 
it is widely assumed that eventu- 
ally Nova Scotia Steel’s properties 
will be taken over by‘ Dosco. 
Whether the deal goes through at 
this stage or later depends upon the 
value placed upon the assets of 
Nova Scotia Steel. 


Ne 


United Voice for West 
Seen in Merger Move 
For the Provinces 


(Continued from page 1) 
considerable disagreement. as. to 
where the capital should be located. 
Both Edmonton and Winnipeg would 
be adverse to losing their present 
status and seeing Regina, which is 
the most central point, becoming the 
capital. 

In his statement to the Rowell 
Commission, Premier W. J. Patterson 
was more indefinite, ‘almost luke- 
warm, as regards the attitude of his 
government. toward the proposal, 

Premier Patterson told the Com- 
mission estimated economies from 
the proposed merger had been great- 
ly exaggerated and in this connec- 
tion pointed out that total expendi- 
tures in ‘Saskatchewan under the 
headings of legislation and executive 
council represent only two-thirds 
of one per cent of the total expendi- 
ture. In Alberta and Manitoba they 
are approximately the same. 

In so far as the majority of gov- 
ernmental expenditures are concern- 
ed, Premier Patterson declared he 
could not see that ye open of 
the provinces would effect any econ- 
omies whatever. By far the creater 
propertion of governmental services 
would have to be continued exactly 
on their present basis, he said. 

He expressed the opinion that the 


B33. No | same disadvantages are inherent as 


in the proposal for larger municipal 
tunits and pointed out that decentral- 


ization would add materially to the/ in 


mee SS Peon aoe Cree 
Tepresentations to ove 

Any economies be 
overbalanced cit by this additional cost, 


sion as Argument Against 
Neaway 


Premier Mitchell F, Hepburn, of 
Ontario, is looking for a world 
depression to set in, “comparable 
with the one through which we have 
just passed.” But Mr. Hepburn does 
not say when it will come. 

The Ontario leader’s pessimism as 
to the economic outlook was re 
vealed this week when correspond- 
ence between him and Prime Min- 
ister King regarding the St. Law- 
rence waterway was released. “ 

Mr. Hepburn, in a letter to Mr. 
Kirlg, dated November 25, 1937, 
reiterated the Ontario cabinet’s 
stand against the St. Lawrence 
Waterways Scheme, citing as two 
arguments the fact that Ontario’s 
power requirements were now 
looked after “for many, many years 
to come” and the fact that the 
country does not need any addi- 
tional avenue of transportation, 
“having in mind our acute railway 
problem.” | 

The premier then added: 

“In my judgment the purchasing 
power of European and Asiatic 
countries will collapse with the 
continued dissipation of gold re- 
serves for armament purposes, and 
this continent will, as a consequence, 
witness an era of depression com- 
parable with the one through which 
we have just passed.” 

In business circles this week there 
was some speculation as to the 
inspiration for Mr. Hepburn’s 
gloomy outlook on world business. 
His views echoed those of Sir 
George Paish, published in The 
Financial Post last summer before 
the American “recession” set in. 

It was also recalled this week that 
ong Mr. Hepburn’s recent hunting 
trip he was accompanied, according 
to reports in the newspapers, by 
Bernard E. Smith, famous Wall 
Street bear and director of Me- 
Intyre Porcupine Mines. 


Gr. West Saddlery 


Position Improves 


modification of our present treaty 
with Great Britain. It is important 
that the Federal Government affords 
these groups an opportunity to make 
these representations. 

In United States a regular pro- 
cedure has been worked out in con- 
nection with the reciprocal trade 
agreement act and manufacturers 
and others are invited to submit 
representations on a specified list of 
products under discussion. 

Obviously negotiations of this type 
must be conducted with secrecy, but 
the Government should make sure 
that arguments both for and against 
the various interests which will be 
affected by the agreement are ade- 
quately presented. 

Provision of such an opportunity 
is not only a proper safeguard from 
the Government's point of view, but 
would tend to lay thé basis for a 
better understanding of these vital 
atrangements. 


7 € 
Dom. Engineering 
# © - 
On Dividend Basis 
' From Our Own Correspondent 

MONTREAL.—Directors of Do- 

minion Engineering Works have 
-declared a distribution of 50 cents 
a share out of accumulated earn- 
ings for 1937, payable to share- 
holders of record Dec. 31 on Jan. 
15 next. The last dividend paid 
was on April 15, 1931, when 60 cents 
a share was paid to the share- 
holders. 

The current declaration involves 
an outlay of $62,500 on the 125,000 
issued shares. Further it indicates 
that there was a marked improve- 
ment in earnings thir year, as the 
company has not earned anything 
on its capital stock since 1930. 


Assets Expand 
For Prov. Bank 


Deposits ahd Earnings 
how Increase Over 
Last Year 


From Our Own Correspondent 

MONTREAL.—Provincial Bank of 
Canada’s financial statement for the 
year ended Nov. 30 shows a moder- 
ate expansion in earnings, an in- 
crease of about $5.8 millions in de- 
posits and a general gain in hold- 
ings of securities, call and current 
loans, 

Net profits for the past year 
totalled $444,410, as against $402,678. 
After providing for usual dividends, 
taxes, and an increase of $10,000 in 
the real estate regerve, and setting 
aside the usual contingent reserve 
of $50,000, there was a balance car- 
ried forward of $232,907 or prac- 
tically the same as a year ago. 

Cover All Charges 

Comparative profit and loss fig- 

ures for the past two years follow: 
Year ended Nov. 30 
937 1936 


Prev. balance eteteece 


Profits Higher This Year |? 


—Preferred Dividends 
Expected 


It is probable that dividends on 
the first and second preferred shares 
of Great West Saddlery Co. will be 
inaugurated according to schedule 
on March 31, 1938. Business in the 
latter half of the current year has 
been much better than was expected 
six months ago, and the company 
will complete the year ending Dec. 
31, 1937, with net profit higher than 
that of 1936. 

Both classes of new preferred stock 
were issued this year in the process 
of reorganization, and both carry 
dividends of 6%, cumulative from 
Jan, 1, 1938. ‘ 

Sales have been very good in 
Manitoba, where the wheat yield was 
almost double that .of 
year, and also showed 

Alberta. Results in 

It amonaed that working capital 

cap 
position will be stronger at the end 
of 1937 than at the close of the pre- 


Bal. carcled forward. 232,907 


counts tof whieh aczounts ul wee 
been made. a ° eae 
Advance in Assets 
At the end of last November 
assets of the Provincial Eank of 
Canada totalled $56,981,407, as 
against $51,513,910 the year previous- 
ly. Non-interest-bearing deposits in- 
creased from $6,033,116 to $9,383,671, 
while interest-bearing deposits ad- 
ve from $36,716,014 to $39,100,- 
Securities owned by the bank 
showed an increase of $1,660,306 t 
$26,427,571, ’ 
Canadian call loans increased dur- 
ing the year from $3,935,569 to $4,- 
616. Current loans at $13,730,073, 
compare with $11,966,364 a year ago, 
rr 


New Lines 
Of C.N.R. Cut Deficit 


Sarat, 

a 

138 over the previous year. After 
dividends and the usual a 


th 
Ot ‘of $411,380 carried forward, as 


against 241 a year ago. 
in Surplus 
Comparative profit and loss fig- 


ures for the past two years follow: 
Year Ended No 30 1990 


5 3 
eeeeeeeeee ® 711,380 *3,504,241 
Profits j-++-sseesesses F300. 2°800,000 


911,380 
300,000 
200,000 
411,380 1 
Prev. balance ...++++s 1,913,796 1,609,555 
Carried forward « 2,325,176 1,913,796 
*After providing for Dominion and 
Provincial Governmen 


Pension fund ...esese 


704,241 
200,000 
Bank premises «+.++« 200,000 
304,24 


t taxes and after 


to con cy re- 
tions tingen _ 


serves out of which reserves 
doubtful debts has been made. 

a aa sar Loans Increase 

The balance sheet shows a moder- 
i oc0.588, s: 
to 112. 

Sorat loans in Canada, including 
loans to municipalities and provin- 
cial governments, amount to $200,- 
563,727, an inorease of approximately 
$12,765,000 bver previous year. Cur- 
rent loans outside of Canada amount- 
ing to $101,147,198 are approximately 
$4,000,000 lower than last year. Call 
loans in Canada amount to $19,392,- 
906, a reduttion of approximately 
$6,700,000, Call loans abroad amount 
to $10,070,583, a reduction of $4,500,- 
000. 


Readily realizable assets are set 
down at $514,671,335. Of this amount 
$168,638,928 is represented by cash 
on hand or on deposit with the Bank 
of Canada and other banks, while 
$245,606,374 is represented by Do- 
minion and Frovincial Government 
securities. Public securities other 
than Canadian amounting to $25,- 
927,482 show an increase of $13,937,- 
353. This increase is understood to 
be represented in United States and 
British Government securities. Total 
investments amount to $316,568,917. 
an increase of $23,398,096 from the 
previous year and a new high re- 
cord in the history of the bank. Total 
liquid assets are 65.53% of liabilities 
to the public, which, of course, is a 
reflection of present cwenditions 
rather than of deliberate policy. 

GENERAL STATEMENT 


: at Nov. 
Assets 1936 


69,077,016 66,253,229 


72,970, 72,646,906 
Fates 08 eines Sante 1,407, 1, 

jues on other 

a 28,076,674 26, 
+s 10,082,282 
. 2,669 
47,149,388 
906 


Call loans elsewhere 10,070,584 


125,132,002 147,412,547 
Gov't. securities*: 
Dom. 


. & Prov. secs. 245,606,375 241,639,440 
Munic. & other secs. 70,962,542 51,531,381 


316,568,917 293,170,827. 


Total guick eae. .» 514,671,334 513,230,274 
Curr. loans 3 
In Canada 185,406,056 175,872,378 
To provinc’l gov’ts. 4,590,096 1,696,424 
To mun. & sch. dist. 10,566,674 10,227,376 
Elsewhere 101,147,198 105-518 
Non-current loans .. 2,986,429 3,548, 
355 296,765,358 
Bank premises 
Other real estate -... 
Mtges. on real estate 
Letters of credit .... 
Dep. re circ. fund .. 
Shs. of & loans to 
\subslds. ...cccsccee 3,805,482 3,291,444 
Other assets ..sssess 393,533 416,321 


: 50,169,422 45,592,826 
960,538,112 855,588,458 
Liabilities 


To the Public 
lation ‘ 644,831 29,524,612 
ite by & bals. due to: 

"te . 6,687,546 326,181 

- 10,191,871 8,500,660 

305,179,752 310,384,198 
420,402,616 416,164, 
825 160 


,062, 
12,505,086 11,136,715 
Bills. payable 414,706 186,291 
Letters of credit ..., 26,065,370 21,1 
Other ilabilities .... 292,953 


811,497,556 797,961,700 
To the Shareholders 
Dividends, bonus, etc. i 
Reserve +» 20,000,000 000,000 
Capital 


; 35,000,000 33. p00, 000 
2,325,176 1,913,797 
58,040,554 97,626,758 


869,538,112 855,588,458 
*At not exceeding market value. 


C.N.R. in Market 
For Equipment 


From Our Own Correspondent 
MONTREAL Canadian Na- 


tional Railways has sent out en- 
quiries for new equipment aggre- 
gating in value about $10 millions. 
Included in the total, if is reported, 
are about 2,000 box cars, six loco- 
motives, several baggage cars, five 
to eight mail and express cars, 
together with some snow plows. “ 

It is officially stated that no 
enquiries are being made at the 
moment by the C. P, R. fof new 
equipment. 


Interest bearing .. 
To banks in Canada . 
To banks aroad 
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Malartic 
ore WVeibey? 
t. s 
Piss Cons. 
Gold Rand 15 
eLLi4 
QUOTATIONS 


Bonds.... 12,13 Industrials... .12 
> Se Mines & Oils. . 12 
Exchange... 11 


Tene mes f 
York eevee el 
i 


zzi| Bk. Commerce 


SaaSaaruasnd 


climbed $2.3 millions to $9.5 millions. 


Public deposits stood about the: 
15| same. Non-interest bearing deposits 


were off almost $10 millions, but in- 


15/ terest bearing deposits advanced by 


about the same amount. 

The bank’s balance sheet with 
comparative figures for 1936 follows; 
General Statement 
As at Nev. 30 
Assets 1 


Gold held in Canada 
Subsid. coin in Can. 
Gold held elsewhere 
Subsidiary coin else. 
Notes of Bk. of Can. 


Dep. with Bk. of Can. 


Notes of other banks 
Cheques on other bks. 


Earnings Rise 2% 


Loans, Deposits Security 
Holdings All Show 
ains 


CALL LOANS OFF 


Profits equivalent to $8.91 per share 
in comparison with $8.63 last year are 
revealed in the annual statement of 
the Canadian Bank of Commerce, 
whose year-end is November 30. Z 

Substantial increases are shown in 
the bank’s deposits, current loans, 
security holdings and total assets over 
last year. , 

Surplus for the year totalled $284,- 
117 compared with $50,120 last year 
and a deficit of $13,589 in 1935. 

Profits for the year after deducting 
taxes and appropriation for the pen- 
sion fund were $2,934,117, compared 
with $2,650,120 the preceding year. 

Current loans were $149.5 millions, 
hardly $4 millions more than in the 
preceding year. Call loans in Can- 
ada were down sharply to $18.9 mil- 
lions a $9 drop, credited largely to the 
slump in the security markets. 

Details of profit and loss account 


are as follows: 
Income and Su 
Years End 


lus Account 
Nov. 30 
1937 1936 


$ 
3.837.056 3,733,043 
902,939 . . 823,019 


W/o premises 

Surplus for year ... 

Previous surplus .. 

Bal, carried forward.. 
Strong Liquid Position 

Further strengthening of the 
bank’s liquid position is shown in 
the balance sheet. Quick assets, 
consisting largely of cash items, 
high-grade securities and call loans 
are up $13.5 millions although the 
falling off in call loans reduced the 
$30 millidns gain in this respect last 
year. 

Actual cash is at $63.6 millions, 
down $2.2 millions from the previ- 
ous year accounted for chiefly by a 
lower deposit with the Bank of Can- 
ada and lower holdings of subsidi- 
ary coin. 

Following the general banking 
situation in which banks could not 
find enough takers for current loans, 
Commerce security holdings ad- 
vanced sharply this year to $262.9 
millions, up some $40 millions, the 
major climb being in the short term 
category, although some $12 millions 
more went into long terms. 

Current loans in Canada were up 
only $4 millions to $149.5 millions. 
Loans to provincial governments 


665,375 
715,515 


Ottawa Plans to Lower 
Tariff on Automobiles; 
Opposition States Case 


(Continued from page 1) 
would have been richer by a great 
many millions of dollars had there 
been no Canadian production for 
the past 10 years and had the entire 
procuction of motor cars for Canada 
been imported from their American 
plants.” 

Actual difference in r2tail price 
between Chevrolet Master DeLuxe 
in United States and Canada ‘is 
$240.45, according to Mr. Carmichael. 
Canadian federal tax {s $88.79 es 
against $21.65 in United States, ac- 
counting for $47.14 of the spread. 
Dealer discounts are the same, but 
On account of higher price Can- 
adian spread is larger. The excess 
tax and the higher allowance to the 
Canadian dealer total $106.96, ex- 
plained Mr, Carmichael, leaving a 
balance for the car manufacturer 
and the parts manufacturers of 
$133.49. This amount, he said, is 
consumed in Canadian labor and 
materials, component parts, special 
tools, advertising and servicing of 
Cars, all of these costs greatly ex- 
ceeding those of the parent com- 
pany due to the difference in vol- 
ume, 


CANADIAN GENERAL 


INVESTMENTS LIMITED 


Dividend Notice 


NOTICE is 


cents (12%c) 
Company has 
1 
of 
onton, Winnipeg, 


celery, 

at and Y tr 
wil be tate bh tare she 
By order of the Board. 


,320 Bay St., Toronto. 


hereby given that a dividend of Tw . 
par mo elve and one 

feclared Shae efa 
1938, 


h will present 
e@ Bank of Montreal in Victoria, V 


“up Capital stock of 
ers of Gecord Soamanee 


Coupon No, 38 at 
haccusen 


Montreal St. John, or - 


Branch, Toronto, where payment 


Bi M. STRAIN, .~ 
Secretary 


28e Per Share = 


from $855,588,457 | 


Pu 
Other securities .. 24,655,333 19,629,61 
: 262,857 ,13F 222,295,128 
Total quick assets 407,009,160 393,466,368 
Current loans & discs. 
149,476,793 145,772,836 
21,111,652 21,261,394 
9,452,631 7,117,173 


20,260,314 
3,535,404 

14,721,758 14,791 
2,567,232 
1,544,458 

17,139,196 


Bank premiums... 
Other real estate . 
Mtgs. in real est. . 
Letters of credit .. 


650,899,538 637,737,903 


To the public 
21,678,861 24,559,751 


Liabilities 


Circulation 


++ _1,428,833 1,973,220 
+ 11,337,695 11,043,016 
Y 49,755 
17,139,196 19,000,109 


599,551,052 586,417,887 
To the Shareholders 


TVG sisecseseess 


Rese 
Capital ..s.ccssesess 


SUrplUS ..ccerecseces 739,325 715,515 


Start the 


Inter Bronze Listing 
From Our Own Correspondent 

MONTREAL. — International 
Bronze Powders’ capital stock hag 
been called for trading on the Mont. 
real Stock Exchange. The listing 
covers both preferred and common 
shares.of which there are 100,00 

shares of each ou g. 


DIVIDEND NOTICES 


Prudential Trust Company 
Limited 


Notice is hereby given that a Divi- 
dend of 24%% on the Capital Stock 
of Prudential Trust Company Ltd 
has been declared, payable on 3d 
January, 1938, to Shareholdérs of 


ionass record at close of business on 20th 


December, 1937 
By Order of the Board, 
ALFRED HALL, 
Secretary-Treasurer, 
17th December, 1937. 


The Mirror of Industry 


of leadership and value. The 
1937 annual number of Can- 
adian Machinery will choke 
any letter-slot in the country. 
‘The most comprehensive and 
complete directory of metal- 
working machinery and ailied 
lines ever published in Canada, 
What’s been accomplished in 
Canada industrially in the 
past year, and what's now 
going on is shown, with scores 
and scores of pictures—a year- 
“@nd business review—techni- 
otal articles—news. 
There are over 230 pages of 
interesting advertising that 
carry news vitally related to 
the prosperity of metal-work- 
ing firms in Canada. 


Canadian Machinery and 


Manufacturing News 
481 University Ave., Toronto 
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TRUSTEES 


New Year 


RIGHT! 


Have THE FINANCIAL POST sent to 
that Department Manager — its news © 
and analyses bear directly on his plans 
and dacisions. Or, if YOU yourself 
occupy an executive position in any busi- 
ness, or if you are an Investor and do not 
‘now receive THE POST regularly each 
week, have it delivered at your home or 


office. 


One Year 5 = 52 Issues - - $5.00 
’ Half-Year - - 26 Issues - - $2.50 


FREE! 


titled to the full 
Enquiry Service. 


Subscribers who 
Financial Post by mail are en- 
rivileges of the Investment 
Fhis Service provides replies 


faceive The 


by personal letter to their questions at any 
time regarding Canadian investments. 


w===——=—— YOUR ORDER FORM ------~ 
THE FINANCIAL POST, 


481 University Avenue, 
Toronto, Canada. 


Send me The Financial Post by mail. Herewith $..--- ia 
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H. M. THE QUEEN 


LONDON.—In spite of Signor 
Mussolini’s personal appearance on 
the baleony of the Palazzo Venezia, 
in spite of Japan’s determination to 
pring peace to China, in spite of 
sulky stock markets which stir for a 


moment like a laggard in bed and | Sha 


then go to sleep again, in spite of 
the popular press which makes our 
flesh creep each morning with the 
alarums and excursions of the world 
—in spite of all these things it is 
impossible not to feel the kindliness 
and the humanity of the approach- 
ing Christmas festival. 

Perhaps it is the wintry picture of 
white covered cottages in a snow- 
pound English countryside which 
conjures scenes of family felicities 
about the fireplace even if the 
family is probably listening on the 
radio to “Oh, they’re tough; mighty 
tough in the West.” Perhaps it is the 
extra touch of' deference on the part 
of the club servants, the hall porters 
and the lift man. 

Dickens dies hard in us all. No 
other man could so magnificently 
sweep away reality with such a 
Belishan broom and give us his own 
world of roaring fires, of dimpled 
cheeks, of steaming punch and jolly 
purpled-faced old boys scattering 
their blessings like largesse upon 
one and all and eating until their 
buttons pleaded for mercy. 

And if all this seems a little 
previous I would ask you to come 
with me to a place where the 
machinery of Christmas cheer is 
already in full blast—the Church of 
St. Martin-in-the-Fields. 


Rev. “Pat” McCormick 


Coming back from America this 
summer I was fortunate to find Sir 
Louis Greig on: the ship. Louis 
Greig, who played such an import- 
ant part in the early development of 
the character of the King and his 
brothers, is one of those men who is 
addicted to persistent exercise. Thus 
he organized a cricket match on 
deck one day during a terrific roll 
(with a deck chair as the wicket) 
and in the slips I made the acquaint- 
ance of “Pat” McCormick who 
followed Dick Sheppard when he 
resigned from St. Martin’s. We had 
many pleasant talks during the 
voyage and consequently I was 
delighted to receive a note recently 
asking if I would come to the 
monthly radio service at his church 
and sup at the Vicarage afterward. 

Half an hour before the service 
was timed to begin queues of people 
were trying to get in although the 
church was already full. From what 
is more or less a royal box I studied 
this strange development of modern 
times. The congregation was being 
rehearsed in the responses, the 
psalms and the hymns. There was an 
electric atmosphere in the place as 
there is behind the scenes in a 
theatre just before the curtain goes 
up on a first performance. As the 
clock neared eight the tension was 
contagious, I glanced hurriedly at 
the first hymn to make sure that I 
would not mar the microphone 
when the time came. 

Eight o’clock “Pat” McCormick, as 
he is universally known, ascended to 
the pulpit and announced the first 
hymn. Two thousand pairs of eyes 
fixed themselves upon him. His 
hands warned them. Then with 
great energy, albeit with ‘a some- 
what unorthodox beat, he drove his 
congregation at a tremendous pace 
through the hymn. There was none 
of that lagging a bar behind the 
organ. We got on with the job and, 
if I may say so, we did it very well 
indeed. The same with the re- 
sponses. The mesmeric McCormick 
hand kept us on the alert. 

* * a 


Microphone Miracle 

A curious and not uninteresting 
phenomenon. Two million or per- 
haps five million people were 
listening to the reality of a church 
service. Two thousand of us in the 
church were awed and excited by 
the reality of the unseen: millions 
listening to us. The miracle of the 
microphone plus the human ‘imag- 
ination had given actuality to the 
intangible. 

“Pat” McCormick told me after- 
ward at supper that these congre- 
gations come from long distances so 
as to worship and to “be on the air.” 
They warn their families to listen 
and they go back home to hear a 
critical appreciation of their efforts. 

If the purist condemns this blend- 
ing of religion and artifice, finding 
more merit in an unattended church 
and an adolescent sermon, he has 
tradition on his. side. But St. 
Martin’s makes a business of relig- 
ion. It is organized to succor the 
needy, to comfort the hopeless, to 


The Vicar Makes a Business of Religion 
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Socialists Not Happy About Cripps’s Retarn 


genius for coloniza- 


in 
in Judge Bingham’ 


he believed in something such as the 


Roosevelt Administration or Anglo- 


life with a fearless humanitarian- 
ism and a perfectly honest realiza- 
tion that practical religion needs 
practical organization. 


Sir Stafford Cripps 


It is an abrupt change from Mr. 
McCormick conducting his congre- 
gation to Sir Stafford Cripps pound- 
ing the box in the regained glory of 
the Socialist Front Bench. Neverthe- 
less as a commentator on people and 
events I think we should take a 
fresh look at the learned knight who 
is leading the Opposition to the 
Government's Coal Bill. There is a 
puckish quality about Sir Stafford 
that is not entirely in keeping with 
his zeal as a reformer. The other 
night in an exchange of interrup- 
tions he touched his head to indicate 
that his opponent was intellectually 
bemused—or in other words 
“cookoo.” In fact his vivacity since 
returning to the impenitent Bench 
is remarkable. Whether it is the 
pleasure of the wolf at being once 
more admitted by the sheep to the 
fold or whether it is the relief of 
being away from the rarefied spirit 


‘of Mr. Lansbury is a Crippsian 


secret, The fact is that he is speak- 
ing well even if the ranks of 
Tuscany still forbear to cheer. The 
Socialists are not happy about him 
—and show it. Perhaps they fear 
that any moment he might advocate 
Socialism, like the Russian delegate 
who shocked the first European 
disarmament conference by sug- 
gesting that everyone should disarm. 

Sir Stafford, I am sorry to say, has 
one or two tricks which are more 
worthy of the lawyer than the 
reformer. If someone says of him 
that he made the statement that two 
and two make five (not an uncom- 
mon proposition in his philosophy) 
he rises with a patient smile and 
says: “But surely even the honorable 
member must have known that I 
was including X which automati- 
cally brings the total to five?” That 
roving quality of X means much to 
Sir Stafford. It is so indefinite, and 
so useful. 

There is no question but that 
Cripps is a fine speaker with an 
enunciation that could be copied 
with advantage by many of his 
opponents, and a first rate style. Yet 
the paradox remains to puzzle us 
that so adroit a brain can produce 
such self-induced confusion. For 
example he is now advocating a 
world peace conference (an admir- 
able thing in itself) and lays down 
these interesting terms: 


All nations to pool their colon- 
ial resources. 

In order that no coyntry or 
group of countries could have an 
advantage over the others in the 
matter of exchange each colony 
would have to have a group 
currency against which each 
country would have to balance its 
own currency. 

The only countries entitled to 
share in this colonial co-operative 
society would be those which have 
the same democratic beliefs as 
ourselves. e 

Countries practising Fascism 
would be ruled out. 

It. would still be necessary for 
the democratic nations to main- 
tain defense forces. _* 


How right the honorable and 
learned gentleman is—about the 
defense forces! But why call it a 
Peace Conference? It would save 
time to declare war at once against 
Italy, Germany and Japan, and it 
would also spare the unfortunate 
people of the colonies trying to do 
business on the system of matching 
currencies with a dozen nations. 


The American Ambassador 


Many of us will feel that we have 
lost a personal friend in the death 
of Mr. Robert W. Bingham, Ameri- 
can Ambassador to the Court of St. 
James. I shall not forget crossing 
with him on the maiden voyage of 
the Queen Mary when, making an 
appeal for seamen’s charities, he 
painted such a picture of the British 
Empire as would have fired the 
blood of a solicitor’s clerk. “I see 
the Empire of Britain,” he said, “as 
a.community of nations, peace lov- 
ing and strong, created by the’ sea- 
going skill of a sea-faring race with 


can friendship he refused to 
his sails to the winds of 
expediency. He had the soft accent 
of the South and much of its instinc- 


to me and that I should not arrive as 
a stranger. Many others met with 
the same thoughtfulness. 


One Year a King 


We have passed the first anniver- 
sary of the reign of King George VI. 
It seems incredible that the tremen- 
dous drama of the Abdication was 
only a year ago. Already it seems 
to belong to history rather than to 
the record of contemporary events. 

A year ago the nation welcomed 
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nified pageantry of death 
preludes an accession to the 

King George VI dedicated 

to the service of his people. 

were high hopes of him 

anxious doubts. There were | 
who honestly believed that the days 
of the monarchy were numbered. 


Seldom in the experience of men 
has there been seen’ such develop- 
ment of character and gr as 
Majesty has acquired the 
year of his reign. ‘That is not syco- 
phancy. It is a truth realized alike 
by those of us whe have seen him 
on many occasions an by the great 
masses of the people who feel truth 
instinctively. One need not ask what 
part the Queen has played in this 
happy consummation. Together they 
stand enthroned in the nation’s 
heart—the King and Queen whose 
reign was begun on the sorrow of 
their people and rests securely now 
upon their gratitude and devotion. 


Calls Meeting. 


no par value common shares on the 
liability side of the balance sheet. 
The shareholders’ real equity in the 
properties, assets and earning power 
of the company will in no way be 


At the end of last year, the com- 
pany had outstanding 553,198 shares 
for which there was paid a total con. 
sideration of $13,394,950. Against this 

discount and expenses amount- 
ed to $2,045,450. If the write-down 
is approved by the shareholders, the 


y 


Waive Sinking Fund to 
Bond Maturity 


in the last five years. In 

1930 and 1931 average annual net 

was about $175,000. Since 

then the income for any one 
year was $29,712 in 1935. 


Silverwood Dairies Ltd. ~* 
Net $76,207 in 30 Weeks 


Sales of $544,418 are reported b 
Silverwoods Dairies Ltd. for the 
four weeks ended Oct. 31, 1937, and 
sales for the 30 weeks to that date, 
$4.4 millions. Net profit after all 
charges totalled $9,033 for the four- 
week period, and $76,807 for the 30 
weeks, 

Owing to the consolidation of op- 
erations affected last year, figures 
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The Sunday Times, London. 


books at a value of $11,349,500. 


are not comparable. 


Wider Quebec Power Market Sought by Export 


(Continued from page 1) 
energy outside the country was a 
federal matter. 

As far back as 1907 the Dominion 
Government enacted the Electricity 
and Fluid Exportation Act setting 
forth regulations governing the ex- 
port of electricity, oil and gas. Sub- 
sequently, when Ontario Hydro 
endeavored to cancel the Niagara 
contracts, a considerable outcry was 
raised in the neighboring New York 
State. As a result, the Public Ser- 
vice Commission of New York said 
it would be a calamity if the 
Niagara contracts were cancelled 
and, further, that Canada could not 
do so. In view of this the Canadian 
Government an order-in- 
council asserting Canada’s right to 
cancel licenses, 

At various times amendments 
have been made to the act, the last 
major change taking place in 1926 
when, among other things, a duty 
was imposed of three one-hundredths 
of a cent per: kilowatt hour on 
electricity exported with certain 
exports excepted. Further, the act 
required the renewal of ' licenses 
every year. While the latter may be 
regarded as a drawback, still it was 
taken for granted that once the 
license was issued it would be re- 
newed from year to year without 
difficulty. The one-year license was 
created for the purpose of giving 
the Federal Government a closer 
control over exports and theoreti- 
cally prevented the establishment of 
long-term contracts. 

Small Percentage Exported 

Contrary to general opinion the 
percentage of Canada’s total output 
of electrical energy exported is rela- 
tively small: less than 7%. During 
the depression years the amount ex- 
ported declined rather sharply, but 
of late has been picking up. Fur- 
ther, the growth in domestic re- 


quirements has been so great that| 


the percentage exported has tended 
to fall off. 

The relationship of exports to 
total production is set out below: 

Total Exports 

output to US. 

989,364 

1,248,798 

1,364,587 

1,578,107 

1,542,458 


Nominal Duty Collected 


Revenue collected by Ottawa from 
the export of power has averaged 
well below $500,000 a year for some 
time. In 1933 it dropped to as low 
as $87,745, but has since recovered 
to $390,840. This trend follows: 


Export Duty and Fees 
(Year Ended March 31) 
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For years past Ontario Hydro has 
been the largest producer of export 
power in the Dominion. During the 
year ended March 31, 1937, Canada 
exported to the United States 1,747,- 
690,581 kw.h. of energy. Of this 
amount Ontario Hydro contributed 
707,704,000 kw.h, or over one third. 

There are at present 13 firms hold- 
ing export licenses, of which four 
are in Ontario; two in Quebec; three 
in British Columbia and the balance 
in the Maritimes. The list of export- 
ers, together with the amount of 


SHOULD STOCKS BE BOUGHT? 


The following are extracts from our December 15th better: 


—~ Several highly regarded investments are selling at less 
‘than half this year’s highs and almost all yield, with 


safety, from 5% to 


8%. 


—Some “stocks selling for less than seven times estimated 
1937 earnings.” 
~~” Another is offered at 60% of the liquidating value of 
its Government bond holdings.” 
—”A convertible preferred stock, earning five times its 
dividend, may be purchased to yield over 6%.” 
tions “have working capital equal to more 
than the selling price of the stock.” 


—"Many are quoted at one-quarter to one-fifth of their 
apring peices.” 


—~Two 
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1897 
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. DEACON & CO. 


Members Toronto Stock Exchange 
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energy they exported in 1937, 
follows: 


Year Ended March 31, 1937 

Exporter: Kilowatt hrs. 

Ontario Hydro ...... seseceess 373,736,000 
Do., (surplus) 

Cedar Rapids Mfg. 

Can. Niagara Power ....0+s.. 
Do., (surplus) 

Ontario & Minnesota 


28,381,900 
Maine & New Brunswick El.. 15,431,410 


Maritime Electric 


Northern B. Cc. Power ..ccsees 
Fraser b bebede Ob vbece eevee 
Detroit & Windsor Power .... 


263,000 
Man. Power Commission .... 244,050 


edeces 1,747,690,581 
Has Long History 

The story of power licensing dates 
back to 1887,when the first charter 
for a power development was pre- 
sented to parliament. The power 
was to be developed at Niagara and 
exported to the United States. The 
charter was extended from time to 
time. Finally, when the works were 
taken in hand about 1906, parliament 
realized that some export machinery 
must be created and tne first Elec- 
tricity and Fluid Export Act was 
passed in 1907. Ontario, through 
Sir James Whitney, then, premier, 
was ah assenting party. Later, the 
desirability of having export per- 
mits granted by the government was 
questioned. Sir Robert Borden tried 
to make the Railway Commission 
responsible, without success, 

The first license went to the On- 
tario Power Company of Niagara 
Falls. Other licenses issued on the 
same day were to the Canadian 
Niagara Power Co. and to the Elec- 
trical Development Co. both of 
Niagara Falls. The first license per- 
mitted the export of 45,000 kw. or 
60,000 h.p. The Canadian Ni 
Power Co. license was for 39,165 
kw. and the Electrical Development 
Co. for 34,316 kw. 

Built by U.S. Money 


Canadian Niagara Power Co. was 
built by American money at a time 
when there was no market for 
power in Canada. Its present capa- 
city is about 100,000 h.p., of which 
it is licensed to export 60,300 h.p. 
The original license for 39,165 kw. 
ran from 1908 to 1912, when it was 
increased to 40,000. In 1915 it was 
increased again to 55,000. In 1918 
and 1919 the license was cancelléd 
but was renewed in 1920 at 40,000, 
stepped up in 1922 to 45,000, where 
it has remained ever since. 

The Electrical Development Co. 
and the Ontario Power Co, held 
their licenses steadily. When the 
former company was taken over by 
the Ontario Hydro the contract was 
inherited. The Hydro continued to 
apply for licenses in the name of the 
old companies until 1925, when the 
license was issued direct to the 
Hydro. 

With regard to the Ontario Power 
Co., the story is different. When 
the Hydro negotiated for its pur- 
chase, the export power contract 
outstanding ran until the year 2010. 
Tne Hydro tried to break the con- 
tract and in the upshot accepted it 
at a maturity in 1950. Licenses for 
this contract were also issued in the 
name of the old company until 1925 
and then in the name of the Hydro, 


Contracts Altered in 1927 


Licenses on both these contracts 
were cancelled in 1918 and 1919, but 
restored in 1920. The one was for 
35,000 and the other for 45,000 kw. 
In 1925, the Hydro license called for 
export of 80,000 kw. But in the same 
year the Hydro began the export of 
surplus power, receiving a license 
for the export of 45,000 kw. of such 
power. In 1927 a change was made. 
The license to export “firm” or 
ordinary power was cut to 45,000 
kw., the amount of the original On- 
tario Power Co. contract, while the 
license for surplus power was 
stepped up to 80,000 kw. And about 


to the Electricity and Fluid Export 
Act, removing the power to grant 
export license from the government, 
vesting it in parliament. His bill 
was warmly supported by the Con- 
servative members in the Commons 


7 74 at the time. The bill was accepted, 


also, by the Liberal Government; 
but as a private measure was not 
reached before the end of the 
session, 

In the second attempt in 1929 Mr. 


950 | Stewart modified the measure, re- 


stricting it to new applications, He 
recognized, also, that emergent con- 
ditions sometimes arise in which ex- 
port of power for a brief time is 
advisable. One such condition arose 
when the New England States were 
visited with floods. Their power 
plants were put out of action and 
the Government granted 
export licenses, ‘ 

This bill, also, was warmly sup- 
ported by Rt. Hon. R. B. Bennett 
who, in Mr. Stewart’s absence, 
moved the second reading. It car- 
ried in the House of Commons un- 
animously, but died in the Senate. 

Opposition to power exports have 
arisen in parliament because of a 
general belief that once power is 
allowed to leave this country it can 
never be repossessed. The American 
importers use it to supply light to 
communities, to create industries 
and for other essential services. It 
creates a vested interest which can- 
rot easily be repudiated or compen- 
sated for. 

. Existing Export Contracts 

There are a dozen contracts in 
existence under which power is ex- 
ported. They are shown in an ac- 
companying table. 

Some of these contracts require 
explanation. The price paid to the 
Ontario Hydro is based on the kilo- 
watt. The kilowatt is a larger unit 
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than the horsepower, The approxi- 
mate price in horsepower would be 
$12.60. The International Railway 
‘Co. is owned outright by an Ameri- 
can company and furnishes power 
only to its owner. 

Some of the contracts have many 
years to run. Yet under the Elec- 
tricity and Fluid Export Act licenses 
to export may only be issued for 
one year. In this way parliament 
has been seeking for many years to 
make good the claim that this power 
can be recalled., The annual license, 
however, is really eyewash. The 
soundness of these contracts has 
never been questioned and even in 
discussing the Stewart bill the Com- 
mons not only consented to but in- 
sisted upon the point that existing 
licenses must be renewed from year 
to year. Parliament was only to be 
given authority over new licenses. 
In effect, therefore, while it may be 
argued, legally, that failure of the 
government to renew licenses would 
automatically break these contracts, 
the actual position is that licenses 
always will be forthcoming while 
the contracts exist. 
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«sCANNOT remain so without stten 
tion. Though it fitted your situstion 
accurately when it was written, marriages, 
in taxation and other factore may make 
revision advisable. Reread your will fom 
the viewpoint of present conditions. 
Whether or not changes are contem- - 
plated, we shall be glad to tell you how 
our trust facilities can be useful in carrying 
out your estate plan for your family, 
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International Paints (Canada) Limited 


Annual Report of Board of Directors for Year Ended September 


TO THE SHAREHOLDERS: , 


Your Directors beg to submit herewith the Ninth Aanual Report of the business and affairs of the Company for 
the fiscal year ended September 30, 1937, together with Financial Messrs. 


Price, Waterhouse & Co. 


our Directors,deeply regret to record the death of their valued and esteemed colleague, Mr. James Playfair, 


and Subsidiary Companies 


Statements certified by your Auditors, 


Y 
who had been a Director of the Company since its 


After deducting $34,610.60 for Depreciation, the operations for the year show a profit of $112,122.04’as compared 
with $71,801.34 last year. Ten per cent of this amount has been transferred to General Reserve as req 

By-laws, and after allowing for income and profits taxes and transferring $27,790.55 to a reserve for 

fhe Company’s bonds which mature in 1943, there is a balance of $52,500, which your Directors ha 
being the net earnings for the year available for the payment of dividends on ‘the new p: 
ance with the terms of the Compromise or Arrangemen 

.on March 16, 1936; these net earnings being sufficient to provide for the 
for the year ended September 30th last and for an additional dividend of 14% (25c. per share) on account of arrears. 
Such dividends were accordingly declared on November 24th, payable December 2ist to shareholders 


at the close of business on December 9th. -: 
During the year under review First Mortgage Ten Year 542% Sterling Bonds amounting to £2,000 ($9,733.33 


been redeemed and cancelled. Your Directors have made provision for the redemption and cance! further 
bonds amounting to £6,000 ($29,200.00) so that the amount outstanding at September 30, 1938, will be £22,000 ($107,066.66). 


) 
lation of 


All inventories have been priced on the basis of cost or market, whichever proved to be the lower. 


Your Directors desire to express to the officials and all émployees sincere appreciation ~* their services ren- 
a, W. W. Hutc..s.0n, J. E. Labelle, K.C., 
re-election. 


dered during the past year. 
In accordance with the By-laws. 


E. F. Newcombe, K.C., and F. M. Ross, retire at the ensuing Annual General 


Montreal, Que., December 1, 1937. 


, five of your Directors, Messrs. J. F. Be 
eeting and are eligible ‘for 


For the Directors, : 
J. W. STEWART, Presiden‘ 


Consolidated Balance Sheet — September 30, 1937 


ASSETS 
Current Assets: 
Cash in Bank and on Hand 7 
Accounts Receivable, less Reserve 
of $3,000.00 for Doubtful Ac- 


Policies 

Physical Inventory, as certified by 
the Management, valued in re- 
spect of Raw Materials and Sup- 
plies at cost and as to Goods in 
Process and Manufactured Stock 
at standard costs estimated by 
the Management 


Investments in Property and 
Securities Varried at Cost, Less 
Taserve of $25,000,00 

Deferred Charges to Operations: 

Insurance, Taxes, ec. .. 

Property Assets: 

Land at cost, less write-down re- 
sulting from expropriation, 
Buildings, Leasehold, Machinery, 
Plant and Equipment, at cost, 
with the exception of certain 


pany in November, 1931, viz.: 
$25,000.00 plus subsequent addi- 
tions at cost 

Less: Reserve for Depreciation. 


Trade Marks, Patents, Formulae 
and Goodwill 


Approved on Behalf of the Board: 


J. EDOUARD LABELLE, K.C., Director. A 


J. H. DAVEY, Director. 
Submitted with our Report to the 8 
; Dated. November 25, 1937 


PRICE, WATERHOUSE & CO., Auditors. 


Consolidated Statement of Profit and Less and Earned 
Surplus for the Year Ended September 30, 1937 


Interest on Bonds and Mortgages. $ 
Directors’ Fees seeeeeeeeeeeeereere 


Executive Salaries eeteeteeeeeeeere 
Legal Fees ...+s+++. seeeeeeeeeeres 


Provision for Depreciation . 
Provision for Dominion and Pro- 
vincial Income and Profits Taxes $ 

| ‘Transferred to Reserve for Amort- 
ization of Bonds Seeteeereeeneeee 
| 


Earned Surplus, Balance Septem- 
Der 30, 1996 cescsnccscenceseesse 


ce 3 years’ ustments in respect 
Dividend paid on 
December 21, 1936 .. 


| 
{ Septauber 1831 Peeeereeerese 
> * ORE eee AD ’ 
ast Se ye Ges 


| Organization Expenses written off $ 
| 


————— $ 657,983.57 


* 41,901.00 


LIABSLITIES 


100,385.94 Current Liabilities: 


Accrued Liabilities 


277,026.99 Provision for Dominion, Provin- 
4,020.00 


Mortgages Payable: 


276,550.64 First Mortgage Ten: Year 534% 


Sterling Bonds Due September 1, 


12,419.38 


8,000.46 £2,000-0-0 ..... 


General Reserve ......scccecsccess 

Reserve fer Amortization of Bonds 

5% Cumulative Participating 
Preferred Stock: 

Authorized and Issued — 42,000 
Shares of $20.00 each seeteeeeee 


eee eres eerereoee 


572,123.94 
215,596.75 


356,527.19 
190,001.00 


$1,224,931.60 c Stock: 
uthorized and Issued— 
Class “A” 20,860 shares without 
par 
Class 
par 


$104,300.00 
35,700.00 
imme 
140,000.00 


hareholders 


of —— bg i ae amount was 
a buted UIPIUS 22. sesse 
$ 180,533.84 ‘ 


tember 30, 1937, as per statement 
attached Steerer eeeee eeeeeeteeeeeaneee 


35,690.96 


$146,732.64 
%4,610.60 


(a 
$112,122.04 


20,619.29 ™ 
11,212.20 31,831.49 


$ 00,200.55 

27,790.55 

$ 82,500.00 

55,518.46 

$00.60 $ 108,015.46 
359.96 


8,448.13 
2,533.34 


23,957.54 
751.95 


i 
i 


42,850.96 


* 


tami 





30, 1937 | 


uired by the 

tion of 

ve determined as 
referred shares, in accord- } 
t between the Company and its shareholders approved by you § | 
dividend at the rate of 5% per annum | 


of record 
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Trends 


Wait and See Policy 
Favored by Investors 
Christmas Sales Reported Good With Inventories No 


Excessive in Ca 


nada — What Is Fair : 


Return? : 


Common steck prices may swing out 
in the new year. Such an event may have important 
move downward from the recent range, as measured by 
it would suggest e further period of uncertainty as to the end of th 
of the past nine months. If prices move the market averages above the 


recent range, it may mark the beginning 
stocks for the past two months suggests investors feel 


part of 1938. 
The dullness of 


of an advance for the greater 


discretion is the better part of valor. There is this to be said in favor of 
such an attitude, that even after an advance has started there are invariably 


periods of weakness in which the investor 
purchases. And it is better to feel sure than to be 


has the opportunity to make 
sorry for one’s haste 


in trying to anticipate a period of rising prices. 


The low of stock prices in the Great Depression was reached in 1932, — 


alfhough market averages dropped nearly as low again in 1933 after a 
substantial intervening rise. The investor had nearly as favorable oppor- 
tunities in 1933 as in 1982 and could be more confident in judging that the 


worst had been passed. The rising 
price trend was interrupted by sub- 
stantial setbacks in 1934 and 1935, so 
it is hardly remarkable that there 
has been another big recession in 
1937. The past year’s slump cer- 
tainly does not yet indicate that the 
period of recovery has turned back 
into another major depression. 


Good Christmas 

\ After some hesitation in the pace 
of retail sales in autumn months, 
there has been good volume in 
Christmas sales, at least in eastern 
Canada. Reports of the best Christ- 
mas volume since 1930 are not un- 
common. 

It is difficult to explain the varia- 
tions in sales volume of some repre- 
sentative retailers in recent months. 
Possibly the decline of stocks earlier 
this year had something to do with 
a tendency for shoppers to hold 
back. At any rate the public purse 
appears to have been opened wider 
for the heavy Christmas season than 
for autumn months. 

The early decline of stock mar- 
kets this year furnished warning of 
the possibility of hesitation in sales 
increases. Retailers therefore had 
ample time to let inventories shrink. 
It would not be surprising if spring 
volume in consumption lines were 
to improve as retailers fill their 
emptied shelves. 
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Returns on Stocks 


It is difficult to establish just 
what is a fair return on common 
stock investments, yet the determin- 
ation of such returns is just another 
way of measuring prices. In the dif- 
ference, for instance, between a 4% 
and a 6% yield on common shareg 
there is a variation of one third in 
the price. 

Even though the investor buys the 
best common stocks on the market, 
he may suffer severe losses by pay- 
ing excessively high prices for the 
actual or potential dividend income. 
As exemples, the top prices for 1937, 
close to 100 for Steel of Canada, 
Goodyear Tire and Canada Packers, 
now appear to have been too high. 

ca a + 


Trouble for Canners 

Higher costs for tin cans for the 
1938 pack is apparently going to 
have some effect on the Canadian 
canning industry, according to a 
survey by Hardware and Metal, 
Toronto. In spite of recent ‘signs 
of easing in the tin, plate mar- 


eilabad alal 


a 
it 


COMMON 
STOCKS 
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ket, it is estimated that next year’s 
pack will use cans costing as much 
as four cents a dozen more than did 
this year’s for the 2%'s size. 

Another item causing some con- 
cern to canners is the prospect that 
the United Kingdom-United States 
trade treaty, when it comes,’ will 
lower the British tariff on canned 
goods, giving to the United States 
more than the large share of the 
market for canned goods which they 
already enjoy. Approximately 75% 
of the canned fruits consumed mh 
Great Britain now comes from the 
United States, according to Cana- 
dian Grocer, and canners in this 
country do not see why the United 
States should try to get the other 
25% as well 


Quiet Accumulation 


In pointing out that informed ac- 
cumulation of proved dividend-pay- 
ing stocks is proceeding steadily, 
F. H. Deacon & Co. in their Decem- 
ber letter suggest that the old stock 
exchange saying that the public 
buys at the top and sells at the bot- 
tom is being repeated. 

Admitting business news from the 
United States may continue unsatis- 
factory into the new year, the letter 
suggests that replacement of high 
inventories of last winter is coming 
closer, although liquidation is, not 
yet complete. In Canadian markets 
the letter points to a number of 
“highly regarded investments” now 
selling at less than half the 1937 
high and yielding from 5% to 8%. 
Other companies have working capi. 
tal equal to more than the selling 
price of the stock, with several 
stocks selling for less than seven 
times estimated 1937 earnings. 


INVESTORS 


Here are the facts... 


lt gives in details 
Facts as to etch company's 

business and properties. 
Haman 6 Cate AS TOPS 


Balance sheet and income and 
surplus acequnt for three 
years. 

Price range of stock for 
eight years, - 

Dividend rat. when and where 
payabic 


Seer eee One Senne 

- debt. 

Funds in which bond interest 
payable, 


- on 1,500 Can- 
adian corporations 
whose securities are 
in the hands of the 
public, including 
those listed on Can- 
adian Stock and 
Curb Exchanges 
and many which are 
unlisted. Check 
over your securities 
- with this complete 
information. 


Size: 12" x 9", 300 
pages; price per copy 
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Postpaid 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Send me postpaid Sete weretocsereeernee copies of The Financial 
Post SURVEY OF CORPORATE SECURITIES, 1937, at $2 a copy. 
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early spring. 

As a result of the company’s pol- 
icy of liquidating inventories of Am- 
can type whiskies, capital dis- 
tributions are made to holders of the 


Stedman Bros. 
May Pay Bonus 


Profits Gain 55% in 11 
Months — More Stores 
Opened 


Higher dividends on the common 
stock of Stedman Bros. Ltd. are 
probable next year, if profits con- 
tinue at present levels. The regular 
payment of 15 cents has been de- 
clared, payable Jan. 1, 1938, to share- 
holders of record Dec. 15, and it is 
possible that a bonus will be paid in 
April. 


Sales and profits continue to run 
well above those of 1936. In the 12 
four-weekly periods ended Dec. 4, 
1937, a preliminary statement shows 
profits before taxes, shrinkage, and 
adjustment of warehouse inventories 
55.51% higher than in the corres- 
ponding period of 1936. Warehouse 
sales increased 32% and store sales 
42%. Warehouse profit was up 52%, 
while a 60% gain was shown in 
store profit. 

Net profits .in 1936 were $178,485, 
so that, if December business holds 
up, the net this year should be 
around $275,000. This would be 15 
times preferred dividend require- 
ments, and would mean earnings of 
about $2.80 available for the com- 
mon shares. 

The company controls a chain of 
variety stores, most of them in On- 
tario. At present 140 stores are in 
operation, 42 owned, and 93 under 
franchise, 


Eastern Steel Products 
‘Declares $1 on Common 


Eastern Steel Products Ltd. has 
finished a very good year, and will 
probably show sales and profits 
ahead of the-previous period. The 
company’s fiscal year ended Nov. 30, 
and final results are not yet avail- 


able, 

A dividend of $1 has been declar- 
ed on the common shares, payable 
Feb. 1, 1938, to shareholders of re- 
cord Jan. 15. A similar amount was 
paid in November, 1936. 


Donald Gamble Forms 
Ottawa Investment Firm 


From Our Own Correspondent 

MON®PREAL.—S. Donald Gamble, 
formerly of EH. C. Monk & Co., Ot- 
tawa investment dealers, has formed 
his own firm under the name of 
Donald Gamble & Co., to deal in 
government, municipal and corpora- 
tion bonds, with head office in 
Ottawa. 


| Investment Notes | 


Beauharnois—There is a_ likeli- 
hood that the Quebec Electricity 
Commission will order a reduction 
in the interest rate on Beauharnois 
Light, Heat & Power 5%% bonds, 
all of which are now held by Mont- 
real Light, Heat & Power. This 
would have an important bearing on 
the earning power of Beauharnois 
Power Corp. if this rate were 
reduced to 344%, the same as paid 
on the Montreal Power bonds given 
to the public in exchange for the 
Beauharnois 5% %. issue. 


Tip Tailors—The annual! state- 
ment, when it appears in February, 
is expected to show the company en- 
joying a good year. This is indicated 
by the recent declaration of an extra 
dividend of 10 cents a share on the 
common in addition to the regular 
15-cent quarterly payment, both pay- 
able Jan. 2, 1938, to shareholders of 
record Dec, 17. ‘ 
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J. 8. Mitchell—Sales of the com- 
pany for the current year have 
shown an mt and there 
has been a proportionate gain in net 
profits. A further reduction has 
been made in the funded debt and 
outstanding preferred stock, Ex- 
pectations are that the company will 
declare a dividend of $2 a share on 
the common stock next month, 

o - 7 


International Bronze Powders— 
Preliminary reports from branches 
indicate an appreciable increase in 
sales volume for 1937 as compared 


with 1936. At present business is | Mar 


running at an increased rate in all 
countries except the United States 
and in the latter country, orders re- 
ceived during the past few weeks 
have indicated a healthy position, 


Canada Bud Brewerles — Earned 
surplus was $359,146 at Oct. 31, 1937, 


after providing for the Dec. divi- | Dec 


Spitzer arid G. F. Mills, accoun 
company. 


Newsprint Industry Difficulties |; 
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Abitibi Sales 
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‘!Sulphite Sales and Price 


(Continued from page 1) 


promptly in order to offset the 
higher cost and also to keep down 
the storage changes. . 

May Delay Absorption 

There is no means of telling at this 
time how long it will take the pub- 
lishers to absorb these 300,000 tons 
of surplus stock, Reports received 
from the States by some Canadian 
manufacturers indicate the surplus 
will be drawn on over a period as 
long as six months. But the greater 
part will undoubtedly be used within 
three months. The latter deVelop- 
ment is preferable from the manu- 
facturer’s point of view, in that it 
will bring about moré quickly a bal- 
ance between supply and demand 
which will permit a more prompt 
restoration of normal conditions. 

The absorption of the surplus 
stocks in the first quarter naturally 
means the American publishers will 
call upon the producers for that 
much less tonnage. As there is not 
likely to be any material change in 
American production or in imports 
from Europe, Canada will have to 
pear the brunt of the restricted ship- 
ments. 

Hit Canadian Output . 

If consumption is maintained next 
year, the liquidation of these stocks 
means that Canadian production will 
be restricted to the extent of 600,000 
tons. In view of the fact that the 
surplus is only 300,000 tons, the re- 
striction of 600,000 tons may be some- 
what confusing. This can be more 
readily understood by quoting a 
hypothetical case: if a publisher re- 
ceived 100 tons of newsprint in 1937 
and used only 90 tons, there would 
be a carryover of 10 tons. Therefore 
in order to bring production in 1938 
down to the consumption of 1937, 
there would be a drop from 100 plus 
10 minus 90 or a decline of 20 tons. 
Thus for the Canadian manufac- 
turers to bring down production in 
1938 to the level of consumption in 
1937, they will have to restrict out- 
put by 600,000 tons. 

Present estimates are that the Can- 
adian newsprint industry will pro- 
duce 3,650,000 tons-for 1937. In order 
to liquidate the surplus stocks, pro- 
duction in 1938, allowing for no de- 
cline in consumption, will total just 
over 3,1 million tons, for 1938. 

Sharp Curtailment Ahead 

For the current year it is estimated 
Canada will ship to the United 
States approximately 2,850,000 tons, 
or an average of 712,500 tons for each 


Marcus Loew’s 


quarter, If the American publishers 
draw upon the surplus stocks to the 
extent of 300,000 tons during the first 
three months of 1938, this means that 
they will call upon Canada to de- 
liver 412,500 tons for the January- 


will only produce 412,500 tons in th 

first quarter, To that figure should 
be added Canadian consumption and 
shipments overseas, which would 
require an aggregate for all markets 
of nearly 600,000 tons, as against a 
production inthe first quarter of 
this year of nearly 864,000 tons, On 
the basis of the new ratings, the 


potential production for the first} 


quarter of 1938 would be equal to 
about 57% of rated capacity. 
Lower Consumption Seen 
These figures, of course, do not 


make any vrovision for possible de-| ‘ 


cline of cousumption due to a restric- 
tion of advertising in the United 
States.. The trend in the last two 
months has not been favorable and 
indications.are that consumption in 
the first quarter of 1938 will not be 
as great as it was this year. 

Estimates vary, naturally, as to 
the percentage of decline in con- 
sumption over the next three 
months. Many observers hold to the 
opinion that consumption for the 
full 12 months will be as much as 
5% to over 10% lower than in 1937. 
This latter estimate may be too high, 
ag with the return of confidence, 
American business could quickly 
re-establish itself. In that event the 
outcome for the year would be dis- 
tinctly encouraging in view of the 
present problems confronting the 
industry. 

Affect Operating Costs 

Decline in operations naturally 
will have an effect upon the manu- 
facturers’ cost = ton, Of the $7.50 
a ton increase in price for 1938, it is 
calculated that at least $3.50 a ton 
will go toward increased operating 
costs, higher wages, materials, eic., 
leaving $4 profit to the producer. 

This gain in operating profit will 
more than offset the decline in vol- 
ume, provided that consumption re- 
mains unchanged. But if there is 
any material decline in consumption, 
this narrow margin might quickly 
disappear, Consequently the manner 
in which the industry will come 
through 1938 will depend very large- 
ly upon its ability to successfully 
weather the next three or four 
months. 


Shareholders 


Seek Payment on Arrears 


Recommendation that a full year’s 
dividend be paid on preferred ar- 
rears was made by a group of share- 
holders at the annual meeting of 
Marcus Loew’s Theatres Ltd, in To- 
ronto, last week. 

Officials of the company pointed 
out that a conservative dividend 
policy was advisable, due to the un- 
certain outlook caused by labor 
troubles in Hollywood. These might 
become serious enough to make the 
securing of good pictures difficult, 
or to raise operating costs, It was 
agreed, however, to place the sug- 
gestion before the board of direc- 
tors for consideration. 

The company has not been clear of 
arrears since 1921, and the amount 
is now $42 per share. The regular 
rate of $1.75 quarterly has been paid 
regularly since June, 1934, and in 
June, 1937, an extra distribution of 
one quarterly payment was made. 

Financial position has been 
steadily improving since the end of 
1930, when current liabilities ex- 
ceeded current assets by $28,249. On 
Aug. 26, 1937, current assets were 
11.12 times current liabilities, and 
were composed almost entirely of 
cash, which amounted to $290,830, 
Critics claim that this is more work- 
ing capital than the company re- 
quires in the ordinary course of 
business, and that steps might be 
taken to reduce arrears, which 
amount to $274,638. 

The company owns two moving 
picture houses in Toronto, one of 
which, Loew’s, it operates, while the 
other, the Uptown, is 
Famous Players Canadian Corp. As 
the company is not directly inter. 


ested in the production of pictures, 
some shareholders express doubt re- 
garding the need for concern about 
Hollywood labor troubles, 

Preferred shareholders are pro- 
tected by the right to one vote per 
share when dividends are in arrears 
to the extent of two quarterly pay- 
ments. The common stock still has 
voting control, however, as there are 
7,500 shares of common outstanding, 
omens with 6,539 preferred 

es. . 


National Grocers Plan 
Opposed By Shareholders 


Ah open letter is being addressed to 


common shareholders of Nationa) | 


Grocers Co. by J. C. Chalmers, of 
Toronto, expressing opposition to the 
proposed plan of arrears settlemen’ 
to be considered at the meeting Jan 
4, 1938. Mr. Chalmers represent 
holders of common shares. The plar 
calls for payment of $4 cash and thr 
issue of rights to buy new commor 
shares for $1 on the-basis of thre 
shares for each preferred. It wou): 
also make the preferred non-redeem 
able until 1943. 

Mr. Chalmers considers that th- 
arrears should be paid in cash only 
as the p nement of redemptio 
and the g of additional commo: 
shares are not in the interests of th« 
present common shareholders. He 
claims that B dg could be made 
in cash du the next two year: 
without appreciably impairing work- 
ing capita position, and that the 7% 
preferred shares could’ then be re- 
funded at a lower rate. 
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Decline — Newsprint 
Shipments Up- 
Saaene eae ie wcreoces were cit 


pdown from $431,982 in October. 
eee ven than the Ger 


391 reported for November last year’ 


The decrease was due y to un 
See eee the sul- 
te ‘ 
Pghipments of bleached sulphite 
ulp declined to 3,464 tons in Novem- 
oo compared with 4,009 tons in the 
previous month and 5,009 tons in 
Nov., 1936. Shipments for 11 months 
of 1937 totalled 55,971 tons, and the 
receiver and manager estimates De- 
cember shipments at about 2,200 
tons. Effective Dec. 17, United States 
oducers reduced the market price 
by $10 a ton, but this not likely to 
lead to an increase in orders and 
shipments until consumers’ excess 
are cigmente for Novem 
pm ~ 
ber totalled 47,153 tons, up from 46,- 
677 tons in October and 36,639 tons 
in the same month a year ago. Total 
for 11 months was 439,752 tons, No 
serious decline is expected in De- 
cember shipments, but this will like- 
ly materialize in the early months of 
1938 when customers will not only 
be adjusting their excess stock, but 
will also be starting to pay for their 
requirements at the advanced price 
of $50.a ton. 


Canada Cement 
Boosts Dividend 


Distribution on Preferred 
Reflects Advance in 
Earnings 


From Our Own Correspondent 

MONTREAL.—Canada Cement Co. 
has declared a dividend of $2 a 
share on the 64%% preferred, to bring 
the total to $6.50 a share applying on 
the fiscal year ended Nov. 30, 1937. 
Directors have also declared a divi- 
dend of $1.25 a share on the prefer- 
red to apply for the first quarter of 
the present fiscal year. Both divi- 
dends will be payable March 21 to 
shareholders of record Feb. 28. 

Canada Cement’s financial state- 
ment for the year ended Nov. 30 will 
make its appearance some time with- 
in the next month, and is expected 
to show a further improvement in 
earnings. In the 1936 fiscal year the 
company reported net earnings of 
$683,241. This was equivalent to 
$3.30 a share on the preferred; the 
best reported since 1932. 


Monireal Loco. Works 
Gets Order from Mexico 


From Our Own Correspondent 

MONTREAL.—Montreal .Locomo- 
tive Works Ltd. has received an 
order for three Pacific type locomo- 
tives for the Mexican Railway Co, 

The company recently completed 
two locomotives for shipment to 
Trinidad, where they will be used 
by the Trinidad Government Rail- 
way. They are of Class 280 stand- 
ard gauge and oil burning. 


"December 25, 1937 
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Sound. Government Bonds provide the 
safest and most marketable securities 


obtainable by 


investors. The following 


attractive Canadian Bonds are available for 
the investment of year-end funds: 


Security 


Yield 


Rate 
GY Due Price® % 


Dominion of Canada .....3%..1946-49. .101.50. .$3.05 
Province of Ontario ..+++.3%4..1951..... 99.75...3.27 
Province of Quebec ....++.314--1952..... 98.29...3.40 
Province of Nova Scotia ..3'/).-1949..... 98.75..,3,62 


*Plus accrued interest. 


+Yield to first call date. 


Denominations: $1,000 and $500. 


Additional investment suggestions forwarded 
upon request. t 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronto 
Te.zpnone: ELcin 4321 


Settle Dividend Arrears 
For Dunlop Tire Co. 


(Continued from page 1) 
1936, repaid. Working capital figures 
would compare as follows; 


vee Capital 
As at "a 
#1937 1 


Current assets + 2,306,191 1,917,047 
Current liabilities .... 304,054 476,247 


Working capital 2,004,137 1,440,800 
*Giving effect to the reorgan- 
ization and investment of $500,000 of new 


capital. 

i the issue of new $25 par value 
preference shares to satisfy the 
claims of holders of present 7% $100 
par value preference shares plus.gr- 
rears of $45.50 a share will involve 
the issue of fractional shares, the 
company is*willing to purchase or 
sell fractions on the basis of $25 a 
share up to and including Sept. 30, 
1,938. After Sept. 30, 1938, all frac- 


and the proceeds distributed pro rata 
to holders 

Arthur B. Purvis, president, in a 
letter to. shareholders, states that 
consent of common shareholders has 
already been obtained to the scheme. 

The company’s sales are showing 
steady expansion and the need for 
working capital of a permanent na- 
ture has become pressing. Until the 
needed working capital is provided 
and deficit eliminated, it is not pos- 
sible to pay dividends on the pref- 
erence shares nor to carry out profit- 
able on, 

Officials estimate that the company 
will show a profit for 1437 of $22,000 
which will compare with the fol- 
lowing deficits for preceding years: 
1936, $108,556; 1935, $152,588; 1934, 
$224,088; 1933, $196,120; 1932, $422,- 
094. 


The company estimates that, pro- 
vided business continues on at least 
its present level, payment of divi- 
dends on the new 5% preference 
shares can be started when the first 
payment becomes due on June 30, 
1938. The payments eccrue from 
Jan. 1, 1938, and are to be made 


THE CANADIAN 
OF COMMERCE 


HEAD OFFICE ‘- 


Collingwood Terminals 
Negotiates With Town 


Negotiations are now in progress 
between Collingwood Terminals 
Ltd. and the town of Collingwood 
in regard to the default of interest 
and principal by the company on the 
mortgage held by the town. The first 
meeting, an informal one, was held 
last week, but no decision is expect- 
ed for some time, perhaps several 
months, 

Under the terms of the mortgage, 
the town may foreclose at once if it 
so wishes. The principal amounts to 
$654,000 maturing in serial amounts 
to 1954, and it is possible that a com- 
promise agreement will be made. 
Until this is settled, however, the 
position of the shareholders is un- 
certain. . 

The company at present has ap- 
proximately $12,000, of which $2,000 
is in cash and ‘$10,000 on call loan, 
All taxes are paid to date, and 1,446. 
000 bushels of grain are in storage, 
Sufficient funds are accordingly on 
hand or in sight to pay operating ex. 
penses until next summer, according 
to officials, but not enough to allow 
anything for interest or principal on 
the mortgage. 


CORPORATE | 
INVESTORS 


— LIMITED —| 
| 


The answer to your 
present investment 
problem. 


General Distributors 
City & Dominion Co., Lid. 


19 Melinda Street 
TORONTO 


BANK 


TORONTO 


PROFIT AND LOSS ACCOUNT 
For Year Ending 30th November, 1937 


Balance brought 


forward 
from Last years sececsecees $ 715,515.52 


Net profit after deducting 
Dominion and Provincial 


taxes of $902,938.69 and 


making full provision for 
bad and doubtful debes.... 


r 


2,934,117,08 
$3,649,632.60 
——s 


Balance carried forward..... 


Dividends at eight per cent: 
POF BQOUM oa scvcsesescece $2,400,000.00 


Transferred to Pension Fund 
Written off Bank Premises. . 


260,306.87 
250,000.00 
$2,910,306.87 
739,325.73 
$3,649,632.60 
enced 


STATEMENT AS ‘AT 30th NOVEMBER, 1937 


ASSETS 


Cash on hand and due from Banks and Bankers....... $ 91,459,837.64 


Notes of and Cheques on other Banks. ......0sesseeees 


Government and other Public Securities. . 


Other Bonds and Asi di i aN mascete { 
Call and Short Loans (5*™ beld pfeuficient marketable) | 


19,065,402.86 
238,201,806.26 
24,655,333.10 
32,396,781.11 


Deposit with the Minister of Finance for the purposes of 


the Circulation Pund.sessvssssscscscavecesedeterc 


1,230,000.00 


Total Quick Assets (67-8 Percent of Vora! Liabilities) $407 009,160.97 
Loans and Discounts (After full provision for bad and doubtful debts) 203,836, 796.67 
Liabilities of Customers under Letters of Credit as per 


COMER c cccccccccccccecesecenccceccesceecasececee 


Bank IIE a nh. badaeendedidccdsciewadebescsail 
WE ABRs os nike cecdddiosncccacc inn 


Total Assets, eeceee $650,899,538 
a a teem | 


LIABILITIES 


17,139,196.22 
14,721,759.91 
$,192,624.83 


60 


Pemnee bey Cina svi ois s vie Boas 8 oiSa Kea $ 21,678,861.48 
POP « baUbihivhecedsvandstisceasns ck es 560,675,901.40 


DMI ite inci ck das gov sededs'cs ines teks; 


Capital Paid Upessscocscocccscerccceccccscccctencces 
Reseve PUA 6 5 sss sococessabuvecshovecesdcoceanece, 
Dividends declared and unpaid...........cessseeeees 
Balance of Profits as per Profit and Loss Account...... 


S. H, LOGAN, President 


Sie Ay 3 
eg ™ Tus 


ed 


57,093.22 
17,139,196.22 


Total Liabilities to the Public.... $599,551,052.32 


30,000,000.00 
20,000,000.00 
609,160.55 
739,325.73 


Total Liabilities... $650,899,538.60 
i ar 


A. E. ARSCOTT, General Manager 
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December 25, 1937 


' To Debenture Holders of 


THE CITY OF EDMONTON, AL- 
BERTA, CANADA 
(THE EDMONTON SCHOOL DISTRICT 
NO. 7 TEE PROVINCE OF 
NO. RTA, 
THE EDMONTON ROMAN CATHOLIC 
SEPARATE SCHOOL DISTRICT NO. 
7 OF THE PROVINCE OF ALBERTA. 
TAKE NOTICE that, plans for re- 
funding the debts of the above men- 
tioned Corporations having been given 
Khe necessary authorigations, new 
Debentures of the said respective Cor- 
rations will, on and after Febru- 
lary ist. 1938, be exchangeable for all 
outstanding old Debentures at the of- 
fices in thé City of Edmonton of the 
respective treasurers of the said Sor- 
iporations, and that after January 
Bist, 1938, interest will cease to accrue 
ion said old Debentures. All Deben- 
tures forwarded for exchange must be 
accompanied by all coupons maturing 
ion and after February ist, 1938, — 
if registered, by transfers with si 
gure guaranteed by a chartered 
ora Trust Company. 
‘THE CITY OF EDMONTON 
THE EDMONTON SCHOOL DISTRICT 
NO. 7 OF THE PROVINCE OF AL- 


BERTA. 
WHE EDMONTON ROMAN CATHOLIS 


SEPARATE SCHOOL DISTRICT NO 
| 7 OF THE PROVINCE OF ALBERTA. 


PROVINCE OF 
QUEBEC 
3'/,°, Sinking Fund 
Debentures 
(Non-Callable) 
Due Ist June, 1952 
| Price: 98.29 and interest 
Te Yield: 3.40 


| Details Upon Request. 


HANSON 
BROS. 


INCORPORATED 
Established 1883. 
255 St. James St. W. 
MONTREAL 
Toronto 


_—— 


| Ottewa 


GATINEAU POWER 


With dividend covered 
three times 5% preferred 
stock has interesting 
investment possibilities. 
Analysis on request. 


Ask for Analysis P11. 
Greenshields & Co 


Members Montrea 1 Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


SHERBROOKE 





Distillers-Seagram Lists 


™ ‘the 


Stronger Tone ‘Shawn sami 
By Highest Grade Bonds 


Canada’s Refunding O 


Rees eae 


Interest 
se Fleid 


to Small Investor 


‘The market for high-grade Canadian government bonds has been 
strong and active for the past week. No large amounts of ncw financing 


have been ann 


however, so that its ability to absorb large blocks 


of bonds after the offerings of November has not so far been tested. Some 
municipalities have obtained money at favorable rates but the issues 


were comparatively small. 


As measured by The Financial Post average of government bond prices 
the market has moved in a narrow range since May, holding considerably 
below the record levels reached late in 1936, In this its behavior has been 
in distinct contrast to that of the stock market or even the market for 


more speculative corporation bonds. 


This more speculative group, led possibly by the newsprint issues, has 
been having considerable trouble in maintaining an even price level. News 
now coming out, particularly on the newsprint and pulp situation, can of 
hardly be considered encouraging to speculative commitments. 


Average Debt Costs 
Successive refunding operations 
by the Dominion have reduced the 
average interest rate on the total 
funded debt, including treasury bills, 
| to 3.535%: In 1922 this average rate 
| was at its peak of 5.204%. Since 1980 
| the average rate paid on bond, de- 
bentures and treasury bills by the 
Dominion has been as follows: 
Average Interest Rates on Dominion Debt 


Opinion appears to be now that 
not much further reduction can be 
made through refunding. The next 
step should be a debt reduction plan. 


Debt Up But Not Interest 

The reductions in average annual 
interest rates have enabled the Do- 
minion to carry a much larger total 
debt without a corresponding in- 
crease in amounts paid for interest. 
In 1924, for example, when the aver- 
age rate was 5.134%, total of bonds, 
debentures and treasury bills out- 
standing was $2,504 millions requir- 
ing annual interest payments of 
$128.6 millions. 

In 1936 total bonds, debentures 
and treasury bills outstanding has 
risen td $3,265.3 millions. Reduction 
in average interest rates, however, 
to 3.938% has kept total annual in- 
terest payments on this much larger 
total of debt to $128.6 millions, the 
same amount as in 1924. 

The deficit financing of the de- 
pression period has been made sub- 
stantially easier by interest rate re- 
ductions, accomplished by the Do- 
minion in a manner which even the 
most orthodox of financiers could 
hardly criticize. 

ca a e 


Bond Buying For Everyone 
This reduction in interest pay- 
ments on the Dominion debt in spite 
of much larger total of bond, deben- 
tures and treasury bills gives a 
partial explanation of the reason 
why the banks and other large in- 
vesting institutions have become 
such an important factor in the bond 
market, Interest rates for the best 


piri 
f ¥ | 


GOVERNMENT 
BOND PRICES 


‘The Prmenctel Post inden 


Improved Debt Position 
Reported by | by North Bay 


North Bay, Ont., rep: reports a general 
improvement in its financial posi- 
tion this year, Tax collections for 
the current roll to Nov. 30 were 
75.35% of this year’s levy, compared 
with 76% for the full 1936 year. 
Arrears collections were 338% to 
Nov. 30 this year, against 25.9% for 
the same 11 ieenths of 1936. Gross 
debenture debt at the end of 1937 


1936, to $206,088 as at Nov. 30, 1937. 
Despite anticipated borrowings in 
December, loans at the end of the 
year will be considerably lower 
than last year. 


_» |Honey Dew Has 


| Relief Sources Shut Off— 


Basic Conditions 
Blamed |. 


- CURES SUGGESTED 


the Manitoba Government: 
It is understood, however, that 
Premier Bracken is prepared to con- 


the/sider any proposals which may be 


An article appearing in last week’s 
Financial Post erroneously men- 
tioned Winnipeg, instead of Brandon, 
in connection with these proposals. 
Winnipeg is not in default on de- 
benture payments. 


Quebec -Calls 
Tax-free Bond 


From Our Own Corresponden 

MONTREAL.—Province of Quebec 
will redeern on March 15 next, $5 
millions 5% 20-year debentures, due 
March 15, 1943. 

No official word is available as to 
whether or not the province will 
bring out a refunding e to cover 
this transaction. As the amount in- 
volved is small, indications are that 
the necessary funds may be secured 
through treasury notes, or paid out 
of cash reserve, 

The issue to be retired was one of | ©? 
two which was free from succession 
duties, It also contained an antici- 
pation clause permitting redemption 
next March. Through the prov- 
ince’s sinking fund, half the deben- 
tures have been already bought 
back by the treasury and there re- 
mains another $2,500,000 in the hands 


presented. ee in the legisla- 
ture recently, outlined 
choices which cue be discussed by 
the House as follows; 


1, The Provincial Government 
could continue to pay half of the 
city’s 40% of relief costs, (This 
does not include consideration of 

the 20% now being supplied by 
the bank, which is scheduled to 
be cut off at the end of the year.) 

‘neath i could be rm pes to 

ure sinking fund pay- 

ments to relief. (Use of part of the 

present fund for. this purpose has 

also been mooted elsewhere.) 

8. The city could be given en- 
larged powers of taxation. 

4. The legislature could choose 

to do nothing, and leave the city to 
solve its problem alone, 


When interviewed by a Winnipeg 
delegation, Mr. Bracken is reported 
to have said thet the Provincial 
Government would definitely’ not 
impose new taxes to help the city. 
City representatives in turn insisted 
that the sinking fund remain invio- 
late and they stated it was impos- 


sible for the city to levy any addi- | Less: 


tional taxes. 
Conciliation Board Report 

The situation is further compli- 

cated by the request of civic em- 
ployees for restoration pf wage cuts. 
Employees are organized into 
unions, and this unionization sug- 
gests the possibility of concerted 
action if demands are not met. Such 
being the case, the report of the 
Dysart conciliation board, recom- 
mending partial restoration of wage 
cuts has aroused considerable inter- 


of the public. By redeeming the re- eat. 


maining bonds now, the province 
will realize a big saving by ridding 
itself of the burden of paying 5% 
interest up to 1943. 


| Company Reports | 


Beatty Bros. Ltd. 

Net profits Vt Beatty Bros. Ltd. 
available for the A and B common 
shares were $1.61 in the year ended 
Aug. 31, 1937, compared with 42 
cents in the previous year, On the 
first preferred $33.11 was earned, 
compared with $16.61, and on the 
second preferred, $40.49, compared 
with $16.51, 

Sales during the weet. were 23% 
higher, both domestic and foreign 
operations showing improvement. 
Working capital increased by $163,- 
387, increases of $576,756 in inven- 
tories and $401,874 in receivables 
being offset by a rise of $658,760 in 
bank loans. 

Comparative profit and loss fig- 
ures follow: 


sales for the second year in succes- 
sion tvere 20% higher than those of 
the previous year. 

Comparative profit and loss fig- 
ures follow: 


Income and a tad 
Years Ended O —-s 


Operating profit 
Add: Int., disc., etc. , 
Total net ea 


Income tax .......+. 


Net profits 
Less: Pret. divids. ... 


——. for year 
Add: Previous surplus 
Surplus from reorg. . 


Borrowing Sources Dry Up 

The present situation has been de- 
veloping for some time. Revenue 
has not kept pace with increased 
expenditures, so that Winnipeg can- 
not balance its budget this year, 
quite apart from relief costs, 

The city has been forced to bor- 
row most of its relief money in the 
past six years. In 1931 it borrowed 
$600,000 and paid $305,000 out of 
taxes. In 1932 it borrowed $845,000 
and paid $301,000 out of current 
revenue. Since then, all relief 
money has been borrowed. 

The Dominion Government 
stopped advancing money for relief 


795 | after paying $2.4 millions The city 


raised $2.9 millions by the sale of 


704 debentures, but it has been found 


impossible to market additional 
bonds, 

More recently, the city’s share of 
relief, comprising’40% of direct re- 
lief costs plus the cost of administra. 
tion and medical and dental services, 


837,303 | has been met entirely by bank loans. 


Since July 1, however, the bank has 


——~ 7 | Limited its lending to 20%,.and has 


Better er Earnings 
Net Equivalent t to $1.76 on 


Class A But Dividends. 


1937 net is a to $1.76 
stock carries a ieies divi- 


in 
shops. Regarding the burden of 
high rentals, E. P. Taylor, president, 
remarks that some of the 1928 and 
1929 leases have been renegotiated 
during the past year on a more 
equitable basis. All of the unsatis- 
factory leases terminate within the 
next two years and by 1940 full 
a of reduced rentals will be 
elt. 
Efforts toward simplification of 


used to good advantage. Re- 
building of the earning power will, 
therefore, be slower and directors 
consider it necessary to reinvest all 
profits for several years to come. 
Income and Surplus Account . 
Y Ended Oct. 


1937 
$ 


Operating profit 
Add: Misc. income ... 


Net earnings 

Depreciation Sta 
Int. on U. S. rights.. 
Taxes .' 


Net pi 
Add: Phe 
Less: Adjustments . 


Surplus forward 143, 
Working renee 


26,334 
121,796 
4,534 


Current assets 
Current liabilities .... 


Excess of current liabs. 


over current assets .. 5,275 


dl 2 


_ Direct Brioate Wire Faclisies to 


New York 


' 


£ * 


Montreal Winnipeg Cases ‘Vancouver 


J.R.Timmins &Co. 


MEMBERS: 
NEW YORK STOCK EXCHANGE 
‘TORONTO STOCK EXCHANGE 


NEW YORE 
61 Broadway 


TORONTO 
347 Bay Street Royal Bank Bidg. 


Tel. *ADsl. 8132 


= |Sethback Faced 


By Brown Co. 


Trouble Over Japan Pulp 
Contract — Plan May 
Wait Till Spring 


From Our Own Correspondent 

MONTREAL.—Brown Co.'s affairs 
become more involved as a result of 
restricted trading with Japan and 
the inability of the various protective 
committees to come ho £ common 
agreement on reorgan on. 

Pulp exports to Japan have been 
suspended, as a result of an emoargo 
by the Japanese Governmen’. One 
report is that this is only «a tem- 
porary measure, but even when the 
embargo is lifted, there still remains 
the orenieeh of financing the imports. 


Cut Down Operations 
It will be recalled that not long 


9 ago the company secured a major 
735|‘contract from Japan for pulp pro- 
94 duction. As a result of the embargo, 


the Berlin, N. H. mills have curtailed 
operations by about 50%. According 
to one report operations at the Que- 
bec plant at LaTuque have dropped 
to about two-thirds of capacity, 
while from another quarter it is re- 
ported that the plant has been closed 
down for a period of 10 days. 

The Port Royal Pulp and Paper Co., 
of Pairville, N.B., to which Brown 


Kelvinator Calls | 
Preferred Stock 


Loan from U.S.C y 
to Redeem Ou 
Canadian Issue 


Kelvinator of Canada Lid, is; 
redeeming its entire issue of 7%. 
preferred on so 15, 1938. There 
are 4,960 shares outstanding, with | 
par value of $100, redeemable at 105 
plus the quarterly dividend of $1.75 
eae will have accrued on that 


Redemption funds, which weuld 
require $520,800, have been provided 
by a deferred loan at 5% from Nash- 
Kelvinator Corp., the parent com- 
pany. Interest on a loan of this 
amount would be $26,040. As divi-. 
ts uirements on the 
are $34,720 a year, company will 
save $8,680 annually, equivalent to 
8.6 cents per share of common stock. 


Corp. sublet @ part of thig contract, 


continues to work on a ‘full-time 


Indications are that the reorgan- 
ization will not be effected until to- 
ward the end of February or March. 
Part of the scheme involves the rais- 
ing of about $12 millions of addi- . 
tional capital and in view of the un- 
settled security markets, it is con- 
sidered unlikely that the underwrit- 
ers would want to take the risk at 
this time. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVEBNMENTS 


Muniecipal— Date Sold 


Liverpool, N.S. .... 
Amberst, N.S. ...se-ceee 


Sold to 


> Cornell, Macgillivray ......< pedchsvesareess 


C. Pitfield & Co. 


Rate 


Due 


1988-67 | 
” 18 & 20 ser. 


Amount 
$65,000 
71,000 


Price Yield 
99.09 oooe 
99.01 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— 


Date Issued 
La ae. = Village de ° 


Offered by 


Credit, Anglo-Francais .,.......++sseee+e- 


Rate 


4% 


Amount Price Yield 
1938-52 $52,600 eee 


Due 


THE ROYAL BANK OF CANADA 


Generdl Statement, 30th November, 1937 


LIABILITIES 


20,000, 
-§ # apse iele 
o 8 22,325,176.14 
Dividend Vidend Now} 01 eet 8% per annum), payable ist December, 1937 ... icoceieeee Bese 700:000.00 


Sagetes sewers eecces 


*Defic served notice that no further loans 
Working om 


will be granted after the end of the 

year, By that time, it is estimated, 

the city and the school board will 

139 | have.an overdraft of $10 millions, of 

37,533 which relief accounts for around $4 
” | millions. 

Since July 1, the other 20% cf the 


Additional 5,000 Shares 


grades of bonds have become so dcerve fund 
low that the average person who = Aut Balance of profits carried pesacaahas wes Wichl tnd’ Loss Account. . 
must depend on hard and slow sav- $ 
ings for old age cannot afford to buy Tet coe Profit »...20 598,737 
government bonds, or at least has; salaries & 54,802 
come to think that he cannot. Net earnings ........ 

Less: Prov. for taxes.. 


This condition results in two fac- eset 


=e and Surplus Account 

1936 
s 

319,498 
54,688 


264,810 
37,611 
60,898 


‘236 


From Our Own Correspondent 
MONTREAL.—An addjtional 5,000 
shares of Distillers Corp.—Seagram’s 
5% cumulative preferred stock, and 
5,000 additional shares of common 
stock have been listed on the New 


$ 
t assets .....000 82,164 


Current liabilities sore 30,426 
Working capital 51,738 


Loew’s London 


eeere 


Deposi ma bene d Dominion Government..........++ cdcsbaceteeds cd 6, 


Deposits by th 
Deposits by : fe public poe beatg interest 


Yor k Stock Exchange. 


Ve tes a - re 
Makers of Aell Gumeemad Envelopee 
245 Carlaw Avenue 
Toronto 


WANTED 


in Bermuda 


Experienced salesman of Life 
and Fire Insurance to take 
charge of our Insurance De- 
partment. Good knowledge of 
the business, good pesseaay 
and ability to work hard are 
essential. Excellent remunera- 
tion to real producer, State 
experience, references and sal- 
ary required, writing direct to 
Nicholl & Ashton, P. O. Box 
529, Hamilton, Bermuda. 


WRIGHT 
HENDERSON 


& Co.,Ltd. 
Investment Securities 


Classified 
Advertisements 


Classified ads. cost 4e. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Ad@é five words 
when box number is required, 
Classified ads. payable in advance 


Diesel Wanted 


Wrncne SMALL DIESEL MARINE | 


Engine, Beauchene Club, Beauchene, | 1937 Price Yield 


’ 


Capital Wanted 
\ | eb, $15,000 AT SIX PER CENT, 
irst mortgage security on propett 
worth over $100 008 out of city. Box No, 1 L Years 
The Financial Post, Toronto. 


tors which are not desirable. In the 
first place, distribution of the debt 
not as wide as it should be, It 
concentrated in a few hands. In the 
second place, an important incentive 
toward national thrift loses much eA 
its value. 

+. e e 
Attracting Small Buyers 

When the ettitude of the ordinary 
investor toward a new Dominion 
loan becomes such that he feels this 
is not for him but rather is intended 
for the banks and insurance com- 
panies, then some action appears de- 
sirable. It has been suggested that 
some effort should be made to have 
available for the small investor some 
form of Dominion obligation that 
would be readily available in small 
denominations. The cost might be 
higher but to accomplish the twin 
objectives of wider distribution of 
government debt and national thrift 
it should be desirable. 

The United States has a plan for 
selling savings bonds directly in 
| small lots through post-offices, di- 
irectly from the treasurer of the 
United States or any Federal Re-, 
serve Bank. A limit of $10,000 ma- 
| turity value is placed in the amount 
| issued during any one calendar year 
which may be held by one person. 
Typical rates show that for $75 now 
a person can buy a bond that will 
mature in 10 years for $100. Aver- 
age interest rate over the period is 
said to be about 2.9%, considerably 
higher than prevailing on other U. S. 
government bonds of similar ma- 
turity. 


Bond Index 

No very definite trend can be seen 
in price movements of the more 
| speculative corporation bonds in the 
| past week, although the better in- 
vestment issues continued the firm | jes. 
prices prevailing for some time. 


Following last week's rise of two | Surplus 


points Beauharnois 5's gained 
encther 2% points to around 65%. 
International Hydro 6's is another 
issue which is still benefitting from 
the new Hydro power contracts with 
a gain of about four points to 72%. 

Movement of high-grade Can- 
adian government bonds is shown 
by the figures which follow. 

a Yield ¢ e 
| Average eee = leld for Seven High 
1986 6 Price Yield 
% % 
Dec. 21 114.23 3.178 
Dec. 20 114.24 3.177 
Dec 18 114.19 5. 
Dec. 17 11 3.199 
3.204 
Dec. i 
¥ 116.82 3.206 

cs 


Seeronales 
sed int, 
vat poets rei. a ivds... 
ae, ie we 
ees 


eeenre 

166,065 
60,000 

47,572 


558 58,493 
3 6 1,742,229 
Adjust, life ins. .... 4 2,160 
Adjust Gepree. Fes. 
Surplus forward ..... 2,042,517 
Working Copiene 


Current assets sereeeee 
Current liabilities .... 3,188,381 5,304,083 


Working capital ..... 4,279,408 4.116,021 


International Paints 

From Our Own Correspondent 
MONTREAL. — International 
Paints (Canada) consolidated finan- 
cial statement for the year ended 
Sept. 30, 1937, shows an increase of 
both gross and net income as com- 


890 
15,481 
om 


1,814,093 
6,470,683 


pared with the preceding 12 months. | \s§ 


In accordance with the terms of the 
compromise between the company 
and the shareholders .approved in 
March, 1936, a regular dividend was 
paid on preferred with an additional 
dividend of 1%% on account of 


arrears. 

General improvement in the 
liquid position of the company is 
largely reflected in an advance in 
cash on hand from $61,316 to $100,385. 

During the year the company re 
deemed $9,733 of first mortgage 
bonds. In addition provision has 
been made for the redemption of 
further bonds amounting to $29,200 
so that the amount outstanding at 
Sept. 30, 1938, will be $107,066. At 
the close of Sept., 1936, the funded 
debt outstanding totalled $146,000. 

Particulars of the income and sur- 
plus account follow: 

Income and Surplus Astount 
Years Ended Sept. 


3 


8. 
sé 


a 
SFek 
oes 
ear 


~ 
oe 


Net profit 
: Pid. divds. eeeeve 


eerere 
eeee 


10,500 
55,515 
500 
330 


ali 


forward 1 
Working Capital 
1937 


“if 


$ 
eeeeere 657,083 
96,044 


Current 
Current fabilities eeee 
Working capital ..,.. 561,939 


Crush Lid. 

Net profits of $1.23 per share 
available for the preferred is re- 
ported by Orange Crush Ltd. for the 
year e Oct, 31, 1937, ss period 
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488,701 


Theatre revenue: 
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Earnings equal to 46 cents per 
share on the preferred, compared 
with 33 cents in the previous period, 
were reported in the financial state- 
ment presented at the annual meet- 
ing in Toronto last week. Compara- 
tive figures follow: 

Income ws Surplus Account 
Years Ended 


Aug. 26, Aug. 27, 
1937 1936 


136,175 
Sundry sreereererere 830 


133,226 

32,178 

Salaries and wages. 22,480 
Film rentals .....+. 46,023 
Net theatre some ° 32,545 
Add: Rent ss00ce 60 


Int. & exchange eee 


city’s share of relief has c.m2 as a 
special temporary grant ircm:’ the 
Provincial Government. The Fed- 
eral Government refused to increase 
its grants-in-aid to the province for 


this purpose, but has instead ad-}~ — 


vanced the money to Manitoba as f F? 
loan. 
Remedy Only Temporary 
Whatever solution may be agreed 


upon by the province and the city,\ 


it is felt in many quarters that the 
remedy will be only a temporary 
one. The problem, in the opinion of 
Travers Sweatman, K.C., expressed 
in a minority report of ‘the Dysart 
board, is deep seated, going back to 
a maldistribution of tax levies, 
which has stifled new building. 

Mr. Sweatman points out that 
over 90% of the city’s $9.5 millions 
revenue is derived from taxes on 
real estate, Assessable property de- 


30 | clined from over $237 millions in 


is 1931 to around $193 millions in 1937, 
———— | due to tax appeals; and court de- 


Net earnings 
Less: Depreciation .,, 
Res. for taxes eeeee 


Net ee seeeeeeeeeee 
Pref. divds. . 


Surplus for year 
Add: Prev. surplus ., 


Surplus f@ward ..... 
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- 14,530 


Sroryans fnotes 
Current 79,115 
Current liabilities. 4,604 
Working capital ..... 74,511 


Biltmore Hats Ltd. 


Biltmore Hats Ltd., Guelph, re- 
ports net profit equivalent to $1.07 
per common share for the fiscal year 
ended Nov. 30, 1937. This is based on 
80,000 common shares, the stock hav- 
ing been split four-for-one during 
the year, On the same basis, net 
profit of $1.18 per common share was 
earned in the previous year. Earn- 
ings per share on the preferred 
stock were $53.99 compared with 
$57.13. The company redeemed 76 

referred shares during the year. 

eaving 2,019 shares . outstanding. 
Income and Surplus Account 
Years Ended ~— 
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| other bonds in the sinking fund 
060 | of a total of $32 millions. 
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cisions showed that assessment 
values were very much ahove actual 
market values, 

A turnover tax or a sales tax is 
suggested as a means of relieving 
this burden on real estate. Which- 
ever ta# is selected, it should be a 
provincial tax, in Mr, Sweatman’s 
opinion, so that business in Winni- 
peg will not be diverted elsewhere. 

To encourage the investment of 


2,383 | outside capital in Winnipeg, Mr. 


Sweatman recommends that mora- 
toria should be abolished, the Debt 
Adjustment Board be removed, and 
income and succession duties be re- 
duced, in so far as they apply to 
non-residents of Manitoba. 
Submission to Rowell Commission 

Speaking before the Rowell Com- 
mission, Jules Preudhomme, Winni- 
peg city solicitor, suggested a num- 

r of remedies for the present situ- 
ation. These included proposals that 
the city be relieved of all relief 
costs, including accumulated relief 
debts and old age pension contribu- 
tions; that the city be given sub- 
stantial grants toward the cost of 
education and police, as is done in 
Great Britain; that the city be given 
power to collect taxes on provincial 
commercial undertakings; that the 
city be given part of the gasoline 
and automobile license taxes col- 
lected by the province; and a oe 
city receive a Plaietiok park 
revenue collected by the ass 
from the railways 

The city has between $12 and $15 
millions of bondé falling due in the 
next two or three years, Mr. Preud- 


45,000| homme stated, There are about §7 


millions of saleable Dominion _ 
ou 


EMORE ccc cncsesrs soccer ssreeeesr eerste erer essere eeessearesesecerssrsearereete® 


by and balances due to other chartered wed beaks in Canade 


foreign countries 


to the public not 


Gold 


AS agen im circulation .... 
peances and I :tters of — outstanding 


included under the foregoing heads. . . 


Renting eoeipencesss in the United 


eereeeee #0 0:9 09 690 0 On OO Ge GP Oe Cmocesee Res ee eee 


Pee ee ee ee eeseacragesees 
eRe eee Hee ee eB eee e* 


ASSETS 


held in Canad ry Peete ewer eaeere serene eeeeereeetereeertare eeeeeernee 
ee end te Ca eee eeeerseoeeees soe ee cares ee eens aPesesereesnene 


eeeeenseeesoe 


or} fer eus.it 


12,596,008.73 


see ete eeeeeennnee SPORE HOCHST ERSTE RD ERE H ET Hee Ree Ee 


Subsid 


here 
coin held elsewhere. Meet ccdace 


etereeeererrere 
eeeeeereseeeerere 
CHORE EERE SEHR TEST ETE OHO SHEE EES 


SECO TET OES ER CHE He 
Seeeeee er eeeeeeeseserereereee 


18 


TOC PERU OPE UE CREP CEUUORS USEC ECO Cee eee eeereeterecee 8 28,076,674.22 


Cheques on other benks 
Reposits vith es, balances due by other chartered banks in Canade... 
by banks and banking correspondents elsewhere than in 


seer ereee 


seeeeecese 


a7 


sian st biases Coclehbieis aien qatsaiadiiaaaid seiatiich oiuacna 


wi t 
oe 


market veiee sais naalate decane enacart i hassssane 


direct end guarenteed eoounttion, on 


Current loans and discounts in Caneda, not otherwise included, extisnate lose 


eee 


oes nk’ $188, < see 
Lease $e ce Fyqvinaiey ne municipalities and ac af oe ota oir : abies We Codi hes - ny iene 10\tee. 3 


and discoun 


seid by the bank 


in Canada, not 


bee 


PERRO eT LOOSE ee eee eee Pewee eee Secor eereoeeeeeenesere 


steer eeopaton and iis edi a er ear 
of mate circulation ...+..>sccccssescere eene 


*eeeee SCHAMA HP ORES ERE RHE EROB EOF OREO HED OES 


which ha come under our eae ee 
drawn up so as to disclose the 


Montreal, Canada, December 22, 1987. 


seeeetesere se eeeeeenee 
ee eeeeterrereeeese 


stoves aod labiltes of Poe Roysl 


be. aaeherae REPORT 


et ot Fra Ven oe 
ws Sul om 


a 


ae arene 


onmt by dk Sear 
une cere “anaee ae 


x Sane 


Sree 
ahh pe 


PROFIT AND Loss Co 


MR See 


— 


M. W. 
Montreal, December 22, 1947, 


foot, som! 
_tames eoneurtivg to 


= aes: ant 


4 0 Lane 


_ 371139. 


FRET sne en nsneesnsconesetssee 290 08 ee mE eee a 

alist tas caccoutitacstoasissoecheestetccieeaaeht 
oer Comnasene © Ome Geb ee Oe Set ek ted Sek Ged Het OE GO Oe OE Oe OE OS HO OD BORE EE 
ROE ek Te ee ee 


ala ag me mreeeecere 


Oe 
Pie cirri 


and Managing Director. 





~ ~ > a = 
Se ew A Pin 


+ 


Member Audit Bureau of Circulations 


A weekly newspepes, peepenting tn 5 Soe 

rmanner, reliabl respecting 

ments, business ond national aftsire in 
Financial Post Has Largest Paid Cir- 

The Lion et All Canndian Financial Papers 

Editor—Fiorp S, Cuatacmns 
Business Manager—D, M. Gowpy 

Tue Fovanciat Post Busiwess Year Book AnD 

‘MARKET SURVEY YEARLY, $2, 

Tae Frvanctat Post Survey or Corporats Securi- 

TIES, YEARLY, $2. 
a es Post Survey or Muves, YEARLY, 


Deere eee eee 


a 324 


- Pebliebedby 
THE MACLEAN PUBLISHING CO., LIMITED 


481 University Avenus, Torente 2. 


Founder and Chairman—Joun Bayne Macusan 
President—Horacs 


T. Honree 
Vice-President and General Manager— 
" H. Victor TYRREL. 


Single 


year, 


Tue Financial Post Suaver or Camapian Oud, | Mc 


Yearry, $1. . 2 
Tae Francia Post Corporation Service, $20 
monthly. Special prices for individually 


The Financia] Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Merry Christmas 
HRISTMAS, it is said, has become com- 
mercialized. The Midas touch of big 
business is reputedly turning an age-long tra- 
dition of peace and goodwill into a colossal 
merchandising extravaganza. 
Admittedly sales curves and sentiment are 
' being jumbled together at a rapidly acceler- 
ating pace. But are there any more Scrooges 
today than there were fifty, a hundred or five 
hundred years ago? 
Tiny Tim says there are not. 
with him. 
On his behalf and on our own: 
MERRY CHRISTMAS. 


Provincial Subsidies 
ANITOBA is to be commended for 
recommending adoption of Prof. James 

A. Maxwell’s proposal that unconditional 
subsidies should be abolished through assump- 
tion by the Dominion of a portion of the pro- 
vincial debt equal to the amount of the sub- 
sidies capitalized at 3%4%. From those familiar 
with the history of unconditional subsidies 
the Manitoba proposal will receive much 
greater support than the Saskatchewan Te- 
commendation that unconditional subsidies 
should be increased. 

The history of unconditional subsidies is 
not one of which this country can be proud. 
Time after time unconditional subsidies to 
the provinces have been altered and very 
often the basis for adjustment have been poli- 
tical. If the Manitoba proposal is adopted very 
definite restrictions should be included in the 
B. N. A. Act making the settlement final. 

The abolition of unconditional subsidies is 
not the only merit of the proposal. It will 
result in much needed assistance to many 
provinces since it will result in a reduction 
in debt charges. At the same time the cost to 
‘the Dominion will be about the same as pre- 
viously. 

If subsidies are to be granted to the prov- 
inces then they should be on a conditional 
basis. Manitoba recognizes this in its proposals. 
It is a sound principle that every government 
should raise the money which it spends. Thus, 
if the Dominion is to make grants to the prov- 

_inces for certain expenditures then it should 
have some control over same. Very definite 
restrictions as to how it is to be spent and for 
what purpose it is to be used should be at- 
tached to any grants from the Dominion to 

~ the provinces. ‘ 


Centralized Relief Figures 
DVICE from Ottawa indicates that the 
days of the National Employment Com- 
mission are numbered. That body is now pre- 
paring its final report which it hopes will 
bring to a head the various plans and projects 
it has undertaken or sponsored. If its recom- 
mendations are accepted by the government 
some type of permanent advisory body on 
employment will probably be suggested to 
carry on. Eventually such a group might be- 
come the nucleus of a federal unemployment 
insurance project, if, as and when it materi- 
alizes. ; 

One important change that should be made 
with the liquidation of the N.E.C. is the cen- 
tralization of Canada’s relief statistics under 
the Dominion Bureau of Statistics. At present 
these figures are being compiled and pub- 
lished by the Department of Labor, by the 
National Employment Commission and by the 
Department of Agriculture. This latter body 
.came into the picture only a month or two 
ago in respect of drought relief figures. 

There will doubtless be pressure from each 
-of these bodies to retain publication of'these 
figures in their statistical departments. But to 
insure uniformity and the maximum useful- 
ness these figures should henceforth be turned 
over to the D.B.S. so that they may be com- 
piled and published in the same manner as 
other basic material on employment and busi- 
ness conditions in Canada. 


Canada’s Stake in World Peace 
EAR of war in Europe has cost Canadian 
food producers millions of dollars in lost 
export markets during the last fifteen years. 
Previous to the present “self-sufficiency” 
campaigns by the great powers across the 
Atlantic, campaigns dictated almost entirely 
by the threat of war with its blockades, we 
exported huge quantities of wheat, flour, bacon 
and other food product to Great Britain and 


We agree 


We are still exporting considerable quanti- 
ties but total annual volume is down sharply 
from the old days. ‘Ciermany, France, Italy 
and more the British Isles have made 


countries, although the cost has been out 
of all proportion to average world market 
values. 

But a country which may suddenly find 
all sources of foreign foods cut off with the 
outbreak of war, probably considers a peace 
time bonus of even a dollar a bushel to keep 
the home industry on its feet a fairly cheap 
form of insurance. The practice is on a par 
with scattering potential munition factories 
hundreds of miles within the interior. Pro- 
duction costs of heavy industry under such 
circumstances rise abnormally because of the 
distance from natural raw materials, but fac- 
tories so located are less liable to destruction 
by hostile aircraft. 

To Canadian farmers peacefully planning 
next year’s crops and to workers in the big 
packing, canning and flour establishments of 
this country, headlines baced on international 
tension in distant Europe really mean a con- 
tinuance of heavy export losses.. 


Bison Must Be Shot 

LL ACROSS the world this month the 
story of the annual thinning out of Can- 
ada’s buffalo herd is being told. Even the Lon- 
don Times devoted a feature editorial to the 
story a few weeks ago. Newspaper advertise- 
ments are extolling the virtues of this “sweet, 

tender, tasty Christmas treat.” 

Reason for this publicity is that the Govern- 
ment herd at Buffalo National Park, Wain- 
wright, Alberta, now boasts a handsome, an- 
nual surplus that must be thinned by slaught- 
er. This year about 2,000 animals met this 
fate, their meat being sold as a delicacy in 
many parts of the continent. Their hides are 
being transformed into winter coats, motor 
robes, floor rugs, etc. 

The herd was started in 1907 with a pur- 
chase of 736 pure-bred bison from the United 
States. Every year now a number are slaugh- 
tered or removed to Wood Buffalo Park, N.W. 
T., so that the grazing grounds at Wainwright 
shall not be too heavily taxed. 

For what it is worth we venture the sug- 


game hunters to slaughter these 2,000 buffalo 
rather than have the job done by a Govern- 
ment inspector. If such a plan is feasible it 
would make the Wainwright Park a world 
mecca for hunters and sportsmen. 


A Wise Benefaction 
HE $10,000,000 fund which Aifred P. 
Sloan, Jr., president of General Motors 
Corp. has donated to economic studies is note- 
worthy in one very important respect. 
In making this gift, Mr. Sloan has specified 
that the money be devoted to: 


“The increase and diffusion of economic 
knowledge by such useful agencies as already 


Too often when institutions or individuals 
want a job done they set up a special agency 
to look after it. Rather than use existing chan- 
nels or services they set up parallel groups 
which often overlap and duplicate work 
already being done. There are many excel- 
lent channels now available for the “diffusion 
of economic knowledge” and Mr. Sloan is wise 
to place his gift at the disposal of these groups, 
rather than to establish a parallel or compet- 
ing organization. 

A case in point is the publishing Business 
which, in many respects, is one of the most 
important agencies for “the increase and dif- 
fusion of economic knowledge” and might 
well qualify for some of the Sloan money. 
This continent is now ably served by scores 
of business and national periodicals which 
over a period of years have built up a very 
valuable feader connection. Yet corporations 
and associations are constantly starting new 
house organs or bulletins instead of making 
use of the “yseful agencies” which already 
exist. In many cases these perpetuate them- 
selves merely because of the vested interest 
that has been developed. 

Lord Nuffield’s gifts in England and the 
Sloan fund in the United Staies are forerun- 
ners of a new source of benefaction which will 
appear as the great automobile industry passes 
into the “second generation” stage. The wise 
principle by which the Sloan money is to be 
spent is in line with the type of leadership 
which has characterized this industry since its 
inception less than a third of a century ago. 


: Labor’s Share 
ITH labor very much on the defensive 
regarding unreasonably high wage 
rates, John L. Lewis recently contributed an 
article to the New York Annalist in which he 
attempted to refute the common assumption 
that increased wages result in a corresponding 
increase in prices. In the course of his article 
he says: : 
“As a matter of fact prices do not ha 
direct relation to cost of production 
or wages. ; I 


\ ‘ 

As we might have suspected, it has not taken 
long for R. J. Deachman, M.P., to accept the 
Lewis challenge. In an article entitled, 
“Wages, Prosperity and Mr. Lewis,” this 
doughty counsel for the consumer shows 

argument as 
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United States.” - . 

The lesson John L..Lewis and other laborites 
need to learn is that the greatest contribution 
they can make to labor would be to establish 
the idea that labor moves on a broad front; 
that “the farmer of Nebraska and Saskatche- 
wan are as important to the welfare of the 
nation as the builders of motor cars” and that 
the entrepreneur and even the capitalist and 
the financier have their rights and their ser- 
vices to perform. 

Over a considerable period of years labor 
has never varied for long its share of the 
production dollar which in good and bad times 
averages something around 65%. For labor to 
make and obtain unreasonable demands as has 
been the case in recent months is to sow the 
seeds of its own defeat. 


Editorials in Brief 
Herman Goering’s official biographer says the 
Nazi colonel-general has the following virtues: 
“Chivalry, Jow-baiting and tenderness.” 
No doubt the Jew-baiting gives him a chance 
to display his chivalry and tenderness. 
* oF * 


London Times in its Trade and Engineering 
Magazine says, in discussing the forthcoming 
U. S.-U. K. pact: “There is no reason to suppose 
that the principle of Empire preference will be 
disturbed.” : 

But there will be unrest and uncertainty on 
the part of Canadian* produceis who enjoy 
this preference until something definite is 


announced, 
* @ - 


To the Rome-Berlin axis now add the “Que- 
bec-Ontario axis.” So quickly have the headline 
writers borrowed a phrase from European poli- 


tics to describe the new “bonne entente” be-’ 


tween Canada’s two chief pocket dictators. 

But what is an axis? The dictionary speaks 
of it as an imaginary line about which some- 
thing may or may not rotate. That throws little 
light upon the matter. 

There is another definition. Axis is a word 
used to describe the species “cervus axis” known 
more familiarly as the “hog-deer.” This starts 
a train of thought which probably will be pur- 
sued by citizens of the other eight provinces. 

* 


There must be plenty of kick left in western 
Canada to produce the 120-page Winnipeg 
Tribune supplement on “Canadian Pacific in the 
West.” It is the largest newspaper we have ever 
seen in Canada and tells us almost everything 
we think we might want to know about the 
Cc, P, R—except, of course, what is going to 
happen to it in the next 10 years. 

The Tribune has done a monumental job both 
editorially and. from a box-office viewpoint. As 
we tried to lift it off our desk with one hand 
(it weighs 2 pounds) we could not help thinking 
how much more it would have cost after Janu- 
ary 1 with newsprint at $50 a ton. 

a ” * 


Sayings of the Week 


“The east should take their hands out of our 

pockets.”—Premier Aberhart. 
s “ 

“Far from having been a burden of any kind 
on Canada we have been the most luscious milch 
cow for the good old provinces of Ontario and 
Quebec.”—Premier Pattullo. 

“We naturally disapprove anything in the 
nature of an attempt to create sectional an- 
tagonism.”—Premier Thane A. Campbell, Prince 
Edward Island. ‘ 

es ¢ 


“Premier Duplessis is not speaking for New 
Brunswick. Such an alliance as he is reported 
to have indicated against the West is not in con- 
templation or under consideration.”—Premier 
A. A. Dysart, New Brunswick. 


“Ontario and Quebec will work together on 
problems of mutual interest. There will be no 
‘ganging-up’ on the Dominion. Ontario and 
Quebec are only discussing mutual policies.”— 
Premier Mitchell F. Hepburn. 

* = * 


“We, in Quebec and in Ontario and in the 
Maritime Provinces are not going into any 
scheme which would mean sacrificing the key 
to the door of prosperity. We are in the way of 
concluding an alliance by which we are not going 
to be run by Ottawa.” — Premier Maurice 
Duplessis. 

*> ¢ & 


“To Canada I owe two of my greatest treasures; 
my husband and mg friends.”—Mrs. Herbert 
A. Bruce. 

a a s 

“I question the validity of the Federal legisla- 
tion barring export of electric power.”—Premier 
Mitchell F. Hepburn. 

* . ” 

“Mr. Gardiner will continue to look after agri- 
culture and Mr. Euler will continue to look after 
trade.”—Prime Minister Mackenzie King. 

7 


“What is needed is not a Rowell Commission, 
peripatetic, endless, verbose — but a conference 
or gathering of sensible men, like the one at 
Philadelphia in 1787 to settle it at a stroke,”— 
Stephen Leacack. 

+ & ae 


“In British Countries, one great factor only, 
prevents the power of governments passing from 
the citizens and into the hands of a dictator. That 
7 ae eat be en eel sane, progressive use 

e vo e people as a whole.”— 
Charles A. Dunning. Ps ae 
7” > +. 


“The material rewards of public life are scanty. 
The real rewards are the consciousness of work 
well and faithfully done and the good-will, 
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Post-Seripts 


Maurice Duplessis 

Outside the prime minister's pri- 
vate office in the Quebec Parliament 
Buildings is a small ante-room for 
visitors. When the premier is “in 
residence” it is crowded with callers; 
in fact, the visitors are so numerous 
that they usual'y overflow into the 
corridor outside, where two or three 
policemen are on hand to keep them 
in order. They represent as good a 
cross-section of Quebec citizenship 

as will be 
found any- 
where; habi- 
tants, miners, 
lumber-jacks, 
b usinessmen, 
salesmen, 
municipal of- 
ficials. 

The inner 
office is out- 
fitted with 
antiquated 
furniture and 
decorated in 
a style remi- 
niscent of 

a Victorian 
PREMIER DUPLESSIS _ — 
ingly oblivious to the “mob” in the 
waiting room is the man who has 
undertaken to see that Quebec’s 
economic heritage is exploited for 
Quebeckers—Premier Maurice Du- 
plessis. 

Without question he is the most 
surprising premier that Quebec has 
ever had. He does not fit into any 
known pattern. He is very much an 
individual. A smart dresser, he is, 
despite his short stature, the best- 
looking of all the Canadian pre- 
miers. Decisive in speech and tend- 
ing to be impatient with others who 
do not think as fast or along the 
same lines as he does, he has shaken 
the Ancient Province out of its 
lethargy. 

7 = * 

Duplessis runs the Quebec Gov- 
ernment. True, he has a Cabinet of 
eminent citizens to whom he has 
delegated certain authority, but so 
has Mussolini and so has Stalin. 
The Government is administered by 
Mr. Duplessis and no one else, as 
many have found to their sorrow or 
delight, depending upon which side 
of the political fence they sit. The 
callers in the ante-room know this 
and patiently await their turn to 
see the man who decides what shall 
and what shall not be done. 

For years Maurice Duplessis was 
a back-Bencher in the Provincial 
House. One of a mere handful of 
Conservative members, he sniped 
away at the administration, waiting 
his opportunity. As invariably hap- 
pens, the people demanded a change. 
Duplessis got his chance. Heading 
a fusion party at the last election, 
he was returned by a majority big 
enough to satisfy the most rapacious 
politician. ' 

Though only in power a short 
time, he has contrived to make a 
number of mistakes create many 
enemies, find new friends and pass 
some sound legislation. 

. - s . 


Impetuous Dictator 

His greatest weakness is impetu- 
osity, 

He has railroaded legislation 
through the House without giving it 
sufficient consideration. 

He fathered the now famous, or 
infamous, “Padlock Bill” at the re- 
quest, so his enemies state, of the 
Roman Catholic Church authorities 
in Quebec. He sincerely believes 
that the Hydra-headed Communist 
snake has reared its head in Quebec 
and that he can stamp it out this 
way. 

Mr. Duplessis would scorn the 
idea that he has taken unto himself 
dictatorial powers, but the fact re- 
mains that he administers the Que- 
bec governmental machine as he 
thinks it should be done. 

He thinks he is surrounded by a 
group of well inefficient 


finger in all departmental pies. 
He gives short shrift to his politi- 
cal opponents.. Oscar Drouin, a 


ph he is on the outside looking 
J. E. Gre oire, mayor of Quebec 
City. was elected to the Provincial 


under the Duplessis banner, Mr. 
Gregoire had certain ideas as to 
what should be done about the 
power situation in 


A STUDY IN CONTRASTS 


plessis has been in power there has 
been a lot of asking. 

When the Government changed, 
Mr. Taschereau’s friends moved out 
and Mr, Duplessis’s friends moved in. 
Many of the Provincial Government 
employees at Quebec City are still 
trying to find their way about the 
Government Buildings. Even the 
elevator men have trouble remem- 
bering who’s who. 

Mr. Duplessis is a public figure 
who loves the limelight. His pre- 
pared speeches are full of meat; his 
extemporaneous speeches full of 
dynamite. He is a master of the epi- 
gram and no speech of his is 
complete without one or more. He 
goes to the point. He is probably at 
his best in a small gathering when 
he opens up and tells what he thinks 
the Federal Government should do 
about relief costs and taxation, with- 
out treading on the toes of provin- 
cial autonomy. 

To the “old families” of Quebec 
and many English-speaking busi- 
nessmen Duplessis is somewhat of 
an enigma. Accustomed to govern- 
ment in the traditional manner, they 
find it difficult to understand this 
man who is an outgrowth of the 
times. The younger element, and 
the habitant who has had to bear 
more than his share of the depres- 
sion load, see him a leader whom 
they hope will bring back to the 
Quebecker a greater share of the 
Canadian common weal. 


* » * 


Dunning as Orator 


The Minister of Finance has been 
giving a few public addresses 
recently—four of them within two 
weeks in fact. 

In the cotrrse 

of one of them, 

Mr. Dunning 
remarked 

that the min- 
isterincharge 

of the The 
Department 

of Finance 

does not get 

as much op- “= 
portunity as 
some other 
ministers 

practice 

his oratory. 

In fact of 
ministers of 
might be re- 
marked “the less said, the better.” 

In his speeches, Mr. Dunning did 
not attempt to take the public into 
his confidence about the tariff, taxa- 
tion, the state of the public finances 
of Canada, the trade negotiations 
with Britain and the United States, 
unemployment measures, monetary 
policy or any others of the particu- 
lar subjects he is dealing with at his 
desk every day. 

Rather, for the subject matter of 


A Notable Publisher 


Saturday Night 


It is a pleasure to join in the 
chorus of congratulations which has 
been greeting Col. John Bayne 
Maclean upon the attainment of his 
75th birthday and the 50th anni- 
versary of the founding of his pub- 
lishing firm—the latter an event 
which coincided closely with the 
foundation of Saturday Night. 


Col. Maclean in a manner of 
speaking preceded us in entry into 
the field of national journalism, for 
while Saturday Night during most 
of its first two decades was a strictly 
local publication, the Maclean trad 
journals were always of natio 
scope. But the influence of a trade 
journal is naturally somewhat 
restricted, and it was not until the 
rise of his more general periodicals, 
Maclean’s Magazine and The Finan- 
cial Post, that “the Colonel” became 
a definite and important influence 
on the mind of Canada. 


With the aid of a succession of 
able editors he has consistently 
employed that influence for broad 
national purposes; and it is largely 
due to his policies, and to his 
unwavering faith in Canada, that 
the Canadian national magazine 
press has developed into such a 
valuable instrument for unification. 


A Man Worthy of Honor 
Toronto Globe and Mail 


Saturday was a great day for th 
Macleans. For the MacLean Publish. 
ing Co, it marked 50 years of pro- 


gress toward an outstanding position | h 


in the publishing business, and for 
its founder and President, Colonel 
John Bayne Maclean, who has com- 


| achieve success, 


Post: 
hocnll iistcbetetional cone ® 
onal Capacity hi 
in favor of joint mune 
way systems, 
Bly 


t is difficult {or 
d. If Sir 
convince, it is be. 
fully familiar with 
lem himself th 
make clear to others the 
which, to him, seem s0 obvious 
Consider the suggestion of a tota 
through unified operation 
amounting to $75 millions. if take, 
as it appears it is, I think, 
rather difficult to comprehend. Wha; 
does the statement mean? Does 
mean a reduction of $75 million 
from the combined expenses of the 
C.P.R. and C.N.R. in 1936 or is it ip. 
tended to apply to the peak year ¢ 
1928, or to some other selected year 
According to D.BS reports, eam. 
ings for the two roads in 1936 were 
_. Oper. Exps 

eeeeee 186,600,000 17 
SCENE tas'so0io00 115% 


eerert 330,500,000 236, 645.009 

These figures indicate a joint op. 
erating ratio of 86.7. Ii, we deduct 
$75 millions from the operating ex. 
penditures they will be reduced tg 
$211,600,000, which gives an operat. 
ing ratio on the combined roads of 
64%. This takes no account of prob. 
able losses in traffic revenues from 
discontinued lines—nor does it take 
inte consideration capital saving 
through reduction of expenditures 
nor salvage from abandoned lines, 
‘ships or other works. 

An operating ratio of 64% seems 
extremely low when compared with 
similar ratios on U.S. lines which for 
1936 are as follows: 

dd Mr. Dunni Fa menwere & Hudson RB. i. Co 
his recent addresses Mr. Dunning ware son -s 
has moved to higher planes. Before | Union Pacific RB. Co. o----r-s000 7 
the life insurance presidents in New | New York Central R. R. Co. ..... 
York he discussed. the cee to | Pennsylvania Railroad Co. 
democracy presented by the dic- “aN 
tatorships. Before the Empire Club Oe a aan noe cath re a ee 
in: Toronto he talked about the - SaWEreS Of ane one 
meaning of Empire institutions to | 2™¢,>ased upon 1936 then we wou 4, 
Canada. The commercial travellers 
listened to him discussing the prob- 
lems of Canadian unity. His fourth 
address was given to a private club. testis on::the-alieel: wana Tike to 

xg Se have details of altered operating 

For a man who was (according to | costs under the new form of admin. 

his own account) out of practice, | istration. 
Mr. Dunning distinguished himself| Would it be possible; for instance, 
on each of these four occasions. | to reduce expenses for the mainten. 
Each address was a “tour de force,” | ance of way and structures below 
a moving, fluent discourse. the C.P.R. level of 1932-33, or even 

Mr. Dunning’s strength as an | 1936, and if so, could they without 
orator derives from a combination | tisk be maintained below that level? 
of factors. His language is simple | The same question might be asked 
but precise. His detivery is slow and | im regard to the maintenance of 
measured, with an effective change | €@Uipment ratio, or is it possible that 
of pace that many more brilliant | these ratios in the last few years 
orators might well seek to emulate. | have been so low on the C.P.R. that 
He has a resonant voice; his words | increases must be considered? 
are not whispered; the man in the I seem to recall a statement of Sir 
back of the room is never forgotten. Edward that deferred maintenance 

The most etrective trick in Mr. | WOuld have to be met when condi- 
Dunning’s whole bag of showman- | #05 improved. With increased vol- 
ship oat that — has probably | Ue of traffic it is, of course, true 

a+) 1 ost} 
never thought of;.it is a trick that is ena a eo one er will 
not a trick because it is as natural | 2°. The measure of acceleration in 
to him as his jutting chin. It is his | ¢ decline, under: joint operation, 
forceful smile, as broad as “Teddy” = 2 Ao angry too deep for the unin- 
See asieaes ee — Personally I have an open mind 
Dunning always uses it when he on the question of operating the two 


7 . + systems—“jointly, for joint account 
wants to hammer a point home. of the owners” as Sir Edward puts it. 


Some orators thump their chests; | qhere are advantages beyond que 
others flail their arms; the Keiser | tion—there are also I feel, disadvant- 
twisted his’ moustache; Il ages discussed neither by Sir Ed- 
throws back his head and Der| warq—nor the press. 

Fuehrer raises his right hand when The “man on the street” desires te 
he wants to drive a point home. Mr, know the facts. Would it be possible 
Dunning leans forward, lets his for Sir Edward or some one on his 
point sink in just so far and then behalf to give us more details in re- 
drives it the rest of the way home gard to the $75,000,000 saving? 

by breaking into the most ingratiat- R J. DEACHMAN 
ing smile in Canadian public life. Ottawa, Qut Sots ’ 


” sz * . 
Power Contracts 
Editor, The Financial Post,— 

I have just seen your article on 
the front page regarding the re- 
instatement of the contracts for 
electrical energy with the Quebec 

ing companies. 

I have read The Post for a number 
of years now and I feel that this per- 
ticular piece of journalism is about 
the finest I have ever seen in it [ 
agree 100% with it and you are to be 
ghly commended. 

There is one feature you have 
neglected to mention. It is the loss 
to the investors, in the matter of 


—Cartoon by Grassick. 


73.14 


adian roads, an operating ratio ap 
proximately 10 points lower than 
the railways I have mentioned. The 


Mr. Dunning is wrong when he 
says he gets no chance to practice 
up his oratory. The truth of the 
matter is that Mr. Dunning at his 
desk (or by his own fireside) and 

. Dunning on the public platform 
do not vary in anything but decibels. 
The oratorical Mr. Dunning speaks 
a little louder but otherwise he 
speaks the same as the Mr. Dunning 
of daily, life. When he talks to you 
across his desk he uses the same hi 
force and emphasis and change of | ™ 
pace and the same effective smile. 
They are just part of his natural self. 
Ce Ga eave Vouk oo returns on their investments in the 
she were a public meeting, but |>Y the unwarranted and scandalous 
rather that he talks to a public|™anner in which pure arbitrary 
meeting the way he talks to you in | cancellation of the original contracts 
private life. a oe. ned to ile 

: submit, that even ha e 
slat ta be trekaat Catientinn bm been cut on the original contracts 9 


: : what it now is, these companie 
as convincing type of public speech. could have, and no doubt would , 


have, continued payment of oblig* 
tions to investors in their securities 
I believe that you would be doing 
a good job to hammer away at this 
angle until the Legislature 


a century ago, Colonel Maclean must | shamed ‘into doing the right thing 
be a bit astonished by what he has|that is, if they have any shame 
achieved; or, being a Scot, is it just A. G. RIDDELL 
what he expected? Maclean tartan | Hamilton, Ont. 
ties, evident everywhere during the! _. rr 
celebration ceremonies, were not| Ag Q@thers 
only individual tribute to the chief, : 
_ — outward and visible See Us ee? * 
signs 

gn rmination by a staff to A Voice From the Maritimes 

Anyway, only wonderful . Truro News 
ation in a spirit of seein aeer et In a recent issue of The Financig 
count for what has been done. And| Post appears an illustration ®,, 
the result of 50 years of combined | the lines of a proposal made it 
effort under the Colonel's direction | 8¢Tvations by Observer in eee 
is that the Maclean. publications, | ¢@Tly a year ago. Que cute 
voicing always the Canadian andj sestions were along the line 
Empire outlook, are known all| ting down the cost of gover 4, 
across Canada and far beyond. It| in Canada and the: proposal gov 
surely was heartening to the Colonel | Teduce the present nine a es 
that, on this occasion, he was sur-| ¢™mments to five local gor ince’s 
rounded by all the company’s em-| Combining the Maritime Prot’. 
ployees and their children, and that | @3 one, the Prairie Provin 
Lieutenant-Governor Matthews was| ther; British Columbia © 
present to add his congratulations, | Y¥kon as a third, Ontario an 

These tributes were to Colone)| Sec to remain as they are. 
Maclean the business man, whose} It would seem that a sane 
success has meant the establishment | Move might be made along 
of a great industry that has provided 
employment for a host of men and ; itios 
women and has become there will continue to be opp ihe 
of a Toronto institution, But Colonel | t? such a move. If, however, 
Maclean the individual also holds a| Rowell Commission should fin +. 
warm. place in the hearts of innum-| the plan is in the best inte. 
erable personal friends. His ability |! concerned then. regards, 
and energy command and | Maritime, Prairie or any ote al 
his friendship is whole-hearted and | Political pressures. the plan ©. 19 
enduring. Few men have a keener|€ forced through and PY 
grasp of 


sound 


tion. There always has been ® 


~ @er 
n-|Stop Me If Youv? 
ant stations who place high alee, on 


Cee 
eee Heard This One- 


During the years Colonel Mac-| An old Scotsman was smoking : 

lean’s forecasts of important world|the waiting room of a rallwey al 

events have been amazingly accurate,|tiou. A porter said to him: 11, ‘No 
He has gone far since the day he/ you see that notice on the wal. 

pu his first trade al,| Smoking Allowed’?’ bul 

is accounted for) “Yes, I do,” said the Sco 

-thow can I keep all your ‘weal 

and clear | There's another on the wall, 

See Spirella corsets. 
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Christmas Trade Seen 
Better Than Last 


Heavy Buying in Last Few Weeks — United’ 
Reports Indicate Current Der Ending 
— Starting to Stock Up Again 


TT c 


Early reports indicate that Canadian retailers have iaeeae 
ste ota ade han yen ago rte bet ane, Hey baig 


started later but under the impetus of brisk ible weather 
the greater part of the Dominion volume rolled up speedily, ~. 


In some areas The Financial Post hears that there was more tendency | 


to buy cheaper gifts this year. This appears to have been due to two 
reasons, first, consumer resistance to generally higher prices, and secondly, 
adoption of a cautious attitude until Canadians are more sure of escfping 
the business blight that has swept over United States, Until fear has been 
allayed in this connection it is quite possible that resumption of luxury 
buying and long time purchase of such things as automobiles, furniture 
and houses will be delayed. 
- - a > 

Indications are accumulating that the United States depression has 
scraped bottom. Indeed rise of significant barometers in the last fortnight 
would point to the low point having already been passed. Moody's com- 
modity index resumed its second rise since“late November last week and 
the intermediate weakness between the two upward movements did not 
carry the line down to anything near the previous low. 

Business Week's weekly indicator after an almost uninterrupted decline 
from early September has risen steadily since the first of this month though 
it is still 18 points below the 81.7 of a year ago. The very sensitive New 
York Times business index showed its first upward movement last week 
since Aug. 14. 

All components of these indicators are by no means favorable but such 
highly significant factors as carloadings and electric power production 
have been. Moreover, for the first time in months there are definite reports 
of a substantial commodity gain, 

Turning to Canada the weekly index was off slightly last week but the 
monthly chart of The Financial Post for November continued to gain 
ground. 


Business Indicators 


‘Production figures substantially 
higher, including latest output for 
steel, iron and gypsum. 

Sea fisheries production in Octo- 
ber down but value higher. 

, Lumber exports in November 
down; total for year to date 
higher. 

Motor car output last month up 
but exports down. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thus+: 


Current business continues gen- 
erally favorable ‘with D.- B, S. 
weekly index holding fairly steady 
around 105, Financial Post month- 
ly index for November up over 
previous month and wholesale and 
retail trade generally well above 
a year ago, though the lead is 
narrowing. 

Railroad statistics slightly less 
favorable -with carloadings and 
gross earnings both lines for last 
week slipping slightly below cor- 
responding period a year ago. 
Cumulative for year to date, in all 
cases, however, still ahead, 


Business Conditions— 


Nov. 27 Nov. 20 Dec. 12/36 
Weekly index, D.B.S. ...cccss. 1 


Commodity prices 


Financial Post Index 

Retail trade (index no. of sales 

Wholesale (% over last year).. 

Dept. store sales “ 

Country sales 
Employment D.B.8. Index— 
Sept. 1 
123.2 
121.2 


Aug.1 Nov. 1/36 
120.0 111.0 
118.1 107.7 


t.1 
All industries 125.7 
121.7 


Manufacturing 


Transportation— 
Cer loadings, week (Dec. 11) . 
C...R. gr. earn., wk. Dec. 14) 
C.P.R. gr. earn., wk. (Dec. 14) 
C.P.R. net revenue (Oct.) ... 
C.N.R. net revenue (Oct.) .... 
Iren and Steel (November)— 
Pig iron preduction ‘tens) 
Stee! ingots and castings 
prod, (tons) 
Automobiles (Number)}— 
Passenger Cars: 
Domestic sales* -(Oct.) 
Factory outpat (November) . 
Trucks and Buses: 
Domestic sales* (Uct.) 
Factory output (November) . 
Exports (Novernber) 
Financing (October): 
Used . 100006 ces 0gsseshe "8 
NeW 2.0 secsscossnasece aveee § 
Constraction— , 
Cons contracts {NOV.) sssseses $ 
Production— 
Cement. bbs. (Sept. 
Clay (Sept.) .....s+see eeedes $ 
Gypsum, tons (Sept.) . 
Acricultare— 
Flour prod., bbis. (Oct.) sess 
Fiour exp., bbis. (Nov.) 
Wheat exp., bus. (Nov.) 
Cattle sales (Oct). . 
Hog sales :Oct.) .....+s%e« 
Sea Fisheries—( Oct.) t— 


16,230,651 
9.843,980 


610,173 
1,010,508 


816,823 
1,302,677 


tee 


79,119 
114,766 


1,196 19,215 
726 27,140 
5,161 51.860 


1,749,543 $ 31,042,207 22,308,625 
1,543,324 $ 35,672,229 26.314, 09F 


100,622 
138,987 


4,356 2,825 
413,793 10,086 
1,491 
42,781 
43,066 


2,240,600 $ 
2,051,859 $ 


13.840,400 $ 213,293,100 $ .156,469,206 


710,390 4,769,695 3,514,921 
401,056 $ 3,090,242 $ 2,588,674 
87,510 767,006 


14,716,300 $ 


11,116,478 
3,749,333 
372,080 
653,211 
835,262 


7,943,213 


Landed value 15,469,240 


Newsprint itons)— 
Production (November) 
Exports (October) 
Mining— 
Coal prod., tons (October) .. 
Coal imports, tons (Oct.) ... « 
Gold prod., fine oz. (Sept.) ... 
Nicke] prod., Ib. (Sept. 
Copper prod., Ib. (Sept.) . 
Electric Power Output (Oct.)— 
Total monthly m.K.B.f ...+e+e . 
Trade— 
Imports (October) ....+« 
Exports (November) 
Other Industriai Factors— 
Dressed lumber, exp.: 
M. bd. ft. (November) 
Boot & shoe prod.,. pr. (Oct.) 
Crude petrol, imp. gal. {Oct.) 
Cotton imports, Ib. (Oct.) .... 
Raw rubber imp., Ib. (Oct.) . 
Cigarette cons 1+Oct.) Not ... 
Sugar manufactured, {b.§ 
Finance— 
Bank debits (October!* $ 2,905,603 $ 3,328, 29,159,031 $ 29,221,453 
Bond sales (November) § 221,661,218 $ 49,030, ,188,242,832 $1,201,936,587 
Life insurance ‘Octoper)’.... $ 33,762,000 $ 29,402. 291,702,000 
*D.B.S. All-Canada figure comprising over 90% of th 1. 
1000's omitted. $For four weeks to Nov. 6. 


467 commodities. 
:Unrevised figures covering N.S., P.E.1.. N.B., Que., B.C. 


Saint John Cargo Tonnage |Montreal Refrigerating 


2,411,019 


1,694,210 12,264,946 
1,837 501 
348,108 
19,Uz2,019 


2,365,062 2,260,508 


eocess $ 82,112,749 § 65,158,561 $ 675,130,782 $ 516,024,934 
$ 107,817,516 $ 122,866,120 $1,036,006,513 $ 928,495,280 


4,632,928 
802,444,724 


Records Gain in November 


From Our Own Correspondeht 
MONTREAL—Cargo tonnage 
handled at the port of Saint John in 


November totalled 79,0562 tons, as 


against 67,552 tons in the same month 
last year. There was an increase in 
imports at 48,409 tons, of over 4,000 
tons, while exports at 30,643 tons, 
were up over 7,000 tons. 

Cumulative returns for the first 11 
months of 1937 showed a total im- 
provement of 1,646,203 tons, made up 
of 680,875 tons of imports and 965,328 
tons of exports. 


Moves to Exchange Stock 


From Oar Own Correspondent 

MONTREAL.—Holders of ‘com- 
mon stock voting trust certificates 
of Montreal Refrigerating & Stor- 
age Ltd. are notified that certificates 
should be delivered to the voting 
trustees after Dec. 31, in order to 
receive in exchange the common 
share certificates for: which they 
are entitled under the voting trust 
certificates so surrendered. 


LAKE SULPHITE PULP 
COMPANY LIMITED 


Manufacturers 


of high-grade ! 


bleached sulphite pulp and rayon 


pulp. 


Plant at Red Rock, Ontario on ” 
Nipigon Bay, Lake Supegor, 
scheduled to begin production ~ 
about March 25th next. 


225 TONS DAILY 
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CANADIAN BUSINESS HOLDS LEAD 


Though the rate of gain has declined and some recession is apparent in 
a.few lines, on the whole Canadian business more than held its ground in 


November. To 


volume for the year now ending is certain to be well 


above 1936. Aside from the stock market crash there has been little 
reflection here of the sharp contraction in business in United States. 
Majer Canadian Economie Factors 


Financial Post business index .. 
Wholesale prices 
on stock p' ° 

Capitalized bond yields, Dominicn .. 
Bank deposits ........+esss+ Ceeeces 
Mineral production: 

Copper Exports. ....seseeeess 

Nickel exports ..... 

Zine exports eeveses. Cwt. 

Gold shipments ....+0.+.+. fine oz. 

Silver shipments 


rings No. 

Creamery butter production .. 
Factory cheese production b. 
Canned salmon exports 
i a production 
Ww Ip exports ....... .. . ctw 
Exports of planks & boards. .. 

Shingles exported 

Steel ingot production 

Pig iron production ton 

Automobile production .. No. 
Construction: —-, awarded .. : 


O 


No. 235,109  219,9 ‘ 
$ 107,817,516 122,866,120 103, 


| Background of Business | 


December Sales 


December is the big month of the 
year for most retailers, but particu- 
larly so for variety, women’s: cloth- 
ing and candy stores, according to a 
survey compiled by the Royal Bank 
of Canada. Compared with a month- 
ly average of 8%% the following 
table shows the percentage of busi- 
ness done by special types of retail 
stores in December. J 

December Sales 
) % of Year's 

Volume 
Department stores 
Variety stores 
Men's clothing stores 
Women’s clothing stores 
Boot & tores 
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Dyers ont cleaners . oo 
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ere is also a very pronounced 
variation in business done on ordin- 
ary week days and Saturday. For 
instance over a third of the total 
weekly business by variety, men’s 
clothing, boot and shoe, candy 
stores, groceries and meat shops is 
done on the last day of the week. 
The percentage of this Saturday 
business as compared with that of 
the total week by the various types 
of stores is as follows: 

Saturday Sales 


Candy stores . 
Furniture stores 


Allege Price Cutting 
As a result of groceries price-cut- 
ting Canadian Grocer reports that in- 
dependent retailers, including vol- 
untary and wholesale grocers have 
petitioned the Ontario Government 
to set up a commission to deal with 
alleged unethical practices, At re- 
cent meetings, statements were made 
that certain chain stores were adver- 
tising goods to consumers at carload 
prices. As a result of the meeting 
a committee on policy was set up to 
confer at regular periods for the pur- 
pose of deziing with “specific and 
flagrant ‘instances of price-cutting,” 
and also to direct a campaign for the 
distribution of a petition asking the 
provincial authoritiés to establish a 
merchandising commission to which 
“unethical and economically un- 
ound practices in distribution 
shouNl be referred for appropriate 
action.” 
* *- «8 


Fur Prices Down 


WINNIPEG:—Firm resistance to 
price levels was shown by buyers at 
the first fur sale of the 1937-38 sea- 
son, held by the Dominion Fur Auc- 
tion Co. last week. Prices of silver 
fox declined 10% to 15% and mink 
d 55%. Full silvers brought 
$38 to $55; three quarters, $33 to $45; 
half silvers, $24 4o $40, quarters 
silver $18 to $20.50 and blacks were 
neg ; 
various designations sold at about 
30% less. There were 2,270 skins in 
the collection. Mink (4,470 skins) 
sold as follows: Ontario $7.75 to $9, 
Northern Manitoba $7.25 to $8.50, 
westerns $7 to $8. No. 2’s $3.20 to $4. 
Skunk, selected double extra large 
and large sold $1.32 to $1,521, ones 
and twos $1.17% to $1.25. ¢ 

Beaver, 1,050 skins and a fair col- 
lection sold on the basis of $17 to 

18.50 for double extra large down 


$ 
to $8 to $8 for mediums. 

Ermine, 35,000 skins, sold on the 
basis of $102% to $1.12% for west- 
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Off color skins in the| °¥ver 
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erns double extra large. White fox, 
ones and twos sold at $20.50 Lynx, 
100 skins, large and extra large sold 
$42 to $47. Otter, 110 skins brawn, 
large and extra large sold $15: to 
$18.50. Fisher, 40 skins, medium and 
small sizes dark $39 to $65. Red Fox, 
1,170 skins, North West Territory and 
similar sorts, ones, -part twos sold 
$9.75 to $11.25. Timber wolves were 
neglected and wolves, 1,520 skins, 
sold on the basis of $8.75 to $10 for 
ones and twos. 
ee? 


Doubts Price Laws 


Little faith in price maintenance 
through legislation is expressed by 
the Western Retailer, published by 
the Saskatchewan Retail Merchants 
Association, Recently such a course 
has been suggested in British Col- 
umbia where it is expected, legisla- 
tion to this effect will be submitted 
at the next session of Parliament. 
The British Columbia proposal 
would make it an offense to sell 
goods at less than a 5% markup 
from wholesale prices, “Price Main- 
tenance,” states the Western Retailer. 
“could ‘not be applied to many lines 
of business. How, for instance, 
could it be applied to the dry goods 
business, or any business where 
style and fashion enter into the pic- 
ture? Its advantages would no doubt 
be many to both the drug and gro- 
cery business since they handle so 
many proprietary lines, but it is ad- 
mitted today that the manufacturers 
in some lines have been* forced to 
pay bonuses to price cutters to in- 
duce them to fall into line.” 

This mouthpiece of western re- 
tailers sees a further disadvantage 
in the proposed legislation in that 
it would play into the hands of chain 
stores and co-operatives 

si a * 


Light Costs Slump 


The average consumer today gets 
10 times as much electric light per 
dollar as he did shortly after the 
turn of the century, points out W. J. 
Orr, Canadian Westinghouse. When 
the first tungsten filament lamps 
were introduced in 1907 they were 
sold by means of the slogan— 
“Three Times as Much Light for the 
Same Money.” Now, explains Mr. 


Orr, as result of steadily decreasing 


costs, of lamp, electric current, plus 
increased efficiency of the lamp, that 
spread over the old carbon lamp 
has been multiplied 3% times. Since 
1907 the price of the modern elec- 
tric light bulb has fallen from an 
original retail quotation of around 
$1.75 for the 60 watt to approxi- 
mately 20 cents in the larger centres 
today. Cost of electric current dur- 
ing the same period in most cities 
has declined from 40% to 75%. 


i Bankruptcies | 


The Canada Gazette announces 
meeting of qredttors in the matter of; 
Rubbra & Co. Ltd...F. C., 
British Columbia 
Tempest, O. V., 
Mabury Engineering Corp. Lid., Van- 


Pritchard, W. we Harriston * 

Foley, G.'A., St, Ca’ 

Bell i, C. Smith. 
. -. . 


Canada 

bee 
is, aor 
Windsor Silk Mills Lid., Montrest, 
Mintz, W. & B., Montreal. 
Bourassa, J, P.. Montreal. 
eee 4J., Montreal. 


J. A., Amos, 
Rouleau, J. G., Quebec. 


in 


id 


| Records Inc. and published by Edi- 


to date, however, and they are’ now 
fairly complete for November and 
October, indicate that the trend has 
been the other way. The Financial 
Post business index for November 
rose two points above the previous 
month to 126.4, which compares with 
120.1 for November a year ago. 


The financial background of busi- 
nesg continues strong, with high- 
giade bonds close to the best levels of 
the year. The liquid tion of the 
banks has been; well maintained, 
notice deposits reaching a relatively 
high level at Nov. 1. Some advance 
has been shown in current loans in 
the last 18 months but in comparison 
with deposits, the amount outstand- 
ing is considered very moderate. 

Most speculative commodities have 
shown marked weakness in the last 
three months but Canadian wheat 
owing to the reduction in the visible 
supply has demonstrated resistance 
to this downward trend. The level of 
wholesale prices has remained con- 
siderably above that of 1936. 

During November copper exports 
reached a new high point at 50.4 mil- 
lion pounds. Nickel exports also re- 
corded expansion. Some slight reces- 
sion was shown in shipments from 
the gold mines. 

Output-of foodstuffs in November 
was nearly maintained at the high 
level of the preceding month. The 
bright feature in this picture was the 
marked activity of the sugar indus- 
try. The -output of 158.9 million 
pounds was greater than in any 
other four-week period in the last 
18 years. Livestock slaughterings 
were again heavy with big gains in 
sheep and hogs. 

Activity in the forestry industry 
was checked somewhat during 
November although lumber export 
registered improvement. Production 
of newsprint, however, dropped al- 
most 5%. 


| November. Returns Show 


| paper linage for the first 11 months 


U.S. Advertisers 
Use Less Space 


Falling Off in Linage 
from 1936 Figures 


From Oar Own Correspondent 
MONTREAL.—Newspaper 
tising in 52 metropolitan cities 
in the U: States off in 
November to a point 9.3% below last 
year’s high November level, accord- 
ing to records compiled by Media 
tor and Publisher. This left news- 
of the year 3% higher than in the 
same period of 1936. 

During the past month advertising 
totalled’ 119,746,218 lines, compared 
with 131,985,869 for the correspond- 
ing month of last year. 

In a breakdown of returns, retail 
advertising totalled 69,892,151 lines, 
or a drop of 48% compared with 
November, 1936. Departmental 
store advertising held up fairly well, 
dropping 1.3% to 30,047,009 lines. 

General -advertising at 20,151,002 
lines compared with 24,227,349 lines 
a year ago. Automotive advertising 

ted 6,589,296 lines, a decline 
of 32.8%, while financial advertising 
at 1,375,390 lines, was off 25.6%, 


United States Department of Com- 
merce summarizes foreign business 
as follows: 

Japan—Control over business is 
being evidenced, rubber being re- ‘ 
ported as added to the list of 
controlled commodities, and con- 
sumption of paper, oil and coal be- 
ing restricted; the silk business has 
been discouraging. 

China—Shipping between Shang- 
hai and several other China coast 
ports continues to be operated by 
foreign concerns; raw silk exports 
continued to mdve outward from 
Shanghai through October. 

Hawali—The situation at the be- 
ginning of December reflected a 
noteworthy degree of.progress dur- 
ing the year, with business in near- 
ly every line better than in 1936, 
and with tourist trade tending 
steadily upward. 

Venezuela — Foreign exchange 
situation remains extremely diffi-)| — 
cult, though with a few indications | prices, coffee growers are request- 
of easing of the pressure; the coffee| ing relief measures, and foreign 
crisis has_ affected business ad-| exchange is scarce. ; 
versely, despite the absence of! Austria—Industrial production in- 
stocks in Venezuela. dex recovered in September after g 

Nicaragua—A severe setback has | midsummer decline; foreign trade in 
resulted from the fall in coffee) October was smaller, but for 10 
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UNDERSTUDY 
STANDS READY 


“pine show must go on” is one of the finest tradi- 

Lies of the stage. If anything should happen toa 
player, an understudy goes on. In opera particularly, 
when there is doubt about the condition of a singer's 
voice, the understudy stands in the wings ready, atany 
moment, to-carry through the performance. 


Whatever happens, life must go on for your family. 
You can make Life insurance your understudy, ready and 
able to step in and carry through your family obliga- 
tions. Then you can be sure that your financial respon- 
sibilitics to your wife and loved ones will be fulfilled. 


Life insurance will provide money to pay for food, cloth- 
ing and shelter; to assure your children an adequate 
education; and, if need be, to pay off the mortgage and 
make you family’s home really theirs. ‘As you carry 


Canadian Head Office, Ottawa 
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out your own Life Insurarice Program you will have 


the satisfaction of knowing that you havea dependable 


understudy. 


METROPOLITAN LIFE INSURANC 


FREDERICK H. ECKER 
Chairman of the Board 
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CANADJAN HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872 


Ottawa Electric Building 


231 St. James Street 
Correspondents in New York and London, England. 
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SECURITIES SHOULD | 
BE SUPERVISED — 


In a period of frequent fluctu- 
ations it is necessary for the 
investor to have supervision of 
his list of holdings. Suggestions 
for investment are available 
through any of our branches. 


A. E. AMES & CO. 


Business Established 1889 


M‘SLEOD, YOUNG, WEIR & CO, 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 


HAMILTON 
Spectator Building 


months both imports and exports 
have exceeded last year. 
Greece—Foreign trade for nine 
montis of this year showed gains in 
both ‘directions; exports to the 
United States have more ‘than 
doubled. 


Before the curtain rises on the new year, why don’t 
you sit down with a Metropolitan Field-Man and work 
out with him a Program that takes into account your 
needs, your means, your prospects. Telephone the 
nearest Metropolitan office today—or mail the coupon. 


The Metropolitan issues Life insurance in the usual standard forms, 
individual and group, in large and small amounts. It also issues annu 
ities. and accident and health policies... The Metropolitan isa mutual 
organization. Its assets are held for the benefitof its policyholders, andany © 
divisible surplus is returned to its policyholders in the formof dividends, 


Merrorouran Lire Insurance Company 


Without obligation on my part, I would like to have information “| — 
regarding a Life Insurance Program to meet my % 
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Frontiers of Re 


By R. A. McEACHERN 

A lone prospector snowshoes his 
way through the northern wilder- 
ness. He has a hunch, hears.a rumor. 
His pick and pan tell him he’s right. 
The wheels of finance turn. Diamond 
drills go in. A mill goes up. Scores, 
hundreds of miners and ‘their famil- 
ies are there. A town is born where 
before there was nothing but rock 
and bush and silence. ee 

All across Canada these “miracle 
towns” are springing into life. 
Every one of them makes a. new real 
estate frontier and a new boom. 

“We'll never have another big real 
estate boom on this continent,” a 
big operator told me a few days ago. 
He retailed the splendors of* the 
real estate past. The hardy “and 
courageous pioneers who kept mov- 
ing west, toward the wheat lands. 
The overnight towns and cities#‘The 
surge toward the new—the frontier. 
The fortunes to be made in land and 
building. He sang the glories of old 
immigration schemes which dumped 
boatloads of new citizens. every 
week. They needed homes and 
stores—and slums. They kept the 
real estate pot boiling. “But it’s all 
over now and it will never be the 
same again,” he lamented. 


Surge Toward North 


At least we are having many little 
booms. The surge has taken a new 
direction—toward the golden North. 

The mining town is different to 
almost every other community in 
the world. Almost 10 times out’ of, 
10 there was nothing or next.to 
nothing to start with. Other cities, 
towns and villages have their. birth 
on the pathways of trade; at*the 
crossing of the roads where horses 
and men might rest and gossip-and 
buy something, at the harbor where 
ships might ride in safety, at the 
waterfall where millwheels would 
turn. r 

Frecious metals are where you 
find them. The mining town: is, 
almost always, absolutely de novo. 

And extraordinary advantages 
that brings. Almost every other vil- 
lage, town and city, “just growed.” 
It sprawled out and kept sprawling 
until city fathers found they had a 
city “and billion dollar encumb- 
rances and bungles on their: hands. 

Most city streets were created for 
pedestrians and horse-drawn -ve- 
hicles. They are wandering, Vague 
and bungled, or -geometric and 
monotonous, Every city finds stores 
or factories or slums where nature 
intended its official buildings, its 
churches or schools to stand. And 
every city finds that by the time it 
wakes up, and realizes it is a city, 
these ingrown errors are too costly 
to correct until time the destroyer 
assists. Then with varying degrees 
of ‘assiduity and intelligence, city 
fathers apply themselves to trying 
to prevent a repetition of the 
bungles in subufban subdivisions 
yet to be born. 

Can Be Avoided 

All this the mining town can avoid 
and sometimes does. There is noth- 
ing to prevent a nearly perfect job 
of town planning. 

Don’t think town planning and 
zoning is. just “arty” and beautiful. 
What would happen to the value of 
your house if a chicken ranch or a 
packing factory started up in the 
next block? Qr if your neighbor 
rents his place for a semi-slum 
rooming house? Isn’t it going to 
make your town a more desirable 
place to live if your business section 
is compact and tidy, your factories 
accessible but not smoking and 
stinking and thundering near your 
home? Spend’ $500,000. on the city 
hall; down main street beside Si’s 
garage. What have you got? Nothing 
but $500,000 worth of building. 
Spend $250,000 on your city hall in 
a park at the top of a street or on an 
eminence over the town and you 
have half a million dollars worth 
of apt dignity advertising your city 
and its citizens. The same goes for 
schools, libraries, churches, halls— 
all the buildings that tell the new- 
comer the place is civilized. 

Planning pays. 

What kind: of a job is being done 
in the mining towns which have the 
almost unique advantage of sudden 
birth? 

Excellent is the word for some. 
Mapy of the older mining towns 

er all and more of the mistakes 
of the slowly born cities,a century 
old. 

There is, however, a big measure 
of excuse for older mine towns. 
Who then envisioned mines breed- 


COLDS FOR ALL 
YOUR FAMILY ? 


One of the best ways to catch a cold 
and to hang on fo it, is to continue 
to breath dry, dusty air laden with 
germs and pollen. The average home 
and office are breeding grounds for 
colds, 

An ELECTROHOME Portable Air 
Conditioner corrects dry atmosphere 
by providing the proper degree of 
humidification. Removes dust, germs, 
pollen and odours. Washes, humidifies 
ond circulates the air. 

Your home or office becomes a more 
healthy, more comfortable place in 
which to live. 
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Surge Toward 
Opens Opportunity 
For the Town Planner 


ing mines and givitig up riches 
scores of years? 
Mining Grown Up Business 

Now, mining is .big, grown up 
business. No longer is it.a plunge 
into the wilderness, and, a few 
months or a year later, a gallop to 
the bright lights. ! 

Engineers and marhines now 
block out ore and 1 for years 
ahead the lixely ore production. The 
modern miner lives in a town, not 
in.a camp. He is usually a home- 
dweller, not a boarder. He is a citi- 
zen, not a gipsy. 

Here is the birth of a mining town 
likely to become the typical case 
history. 

This and So mine had ore for 
years blocked out. There were ore 
showings all around sustaining 
bright hopes for the future of the 
district. The mine company had a 
few shacks for the development 
crew and only a couple of prospec- 
tors’ huts hovered nearby. 

The ‘mine company owned. the 
surrounding block of some 2,000 
acres. They had two, courses. 
They could chop up the land into 
lots and build cottages for rent or 
make some arrangement with their 
men to build cottages on this com- 
pany land. The alternative was 
to survey a townsite, have the dis- 
trict broken up formally into. lots, 
and have the whole plan approved 
and registered with the Provincial 
Government. 


Advantages For Company 

What are the advantages of this 
second scheme? From the company 
point of view, it isa money-maker. 
Few are simple enough to buy 
property without getting a deed to 
it. And you'can’t get a deed unless 
the lot is clearly defined on a map 
and it won’t be clearly defined 
unless there is a fdrmal plan. : In 
other words,.if the mine company 
lays out a townsite, it can get $300 
to $1,000 for its lots, whereas with- 
out .a townsite registered and 
approved by the Government, it can 
get at best only a small and nominal 
sum for building privileges. Real 
estate is thus a potentially big 
source of revenue for .the mine 
company. 

But there are other advanta 
too. Most mines are developing” in 
“unorganized territory.” That- ‘is, 
local government has- not been 
established. By establishing a town- 
site, the citizens get the right to set 
up their own government, elect thei? 
own officials, look after their own 
local affairs like waterworks, light 
and public utilities, run their own 
schooL 

First thing the This and So mine 
people did was to hire a first-rate 
architect and town planner to lay 
out the district in co-operation with 
a surveyor, His town plan did not 
look like a piece of squared paper. 
His main street did not run up the 
side of a hill. He moved the whole 
town over a way so as to leave a big 
chunk of bog far on the outskirts. 
He laid out the hillside as a park, 
surmounted by sites for town hall, 
other official buildings, schools, 
hospitals. He put in a broad resi- 
dential boulevard. Less expensive 
homes wouid stand on streets whose 
geometric monotony was broken by 
a park or site for a church or 
school The architect turned out 
plans for houses in various price 
classes to be provided free to buyers 
and sketched designs for public 
buildings. 

Costs Are Reasonable ‘ 


All this cost the mine company 
only the price of two or three decent 
lots, yet it gave them the makings of 
an attractive town in which to live, 
thereby increasing both the number 
of people who wanted to live there 
and the amount they were willing to 
pay for land, It paid. 

Here was a made-to-order town, 
without the bungles of uncontrolled, 
unconscious growth, with all the 
advantages that man’s vyaunted 
intelligence and skill could give it. 

In the case to which I refer the 
town has suffered because the man- 
agement has not been enforcing all 
of its originally good intentions 
about building restrictions and sani- 
tary arrangements. Although it has 
grown in a few years from one or 
two shacks to a town of some 300 
families with three churches and 
two banks, the town has its “tempor- 
ary” shacks which are threatening 
to be permanent eyesores. Regula- 
tions demanding chemical closets or 
cesspools until a municipal water- 
works system was installed have 
frequently been ignored. “A couple 
of local lads pretty, handy with a 
saw” were entrusted by most home 
builders to turn out a house of their 
own creation. . 

The original promise of the town 
as a show place of the North has not 
been entirely fulfilled, Penury ‘of 
some residents is the excuse given. 
But miner's pay is relatively high. 
Financially, perhaps no other type 
of town is so well fitted for a good 
job of town making. With some 
strong leadership and strict adher- 
ence to the building rules residents 
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attempted only where there is a 
fairly long-term prospect. This was 
not in the past*the case. 

A danger of the mine town is, that 
not being originally located for 
geographical or population reasons, 
it not in future prove the 
natural focal point for the develop- 
ment of the area. To thrive, the 
mine town has to be the centre Yor 
the whole district’s activity and 
business. 

This difficulty is well .demon- 
strated in one very promising new 
mining camp which lies about half 
way between two well-established, 
sizeable towns. 

To date three separate mining 
companies, all within about a dozen 
miles, are laying magnificent plans 
for new towns. The plans are 
intelligent and expert. Each mine 
has to have its workers. But the 
two big towns already established 
are only some 60 miles apart and the 
sparseness of population between 
almost certainly condemns the 
three little new places to perpetual, 
unthriving villagekood. 

Useful regulation over mine town 
developmient is being exercised by 
some of the Provincial Governments. 
Little beyond the simpler regula- 
tions of public health end educa- 
tion-can be enforced in an unorgan- 
ized camp or compan,-town. But 
where ‘a company asks that its 
townsite be registered and that the 
town be incorporated, then the 
Government can turn thumbs down. 

Provinces on Watch 

Here are some of the things some 
provinces are watching. Has the 
town a fair chance of long life? Is 
it weJl located in relation to sur- 
rounding district: potentialities? Is 
it on the best site in the surrounding 
couple of miles? Is it, for instance, 
away from boggy grounds? Is there 

we earth permitting the laying 
of drains? In some mine centres 


building 
vent the birth of slums? 

Since Governments have assumed 
responsibility for unemployment 
relief and in » le measure, public 
health, worki and living condi- 
tions are ver. definitely their con- 
cern, While their powers are still 
rather limited and exercised largely 
in an indirect way, the intelligent 
official even with legisla- 
tion can do a great deal to make 
and keep desirable new mine com- 
munities, © 

Two special angles there are to the 
mine town situation. Kirkland Lake, 
a “town” of some 21,000 people is 
not a town at all. It is just a cluster 
of homes in the township of Teck, 
Throughout its lengthy life people 
have been talking about incorpor- 
ating it as a city but never doing 
anything about it. There is especie! 
reason. In the township of k are 
located rich mines like Macassa, 
Teck Hughes, Wright Hargreaves, 
Lake Shore and others. All these 
mines now have to pay taxes to the 
township of Teck. If the “town” of 
Kirkland Lake decided to incorpor- 
ate it would have to set forth its 
boundaries. If it included all these 
big taxpaying mines, the town 
would have the cost of extending far 
into the country public utilities and 
other services. If it restricted its 
boundaries, it would cut out some of 
the big taxpayers. Doing nothing 
seemed the easiest way out. 

Surface Right Only Sold 

The other point is that surface 
rights only are sold in the North. 
The old joke is still going around of 
the mining company that sold lots 
arid later found it had to buy back 
from the citizens the ore it believed 
it owned a mile underground. 

Canadian mining is still very 
young. Almost yearly, some new 
part of the northland is claimed for 
civilization. With the mine and 
development companies rests most 
of the responsibility for what kind 
of towns the North will have. Where 
companies have supervised or led 
the way in real estate development. 
the result is, in many cases, g 
sharply contrasting with adjacent or 
near-by shack towns that “just 
growed.” Kapuskasing, a pulp and 
paper town, was planned before 
birth and is therefore a model. of 
what planning can do. 

Companies can make Canadian 
wilderness towns an example to the 
world. Governments may find new 
methods of encouragement or in- 
ducement. These towns can be 
models of economy, health, conveni- 
ence and beauty. 

Furthermore, they pay. 


Problems of Municipalities 
Up to Province, says Rowell 
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FACTORY. 


Of strikingly modern design is the stone and glass front of the factory 


and office building of Pr 
leased by the company. (Photo ¢ 
mission.) 


Construetion 


essure Castings Ltd., at Weston, Ont., 
ourtesy of the Toronto Industrial Com- 


Permits Issued Reflect 


37%, Construction Gain 


Spurt in November Brings 
Cumulative Total to 
New High 

Volume of urban construction in 


Canada during November, as indi- 
cated by total of building permits 


issued by 58 cities reporting to the oe 


Dominion Bureau of Statistics, 
showed an expansion of more than 
58% in comparison with November, 
1936. The jump in the November 
total raised to nearly 37% the cumu- 
lativé increase of permit totals for 
the first 11 months of this year, over 
the figure for the parallel period in 
1936. 

Both the November total of $4.9 
millions and the 11-months figure 
($52 millions) were higher than in 
any equivalent period since 1931, 
when the November and cumulative 
totals were $7.3 millions and $104.3 
millions. In 1932, there was a pro- 
nounced drop, the corresponding 
totals being $2.5 millions and $40.7 
millions. Last year, permit values 
in November and for 11 months were 
$3 millions and $38 millions. 

The D. B. S. index of permit totals 
for the year to date now stands at 
35.9, compared with 26.3 a year ago, 
28.1 in 1932 and 72 in 1931. Base level 
of 100 was in 1926. Average index 
of wholesale building material prices 
so far in 1937 stands at 94.5, more 
than nine points above last year, but 
still lower than the index for any 
equivalent period since 1929, when 
the figure was 99.1. 

Provincial permit totals showing 
the greatest. advances last month in 
comparison with November, 1936, 
were those for Ontario, which jump- 
ed 569%, and British Columbia, 


New Building 


Steel Company of Canada, Hamilton, 
Ont., intends reconstruction of benzol re- 
covery plant, wrecked by recent explosion 
and fire. The building cost $250,000 when 
constructed some years ago. 

British-American Brewing Co., Windsor, 
Ont., has obtained quotations for eréction 
of rg to its plant at estimated cost 
‘ Perth Dye Works, Winnipeg, has obtained 
permit for erection of addition to its plant 
at estimated cost of $25,000. 

London Health we o—_ Ont., 
is preparing to awi contra or con- 
struction of $200,000 addition to Queen 
Alexandra Hospital. 

Recent operations reported on by Engi- 
neering & Contract Record include: 

Bank of Canada, Ottawa, has awarded 
contracts for bronze doors, metal work, tile 
fl , and other finishing details of its 
$775, headquarters building in Ottawa. 

Swift Canadian Co. is reportedly con- 
sidering $60,000 addition to its refrigeration 
plant at Moncton, N.B. 

New Brunswick Power Co., Saint John, 
will spend more than $700,000 on extension 
of its Dock Street power plant. 

Murray’s Lunch Ltd., has abandoned its 
plan for extensive alterations to its restau- 
rant unit at Yonge and Bloor Streets, To- 
ronto, and now contemplates erection of a 
$50,000 restaurant building at 770 Yonge St. 


which advanced 111.9%. Under the 
same comparison, substantial in- 
creasés were recorded in Montreal, 
Toronto and Vancouver, while mod- 
erate advances were shown in Win- 
nipeg, Halifax, Moncton, Sherbrooke, 
Welland, Port Arthur, Moose Jaw, 
Medicine Hat, Prince Rupert and 
Victoria. 

Despite the substantial rise in con- 
struction activity, the 11-months 
total for 1937 indicates that urban 
building will be only one third 


of the volume in 1930 and less than | be 


one quarter of the 1929 level. 


A Voice From the Maritimes 


Trade Peter and Trade Paul 


This week Dr. Stewart voices the 
feelings of concern in the Maritime 
Provinces over the negotiations for 
a revision of U. K. preference and 
U. K. reciprocity. 

As Dr. Stewart admits, Maritime 
anxiety may be based upon a false 
alarm. But in the meantime the 
people of the Atlantic provinces 
are worried about what may hap- 
pen to their newly found export 
markets. 

Dr. Stewart is the famed CBC 
political commentator and writes 
regularly for The Post, He inter- 
prets the Eastern point of view as 
he sees it. The Financial Post 
neither dictates what Dr. Stewart 
shall say nor undertakes to agree 

‘with every opinion he expresses. 


By HERBERT L. STEWART 
The topic I discussed in this col- 
umn last week, that of. the coming 
Anglo-American Trade Treaty, has 
now reached in these provinces the 
stage of detailed consideration about 
terms. What is taken for granted 
(official reassurances to the con- 
trary notwithstanding) is that some 
group in Canada will be asked to 
make large sacrifice, for which some 
other group in Canada will receive 
“compensation.” That the United 
States will 
not concede 
something for 
nothing is 
™ held to be ob- 
a Vious. But it 
= Ss also thought 
quite prob- 
able that the 
particular 
pro- 
ducers by 
whom _noth- 


receive the 

ne em nity, 

while other 

H. L. STEWART Canadian pro- 
ducers will have to bear the loss: 
Such forecast, one may suppose, 
is what has inspired in British Col- 
umbia a renéwaleof the desperate 
talk about “secession.” When the 
Dominion-Proviricial Relations Com- 
mission moves east, it must expect 
to find in these provinces, too, an 
atmosphere by no means improved. 
Nor does the news of recent elo- 


Maritimes Fearful of 
Unscrambling of the 
Ottawa Trade Pacts 


tiators secure from Washington what 
they want for their own country, 
What is it, then, that those British 
negotiators want? Obviously better 
terms for textiles, now paying be- 
tween 30 and 45% duty at American 
ports; for linen damask and silks, 
now paying 45 to 60%; for cotton 
lace and earthenware, now paying 
90%. What can they offer, in return 
for abatement of tax on these com- 
modities? No doubt it would be at- 
tractive if a wider opportunity were 
given on the British market to 
American automobiles, radio sets, 
machine tools, refrigerators; but that 
seems too much to expect from a 
country itself so highly industrial- 
ized, ially as what the United 
States producer would value still 
more might be conceded not at Brit- 
ish but at Dominion expense! 


: It seems that since 1929 the Brit- 
ish have bought less bacon and ham 
—less by 80%—than formerly in the 
American market; less soft wood by 
50%; less of cereals and condensed 
milk and fruit. They have bought 
these things in Canada instead; the 
slogan, “Buy British,” reinforced by 
the more favorable conditions for 
such purchase, has been effective. 
Naturally, when it is proposed (for 
promotion of “a common democratic 
front against Fascism,” or for any 
other worthy purpose) to cement 
the bonds. of Anglo-American trade, 
the first suggestion from Washington 
will be—“What about repairing the 
links you \broke in 1932?” Con. 
cretely, for Nova, Scotig and New 
anes would mean re- 
moval or reduction of preference on 
apples and timber, : 


Who Would be Helped 


“out” = — os would bea 
ro quo” at interests 

about that, down here in the deaste 
not simply the usual question of how 
large would be the “quo” and the 
quid’ respectively; it-is also the 
question whether the persons who 
receive the “quid' will be the same 
who have first parted with the 
quo.” To every enquiry about 
what we might expect in compensa- 
tion ,for loss of out preference on 


$160,000 addition to the Regina jail. 
” a” ” 


Model Code 
Practical reasons for a 


munici 
Hon. 


ependiture, Mr. 


cost housing movement. 
codes would enablé 


In Mr. Dunning’s opinion, exist- 
ting building codes in Canadian 


centres were too lax in some cases 


and unduly restrictive in others, and 
in general had the fault of attempt- 
ing to be manuals of construction. 
Codes should lay down basic princi- 
ples covering all materials which 
conformed +o fundamental require- 
ments of structural soundness, fire 
pre.ection, and sanitation, rather 
than attempting to lay down specific 
regulations about specific materials, 
he felt. The minister emphasized 
that there was no thought of setting 
up a code that would be anything 
more ‘than a model, or would be 
thrust upon municipal governments 
under compulsion. 
a 


- “ 
No Sale 

Civic authorities in Winnipeg 
were somewhat disconcerted when 
complete failure met their attempt 
to sell by public tender the model 
specimen display house, by erection 
of which the low-cost housing pro- 
gramme of the semi-civic Winnipeg 
Housing Co. was launched. The 
house was designed to cost $3,500- 
$3,600, and to sell on a basis of $400- 
$700 cash down payment and month- 
ly payments of $30 (including taxes) 
for 20 years. The initial specimen 
house cost $3,820 to build, with cer- 
tain extra improvements and equip- 
ment. 

More than 12,000 persons visited 
the house when it was thrown open 
for public inspection, and there 
were numerous enquiries for pros- 
pective purchase on the original 
basis. But it was not surprising that 
no tenders were filed when the city 
in effect asked would-be buyers to 
pay a premium for the house and 
outbid others desirous of purchas- 
ing. The house is now being offered 
at cost price, and will presumably 
sold on a “first come, first 
served” basis. 


Ontario and British Columbia. It is 
urged that the real competition for 
Nova Scotia apples, “owing to simi- 
larity of form,” is with the apples 
of the Old Country; that to more ex- 
tensive British planting and more 
effective British management of late 
ust be attributed the difficulties 
with which -the Annapolis Valley 
shipper has had to contend, and that 
these would not be affected by any 
conceivable advantage of preference, 
for this would exclude only a com- 
petitor who is not in any case for- 
midable, , 

It seems io be assumed that this 
argument will be not less but more 
appealing in the east by reason of 
the admission that Ontario and Brit- 
ish Columbia are not so fortunate 
as we are, and may well feel the 
sting of loss of preference as against 
the States. of Washington and Ore- 
gon. Did not Burke well remind us 
of the fortitude with which most 
people can hear of the misfortunes 
of their friends? 


Intricate Calculation 


It is one current suggestion that, 
in this triangular bargaining, what 
has been lost by Canada’s negotia- 
tion with Great Britain, or again by 
Great Britajn’s negotiation with the 
United States, may be made good by 
the United States negotiation with 
Canada. Suppose that terms *suffi- 
ciently attractive were offered by 
Weshington to Ottawa for Canadian- 
American trade, opening the door 
wide, for example, to Canadian 
dairy produce in the American mar- 
ket, might not this reconcile Can- 
ada to a measure of indulgence for 
lowered tariff on American goods at 
British ports? What matter where 
our commodities are sold, provided 
we sell them? And, after all, the 
Amcrican market is nearer. 


But it is en intricate calculation, 
with many an opportunity of going 


"| wrong, and our experience of the 


tariff game with our po 

neighbor is not such as to dexceunt 
us to new adventures, Moreover, as 
a British economist has been quick 
to point out, there is an irreducible 
conflict _of interest, geographically 
and politically, between the Ameri- 
cans who would gain and thee who 
would lose’ on such an adjustment 
with Canada. If the Maritime fruit 
dealer will not be consoled for his 


‘Teduced trade by assurance that 


model 
-building code to guide Canadian 
lities were advanced by 
A. Dunning, minister of 
finance, when he spoke at the recent 
conference in Ottawa of construc- 
tion, engineering and research or- 
ganizations. Estimating that the 
wide variations in building regula- 
tions was a/source of unnecessary 
Dunning argued 
that a scientific model code would 


be of particular value to the low 
Modern 


those of mod- 
erate means to get housing accom- 
modation of highest possible quality 
at lowest possible cost, he believed, 
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THE PLAZA SETS THE STANDARD 
OF EXCELLENCE FOR FINE LIVING 


Canadians have always known and appreciated the fact 


that the Plaza sets the standard for fine living. That is 
why they make the most of their visit to New York by 
staying at this famous hotel. Ideally located at the 
beginning of Central Park, in the social, shopping and 
amusement center, the Plaza offers the perfect combina- 
tion of spacious rooms, excellent cuisine arid service and 


friendly hospitality. ' 


Henry A. Rost, President and Managing Director 


oZ-PLA LZ Aarts 


FACING CENTRAL PARK « FIFTH AVE. AT FIFTY-NINTH SY. 
L. G. Girvan, Canadian Representative, 67 Yonge St., Toronto 
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Safes, Lockers, Steel 
Shelving, Partitions, 
Lockers, Matched Suites, 
Filing Supplies. 
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Maritime fish men are ros 
remarkably, neither will the Unites 
States dairy farmer be content that 
at his expense, in loss of home trade 
to Canadians, the Dominion resist- 
ance against better business for 
Br ark nd es ca 
oe as n effectively 


_ It is time, I 
thoritative 


fruit and timber, the answer is re- 
turned that our fish would be given 
a better chance in the American 
market.’ But the people who would 
thus gain on fish are not the same 
who would have lost on fruit. We 


of buying equipment, that we wi 
be favored with additional orders 
an early date,” said Mr. Drury. pi 
a orders were reported near ¢ 
on. 
: The president reported orders ie 
and aeroplane equ 
for foreign governments amou” 
—— en se an ttention * 
Mr. D called atten ; 
INTREA ; ; ‘trepnudiation by the German govern 
of Cana-|ment of the Munich agreem 


MO i 
less damage for |dian Car & Foundry Co. for 1987-98| which settled war claims affects 


tl 
urgency, too, of ante 'M. re the company. A new pro ies 
needless sources ore aaa re ak tele by Germany was: now under @ 
“We are living in hones that the “W. A. Eden, president of Dominio? 
ways will finally decide to adopt Co., was elected a directo 


Planes Aid Output 
Of Canadian 
Drury Tells Meeting’ of 


War Claim, Aviation and 
Car ers. | \ 


is hearing 
municipalities only wh 
course. has been requested by the 
provincial government, 

In the main, there are three ts 
in which the Commission will have 
to consider the position of muni- 
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Wines ‘fe 
Industry Making Strides in Scientific 
Efforts to Improve Canadian Product 


By A. D. ELLWOOD 
Staff Writer, The Financial Post 

In an increasing number of Canadian 
homes Canadian wines this year play their 

part in holiday festivities. 
Preparing for the Christmas trade the win- 
ies have just completed their heaviest ship- 
ts of the year which they hope will create 


Prohibition gave native wine its first real 
‘tus but was nearly fatal to the industry. 


days when wine alone escaped the legal bars 
of the dry laws, have left recollections which 
still injure the industry. ” 

Rapid strides have been made in improving 
quality. Scientists are ever alert against the 
janger of “acetic infection”—the threat of a 

nery becoming a vinegar works. Sterile 
cleanliness and accurate control of sugar and 
yeast content and temperature are the chief 
weapons in the constant effort to improve the 
quality of Canadian-made wines. The indus- 
try now goes farther than this. It is steadily 
reaching out to improve vine culture methods 
and andi ide a grape which will compete with 
the vineyards of Europe. 

The industry suffers from the problem of 
names. It makes champagne type wines, 
sherry type, port type—almost every type. So 
far it has not made a definite Canadian type 
that would be marketed to advantage under 
itsown colors. France has several times tried 
to insist that it held exclusive right to the 
names of its own wines and this insistence is 
seen in the recent renaming of Canadian Sau- 
ternes, which now appear on the list as Can- 
adian Medium Dry White. If this practice is 
to be followed the inWustry will need to de- 
velop a flair for names. Imagine drinking a 
beverage labelled medium white sparkling. 


Industry Dates to 1860 

The native wine industry in Canada dates 
back to about 1860 and T. G. Bright, whose 
name is perpetuated in the largest single unit 


“in the Canadian industry, is generally credited 


with making the first Canadian wine on a 
commercial scale. Progress of the industry, 
however, was slow until] 1916. During the pro- 
hibition in Ontario and other provinces, the 
demand became so great there was neither 
the opportunity nor the incentive to make 
wine with great care. 

Wine made in October was sold-im Decem~ 
ber before it had time to show its defects. 
Grapes were purchased by the ton regardless 
of quality. Yield per acre ‘was the sole aim 
of the grape grower. Grape pulp was allowed 

7 


to ferment by the wineries, with yeast added 
in a hit or miss fashion. Objectionable flavors 
naturally developed but these were disguised 
by various means according to the makers’ 
preferences. This wine naturally did not keep 
well and wine makers used preservatives, 
such as benzoate of soda. As high-as 500 gal- 
lons of wine might be made from a ton of 
grapes, whereas present government regula- 
tions limit the winery to 250 gallons S wine 
per ton of grapes. 

An important factor in the adoption of 
scientific methods by wineries was the en- 
forcement of pure food laws. Preservatives 
could no longer be used and makers had to 
gepend on the wine itself to provide its own 
flavors. 


Ontario Centre of Industry 


Ontario is the centre of the native wine 


_ industry and by far the greater portion of all 


wine made comes from grapes grown within 
a few miles of Niagara Falls. In 1935, for 
example, out of 50 establishments in Canada, 
42 were in Ontario, six in British Columbia 
and one each in Saskatchewan and Quebec. 
That year the industry had a gross value of 
production of $3.2 millions, of which $2.8 mil- 
lions came from Ontario. It had a total capital 
investment of $7.3 millions, with $6.3 millions 
in Ontario, and employed 621 workers. 

Three plants, all in Ontario, accounted for 
a.production of $1.4 miliion, almost half of 
the total. 

As might be expected, grapes are the 
largest item of raw material going into the 
production of wine. In 1935, for instance, 7,974 
tons of grapes, valued at $366,131 were used, 
closely follewed by 4,294 tons of sugar costing 
$328,546. Production of wine from loganber- 
ries is carried on in British Columbia and the 
358 tons used in 1935 were valued at $40,814. 

In spite of the substantial amount of wine 
made and sold, Canada is not a wine drinking 
nation. Consumption per capita in South 
Africa, for example, is more than seven 
times as great as in Canada, while in France 
it is 250 times as great. Canadian tastes more 


-closely~ parallel those in the United States 


where wine consumption is making rapid 
strides. United States estimates,for .937 indi- 
céie an increase of 165% over 1934 and 40% 
over the high pre-war level, which wineries 


like to refer to as the “good old days.” The 
apparent Canadian consumption has fluctuated 
as follows: 


Apparent a of Wines in Canada 
Years Ended Mar, 3 


a month. The next peak season comes in 
December when’ the holiday season brings 
shipments and sales to the highest level of 
the year. 

From the time that the farmer delivers his 
grapes at the winery unloading platform, the 
task of the wine maker begins and his job 
becomes the key position in the plant. 

In making sweet wines, such as port and 
sherry, the first step is to crush the grapes in 
a roll crusher. As it is from the skins of the 
grapes that the wines obtain their color, the 
varieties must be kept separate. Crushing 
must be done carefully. If the pips, or seeds, 
are broken an undesirable flavor is given to 
the wine. From the crusher, the pulp is 
pumped to large vats, containing perhaps 
20,000 gallons, for the initial fermentation 
lasting about 72 hours. 

Here the wine maker’s art reaches its peak. 


"305 Yeast must be added to hasten the fermenta- 


Greatest volume of grapes grown i 


.Niagara Peninsula are either Concord, a blue 


grape, or Niagara, a white variety. Neither of 
these is particularly well adapted for wine 
making and it has taken long research to 
develop methods by which these grapes can 
be made into a good beverage wine. Generally 
it is these two varieties that go into the mak-- 
ing of ports and sherries and the lower priced 
wines. Other varieties , such as Delaware and 
Catawba, are better adapted. for. wine mak- 
ing. 

In 1937 growers received $40 a ton for blue 
grapes and $50 a ton for white grapes with 
higher prices being paid for selected varieties. 
A high yield is considered to be around three 
tons per acre. Prices are set by a government 
board working in co-operation with the 
growers, the Ontario Liquor Control Board 
and the wineries. 


General Classifications 

Wines may be classified in two general 
ways. If measured by the sugar content they 
are labelled “sweet” when the sugar content 
is 2% or more, or “dry” when the sugar con- 
tent is less. Port and sherry, for example, are 
sweet wines, while champagne and sauterne 
would be termed dry wines. 

Another classification labels champagne 
and burgundy sparkling wines and claret and 
sauterne still wines. 

Employees of a winery Jook for two p@ak 
seasons each year. The first comes in Septem- 
ber and October when the grape harvest is 
on and every effort must be directed toward 
handling the crop in the short period of about 


Ontario’s 


Public attention is turned these days on 
Ontario’s problem of power supply and distri- 
bution. One major reason for this is recent 
conclusion of new agreements with Quebec 
power companies, ostensibly solving for some 
years the Ontario Hydro Commission’s prob- 
lem of obtaining sufficient power to meet its 
requirements. Another is the controversy be- 
tween the premiers of Canada, Ontario and 
Quebec over the question of power export and 
power development of international waters. 
Thrown into relief by the situation are funda- 
mental issues bearing on the net achievements 
and future outlook for the Hydro venture in 
public ownership. In this issue The Finan- 
cial Post presents the first of a series of articles 
weighing these issues and analyzing the chief 
phases of the enterprise. 


‘Ontario’ great undertaking in develop- 
ment and distribution of power under public 
control has completed a 30-year cycle. 

As it was for 10 years after its inception 
Hydro is again dependent on the purchase of 
power developed by private enterprise. 

The basic plan of Hydro has always been 
the full development of Ontario’s water power 
resources and distribution of electricity on a 
service at cost basis. Hydro would seem to 
have obtained its objective of reasonably effi- 
cient distribution of power through co-opera- 
tive public ownership. 

At the present stage of Hydro’s history these 
questions are important: 

1, Who runs Hydro? Doés it tunction as a 
co-operative municipal enterprise, as an in- 
dependent trusteeship, or is it essentially a 
department of the provincial Government? 

2. Is Hydro free of politics or is it fair 
game under the spoils system and.run by 
provincial politicians for partisan aggrand- . 
izement? 

3. Have benefits to industry and the gen- 
eral public been greater than could have 
been obtained under private enterprise? 

4. What are the present status and future 

outlook for Hydro, as to political control, 

general policies and methods of operations? 


Municipal Control Lost 
_ With increasing momentum with the pas- 
sage of the years, the success of Hydro to - 


co-operative, municipal 
entérprise has been the‘subject of intensive 
dispute. Particularly during the past dozen 


years, there have been insistent voices to de- 


clare that Hydro has completely ae 
the concept of m Seen, eunaalee 
of ; 


tion and the yeast plant to a wine maker or 
wine chemist is something like a temper- 
mental child. Each wine maker has his own 
formula for nurturing and multiplying the 
yeast and his formula is a jealously guarded 
secret, i 


Effects of Rain 

In his laboratory the wine maker carefully 
rears generation after generation of rapidly 
multiplying yeast plants in a sterile medium. 
The particular strain to give the kind of fer- 
mentation desired is added and much can be 
done through careful selection of yeast to 
overcome variations in grapes caused by such 
uncontrollable factors as the soil on which 
they were grown or the amount of sunshine 
during the ripening season. A rainy season 
preduces a grape crop that will give a large 
tonnage but lack of essential sunshine will 
mean that the sugar content, on which so 
much of the fermentation process must feed, 
will be smaller. 

Rapid fermentation continues in the initial 
stage for about 72 hours when the temperature 
of the must will rise from about 68% deg. to 
a maximum of about 90 deg. but must not be 
permitted to exceed this temperature. Then 
the fermented juice is strained from the pulp 
and goes to the new wine receiver, 

The new wine then goes to the mixer and 
from there to large wooden closed fermenters. 
Here slow fermentation continues for several 
months at a temperature of from 60 deg. to 
90 deg. with or without the addition of more 
yeast, 

After fermentation is completed the wine is 
pumped into large wooden vats holding 50,000 
to 60,000 gallons where it remains for years 


” A . 
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—Photo, Canadian Wineries, Ltd. 


Ageing wines, a slow, careful process. 


‘ 


at a temperature o’ round 65 deg. Ordinarily 
Canadian wineries keep their wines ageing in 
these vats for at least two years but much of 
it is five to 10 years old before being offered 
for sale. Ageing is essentially a mellowing 


Power 


Public Ownership Project Completes 30-Year 
Cycle With Resumption of Quebec Purchase 


ties have been thrust into control solely of the 
local distribution field of the Hydro system as 
a whole.. Even there, they are not entirely 
independent, for their rate structures and 
other matters are subject to supervision of 
the Ontario Hydro Commission. As to the 
development and primary transmission of 
power, they have no more say as ito policy 
or operation than would a private retailing 
enterprise dealing with a private power com- 
pany. 

Thus there has tended to be a divorcement, 
in actual practice and in public understanding, 
between the municipal distributing units and 
the developing and transmission unit, the 
Ontario Hydro Commission. When the phrase 
“the Hydro” is used in Ontario in any but a 
local sense, it rarely if ever refers to the 
plant-to-customer system as a whole, but to 
the Commission. Instead of being trustees, 
acting on behalf of municipalities to obtain 
power and deliver it,to them, the Commission 
has become primarily a wholesaling enter-' 
prise to which the municipalities are bound 
solely by contractual obligations. 


Obligations Only Shared 


In short, the municipalities co-operate in 
the sharing of costs and obligations, but not in 
direction of operations or, shaping of policies. 
At times members of the Hydro Commission 
have been appointed as representatives of the 
Ontario Municipal Electric Association, com- 
posed of representatives of Hydro municipal 
bodies, but there has been little, if any, evi- 
dence that they have functioned to assert the 
expressed views of the municipal group. 

Having shaken itself free of municipal par- 
ticipation in control, the Commission might 
still have remained an independent body 
primarily serving the interests of supporting 
municipalities, and secondarily subsidized 
rural areas and large industrial customers. 
That this was possible for at least a time was 
-shown by the domination of the Hydro for 
nearly 20 years by Sir Adam Beck, dynamic, 
if ranting, apostle of the Hydro gospel and 
first chairman of the Commission. 

‘When he passed from the scene, Hydro fell 
to an inereasing degree under the control and 


still farther into, 


"even disection of. the provincial Government. 
e The r lities receded 


evitable—certainly vithout aman like Beck— 
‘because of the statgtory supervision estab- 
lished under the “chéks and balances” theory. 


One Man Goverament 

Beck, 4 quiet cigar manufarturtr, became 
an evangelist of flaming zeal when he took on 
the job of putting over “public power” ‘in 
Ontario. The fervency of his following made 
him proof, for many years, a interfer- 
ence from higher up. He wasa one-man gov- 
ernment outside the 4 vernment and 
brooked interferemte or | tition from no 
man, no matter hew high his estate, . 


It was Premier Ernest C. Dury who first 
insisted upon the responsibility of Hydro and 
its officers to the Government, thus reversing 
the former réles of Peck as boss and the 
cabinet as the men whg ‘ook the orders. Drury 
stopped Beck from n¢ working obsolete eléc- 
tric railways all ovér Ontario, and probably 
from bankrupting the province. 

Since then Hydro has Mever been quite out- 
side the range of goyermmental domination. 

Invested with the to appoint the 
commission, the Provineial Government must 
appoint a cabinet iber as one commis- 
sioner, and may appoint ali three commis- 
sioners from the cabinet» Having advanced 


sion and guaranteed the 

has a natural right to superviaiet 

it enjoys a specific regulafory 

major financial commitmest 
Even with this major fingme 

legislative supervisory ntr 


its authority short of political control. 

of succeeding governments to keep within the 
limit would seem sufficiently indicated by the 
vigorous and continuing controversy on the 
point, but there have been e h incidents 
to establish the trend on a reagoniably firm 
foundation. : 


Political Domination _ _— 

With particular reference to Hydro, the test 
of whether or not it'is under political control 
and the quasi-departmental domination of the 
government in office, would seem to depend 
on two main questions: 


ale tealee: Sothien seek ante 
a 


process and has more influence on the flavor 
of the wine than anything else. 
When it has reached the desired age the 
wine that is to be fortified is pumped to the 
(Contihued on page 13) 


Giant 


portant degree by- the Government, beyond 
an extent justified by the function of Gov- 
ernment as Hydro’s banker? 


2. Is there Government and party patron- . 


age interference with the staffing and opera- 
tions of Hydro? 


On the second point, there is ample evi- 
dence: to support the assertion that the 
appointment and changing of commissioners 
and chief executives have been dictated at 
least partly by political considerations. And 


in the past eight or ten years there have been 


persistent reports in circulation that political 
influence has counted in filling subordinate’ 
positions, 

_ That the answer to the first question ‘is also 
“yes” may be substantiated by taking the 
Quebec contracts as an example, There OER 
an aera ehahge cages 

phases to. on oat kcetoat 
ation, CORRS: ’ 


“he w to the line” of ept 

Hydro, has ‘grown to Be tie work's; 

publicly-owned po ; 

giants among pri eratic 

. trop the viewpelak St piemianoes erved, 

ritorial scope of development, and 

power distributed under unified control. 
It has become to a latge degree a continent- 

wide measuring unit of the soundness of pub- 


lic © ownership. Because of its existence, On- - 


tao le perlopitaly the focal point. ae dietieg 


Setar sen pentane Oa is negli 
prance ant en) erate 
Ontario Hydro Commission af 
municipal utility. bodies. 

Sie cake eek ak omc via con 
se ath om 
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What We Do: 
L. Give information on Canadian securities to 
Financial Post subscribers. 
2. Publish anonymously letters of general 
interest. 
3. Supply facts rather than opinions. 


What 


or make 


We Don’t Do: 


. 2 Answer enquiries on foreign, securities, 


"3. Reply by telephone or telegraph, 
4& Select lists of securities; express Opinions; 
forecasts. 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be en- 


June 30, 1937, was $116,991. Interest 
on the 5% first mortgage bonds w 

postponed, so far as the payments 
due Oct. 1, 1936, and April 1, 1937, 
were concerned, but — pay- 


bondholders could obtain full inter- 
est payments for deferred coupons. 
Capacity operations have been main- 
tained and the increase in price of 
newsprint to $50 a ton for next year 
will improve the company’s outlook. 
The company, when reorganized in 
1935, obtained contracts for news- 
print from some 25 pub 


The balance of the company's 100,- 
000 tons annual capacity is sold 
through a tonnage agreement with 
another company. 


Distill 


Would you please let me have 
any information you can give me 
on Distillers Corp.-Seagrams, Ltd. 
common stock? 


gs 
ed July 31, 1937, showed a net t 
available on the common $6.9 


- ward building up an adequate sup- 
ply of alcohol to take care of its 
expansion programme. At the end 
of the last fiscal year it had ap- 
proximately 73 million gallons in 
storage. At this level, the inventar- 
ies &re considered sufficient for 
normal needs and it is believed that 
the policy of the company in future 
will be to limit manufacture to the 
replacement of stocks as sold. As a 
consequence, dividends on the com- 

. mon were resumed after a six-year 
lapse with the declaration of «& divi- 
dend of 50 cents a share payable on 
Dec. 21. It is believed that the com- 
pany will maintain this rate on a 
regular quarterly basis. 


Catelli Food 
As a subscriber of The Financial 
Post, I would like to have your 
views on Catelli Food Products. 
Catelli Food Products, successor 
to Catelli Macaroni, has strength- 
ened its position in the last two or 
three years. Net profits for 1936 
amounted to $66,657, equivalent to 
$1.67 on the new preferred and 80 
cents a share on the new common. 
The net profit figure was the 
highest since 1929. in the cost 
of raw materials has added to the 
comipany’s earnings, while the larger 
volume of business has reacted 
favorably on overhead charges. 


Dominion Steel 


Some business friends of mine 
have recommended the purchase 
of Dominion Steel and Coal B 
stock. Would you let me have a 
report on this security. 

Dominion Steel and Coal Corp. is 
finishing one of the best years it has 
ever had. Operations have been 
maintained at practical capacity 
throughout the year and it is antici- 
pated that the company will show 
reasonably good earnings on class B 
shares. Further the company has 
sufficient business on hand to keep 
steel operations at or near capacity 
over the next.12 months and the out- 
look for the coal industry continues 
favorable. While 


rate the 
Sydney plant at a relatively high 
capacity during next two or three 
years. On the le outlook for 
company is favorable, but 
there does not appear to be any 
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_| years to come. 
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these bonds are well secured and 
paying interest. 


Power Corp. of Canada 4%% de- 
maturing in 1959, are well 


ings. 

year, June 30, 1937, the equity back 

of all debentures was $2,945 for each 

$1,000 par value of debenture out- 
Interest charges during 


the last seven years have 

wey tne catieoding #4 

931 company ou g 
673,700 of both the A and B deben- 
at the end of the 1936 

amount had been re- 


a / 


Will you please let me ‘ave 
your views on the common stock 
of Beauharnois Power Corp.? Now 
that the Hydro contract situation 
has been cleared up, will the 
company pay a dividend on the 
commion stock? 


Beauharnois Power Corp.’s posi- 
tion has been improved as a result 
of recent. contract arrangements 
made between company’s subsidiary 

c Rower Com- 

nder the new 

agreement, company is assured of 
sufficient revenue to pay interest 
charges on its funded debt. When 
full deliveries are being made to 
Ontario Hydro, it is anticipated that 
will have a surplus o 


Ave., Toronto 2. 


i would like to have your report 
on the common stock of Imperial 
Tobacco. 3 

Imperial Tobacco dominates the 
Canadian tobacco trade. The com- 
pany controls over 70% of all to- 
bacco business done in Canada, Its 
record over a period of many years 
has been a highly successful one and 
the stock is regarded as a prime in- 
vestment medium. There is rela- 
tively litfle speculative interest in 
this security. At present the com- 
pany is making regular payments of 
40 cents afnually arid a bonus. The 
latter varies from year to year. 


McColl Frontenac 
I would like to have a report on 
the common stock of McColl- 
Frontenac Oil Co. 


McColl-Frontenac Oil Co.’s earn- 
ing power experienced a sharp de- 
cline last year, with result that it was 
necessary to reduce dividends to 10 
cents a share quarterly from the 
old rate of 20 cents quarterly. Since 
close of 1936-37 year, company re- 
ports a definite improvément in 
earnings. Indications are that dur- 
ing current year present dividend 
will be earned by a comfortable 
margin. McColl stock has not had a 
very good market record. For some 
reason or other it is not a 
stock and it sells out of line in com- 
parison with other oil refining and 
distributing companies. 


Int. Petroleum 


Please give me a brief report on 
International Petroleum, particu- 
larly with regard to future divi- 
dends.. 


International Petroleum Co. Ltd. 


f | recently reported a net profit equiva- 


lent. to $1.81 a share for the year 
ended June 30, 1937, as compared 


nois Light, Heat and Power Co. first}with $1.65 in the preceding fiscal 


mortgage bonds, which would effect 
a saving, if financing were done on ® 
4% —_ of aon —— th 
“s Ww under. or 
circumstances, be applied ‘to depte- 
ciation reserve. It migtit be used for 
dividends on common stock, but this 
does not &ppear likely. As far as the 
common stock is concerned, thefe 
does not appear to be any reason for 
expecting a dividend for ia 


Int. Bronze Powders * 


Dividends have been paid 


rma mast two wears at 0050 8 
shatfe, resulting, in the last period, 
in a deficit of around $10 millions. 


we 


ia This is the sixth in a series of 


Will you please let me have a=j articles on the reacting of financial 
report on International Bronze | statements. The seventh, dealing 


Powders? I would like to 

something about the earnings 
dividends on both the prefer 
and common stocks. 


se ‘a 


International Bronze Powders ti 


hich, through iis | #hs 
holding company whic oh & iiual financial statement. 


me And why not? It is from the in- 


subsidiaries, is engaged in proces: 

making bronze and aluming 
powders and other items conned 
with the use of bronze powde! i¢' 
has plants in Canada and Unit 
States, with sales offices in all} 
of the wend. Coma n 

operating subsidiaries r dep 
ciation and taxation, available for 


payment of dividends, amounted to 


$404,581 in 1936, compared i 
$351,217 in 1935 and $302,740 in 283 
At end of last year company’ bal 
ance sheet showed current ass@ta) 
over $1.4 million and current 


eoii- 
ties of over $337,846. There hagipee 
a consistent increase in uet W@FRIng 
capital during last four years. Re 
lar dividends have been paid ih 
preferred stock. Dividends 
mon have been increxsed 4 
' this 
25 
pre- 
1 


37% cents a share q 
articipating divi 


Consolidated Paper 
Our feeling is that paper stocks 
are going to be among the winners 
in 1938 and we would like to have 
your opinion on Consolidated 


Paper. 


Consolidated Paper Corp.’s finan- 
cial statement for 1937 is expected 
to show a definite improvement in 
earning power and financial position. 

of larger i 


er im- 
ent. 
idated 


le re- 
time 


Would you kindly let us have a 
report on the ou for Inter 
tional Paper. 


a 


4E 


|} with earnings as related to secur- 
=| ity values, will appear next week. 


A shareholder or bondholder takes 
greater interest in a company’s in- 
e, or profit and loss, account 
in any other portion of the an- 


ome account that the answer should 


t }come to questions of payment or non- 


} payment of interest, dividends and 
}} bonuses to investors. 


pgeof} Unfortunately, and despite what 


rimprovements have been made in 

company laws, many firms continue 

to publish income statements that 

are confusing. As in the Mutt and 

| Jd@f cartoon, where the druggist has 
inverted the label on the’ medicine 
bettle, the shareholder sometimes 

} feels that he has to stand on his 
hrad to read an income account. It 
ig easier, however, to turn the thing 
@ound and read it without the gym- 
mastics, 


Dominion Act 
The nearest to what might be con- 
sidered model income accounts in 
anada are those of companies regu- 
ted by the Dominion Companies 
ct which was greatly improved by 
evisions in 1934 and 1935. Under 
ominion law, companies must show 
n their annual income accounts the 
following separate items: 


| 1. Net operating profit before 
| depreciation, obsolescence, deple- 
| tion and income taxes. ‘ 
| 2. Income from investments. 
3. Non-recurring profits 
| losses. 
4. Amounts written off for de- 
eT obsolescence and deple- 
on, 
5. Amount written off for good- 
will or amortization of any asset. 
6. Interest on funded debt. 
7. Reserve for Canadian income 
taxeze > 
8. Remuneration of directors. 
9. Remuneration of executive 
officials, 
10. Legal fees. 
11. Balance of net profit or loss 
for the period. 


The importance of showing 

| tharges for depreciation, depletion 
and obsolescence separately, either 
in the actual income account, or as a 
footnote to the income account can 
Overstreased, As an ex- 


and 


rie 


Need of Working Capital 
Cause of Action — Plan 
Raising More Funds 


From Our Own Correspondent 


’ MONTREAL .—City Gas and Elec- 


SEAGRAM PRESIDENT 


Joseph Edward Frowde Seagram, 
Waterloo, Ont., who has been elected 
president of Joseph E. Seagram & 

Ltd., a wholly-owned sub- 


| si of Distillers Corp.-Seagrams, 


in| loo Trust and Savings 


fiscal years. The dividend rate aut.- 
matically increases to 6% in July. 
1941, under provisions of the 1935 
reorganization. 

There is a balance sheet equity 
of $172 behind each first preferred 
share. Business has shown a steady 
improvement during the past two 
years and the company has been 
able to reduce dividend arrears on 
the class B stock. The latter stock 
is junior to the first preferred. 


Rogers-Majestic 
What are the dividend prospects 
for Rogers-Majestic Corp.? 


There does not appear to be any 
likelihood of dividend payment on 
Rogers-Majestic Corp., Ltd., stock in 
the near future. Earned surplus on 
March 31, 1937, the end of the com- 
pany’s ninth fiscal year, amounted 
to $15,748. While this is a contrast to 
the deficit shown in each of the pre- 
vious three years, it is still too small 
to permit the payment of dividends 
and the management will undoubt- 
edly want to build up a stronger re- 
serve position before distributing 
profits. Earnings have improved 
steadily in the five years, at- 
tributable to an increased volume of 
business and economy of operation. 
Business during the first seven 
months of the current fiscal year 
has been somewhat better than in 
the corresponding period of 1936, but 
it is too early to make any definite 
estimate of probable earnings for 
the complete fiscal year. 


How to Profit from the Figures — 6 
Where Does the Money Go:: 


Company’s Income 
Of First Interest 
To the Investor 


ciation reserve appears to be altered; 
at least in part, so as to show net 
profits sufficient to cover such items 
as preferred dividends. 
Recognizing that depreciation 
charges do not always cost a com- 
pany an actual outlay of cash, it is 
neverthtless important for the 
reader of financial statements to 
keep an eye on the amounts deduct- 


ed from earnings each year on this | N 


account, If the portion of income 
that goes for depreciation is inade- 
quate, or if it is subject to wide 
changes in the income accounts over 
the years, the investor should be on 
guard. While they may not signify 
financial weakness, such circum- 
stances cannot be regarded as 
encouraging. 

Very often it will be found in 
financial statements that the amount 
of income that is labelled as going 
into depreciation reserve is reflected 
directly in improvement of working 
capital. Or it is sometimes found 
that the income taken for deprecia- 
tion reserve is really invested in re- 
demption of bonds. Both are natural 
phenomena in financial statements, 
and ate to be regarded as healthy 
developments. 

The revelation of incqme from in- 
vestments is sometimes a most valu- 
able clue to the real worth of a com- 
pany’s holdings of securities. 

The annual income tax reservé 
can be used by investors as a check 
on the taxable net profits. Since the 
tates of corporate income tax are 
well known, it is not difficult to 
check back 


invite unwarranted 
le officials, but on 
the investor receives 


disclosures to 
criticism of 
the other 


Ltd. Mr. Seagram is a director of 
Dominion Life Assurance Co., Water- 
and - other 


concerns, 


National Steel 
Pays Dividend 


Second Distribution De- 
clared Since Payment 
Deferred in 1933 


From Our Own Correspondent 

MONTREAL.—National Steel Car 
Corp. has declared a dividend of 50 
cents a share, payable Jan. 15 to 
shareholders of record Dec. 31. The 
same amount was distributed Oct. 
15 from capital surplus, and was 
the first dividend since the 20-cent 
payment of January, 1933 

"For the year ended June 30 the 
company had an operating profit of 
$374,452, as compared with $426,550 
in 1936 and a loss of $228,201 in 1935. 
Earnings on capital stock for the 
1937 fiscal year amounted to $1.24 a 
share, compared with 9 cents the 
year before. 

At the beginning of October the 
Hamilton plant was operating almost 
at capacity on railway equipment. It 
believed that most of this business 
has now been cleaned up, but the 
company has a fair volume of other 
business on its books, It will be 
recalled that in November, 1936, the 
company received a trial order from 
the British Government to manu- 
facture 520,000 25-pound shells. The 
outcome of this order, has not been 
commented upon officially and it is 
not known whether additional or- 
ders have been placed with the 
company. 


tributable surplus and earned sur- 
plus, at the beginning of the year and 
at the close, with a record of any 
adjustments during that time. 

The surplus items often provide 
the means by which income accounts 
are inverted, or partly inverted, to 
the confusion of the investor, Ex- 
amples of how the inverted surplus 
account can readily be turned around 
for clarity follow: 

Surplus Account—Inverted 


Earned surplus, June 30, 1996 .. 
Net profits for year 


Dividends paid on pfd. stock .... 


Earned surplus, June 30, 1937 ... 
Surplus Account—Clarified 
et ts year 
Dividends paid on pfd. stock .... 
surplus for r 


Earned yea 1,000 
Add: Earn. surplus, June 30, 1936 * 00:00 


$101,000 

Such elementary changes serve to 
show whether dividends are really 
earned in the year or drawn from 


Earned surplus, June 30, 1937 ... 


the previously earned~ resources, 


tric Corp. passed interest on July 2 
‘on the 6%% first mortgage bonds in 
order to supply capital to complete 
its development programrhe at Three 
Rivers. At present negotiations are 
under way which it is expected will 


result in providing the company 


with adequate capital. 

City Gas was formed in 1931 and, 
through acquisition of Quebec Gas 
and Electric Corp., acquired a fran- 
chise to distribute gas in Three 
Rivers. In 1931 a plant was erected 
and distribution commenced in May 
of the following year. In December, 
1932, the company acquired the Ya- 
maska Power Co. and in March, 
1933, Consolidated Utilities. In April, 
1934, it acquired the Public Service 
Corp. operating the Waterworks 
Company at Ste. Therese, P.Q. 


Efforts of the company have been | 


directed toward the establishment of 
a gas distribution aystem in Three 
Rivers. ' 

The last financial statement issued 
by City Gas, covering the year 
ended March 31, 1936, showed fairly 
heavy current liabilities and a defi- 
cit on income account. 


Canadian Bronze 
Pays 50c Extra 


Distribution for Current 
Year Largest Since Start 
‘ of Depression 
From Our Own Correspondent 


MONTREAL.—Directors of Can-|- 


adian Bronze Co. have declared a 
dividend of 37% cents and an interim 
of 50 cents a share on the common 
stock, for the quarter ending Jan. 1, 
all payable Feb, 1 to shareholders of 
record Jan. 20. 

With the declaration paid in April, 
1937, the annual dividend rate on the 
common stock was increased from 
$1 to $1.50 a share. 

Earnings of Canadian Bronze have 
shown a consistent increase since 
1933, income on the common stock 
advancing from 68 cents a Share to 
$2.08 a share in 1936. 

In view of the general mainten- 


ance of railway traffic, which im-|| 


plies a continuation in demand for 
the company’s products, expectations 
are that the report for 1937 will 
show earnings on the common of 
well over $2:a share. 


Eastern Light & Power 
Merger Vetoed by Board 


From Our Own Correspondent 


proposed merger of Dominion Utili- 
Co. and Eastern Light & Power 


Co, 

The Board dismissed the petition 
of Dominion Utilities for approval 
of sale and transfer of its electrical 
equipment to Eastern Light, which 
at present holds all the issued capi- 
tal stock of the petitioner. 


MONTREAL.—Nova Scotia Board 
of Public Utilities has disallowed the | | 
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For Safety of Principal, 
Steady Income and Ready 
Marketability, there is no 
type of investment available 
in this country which can 
- compare with Dominion of — 
Canada Bonds. 


MINION SECURITIES 
DOMINION SECURED 
Se ie aaa ee wee 


The management of 


Western Canadian Mortgage Funds 


requires an expert and complete 
organization, both in the field and in 
the office. 


Oster, Hammond & Nanton. 


_ LIMITED 
WINNIPEG 


have had over 50 years experience in this business, 
and can offer a complete service. 


Companies with investments in 
Manitoba and Saskatchewan are 
invited to correspond with us. 


Daicou factoring gives a new impulse to your 
working capital — and to your profits. With ready 


cash, and without credit or collection worries, your 


‘concentrated effort can be applied to production 


and sales. 
We provide cash immediately as goods are shipped 
. ++ We guarantee against credit losses... We make 
advances against seasonal accumulation of mer- 
chandise. : 

Write For Our Booklet “MODERN FACTORING” 


JAMES TALCOTT OF CANADA 


LIMITED 


Factors 
MONTREAL, P.Q. 


1470 PEEL STREET 


$19.85 Brings Wife S10. a_ 
Month for Almost 31 - 
Years and $1,000 Cash 


[Policy No. 478,647] 


Usually the principal changes in 


surplus accounts are in earned sur- 
plus. Usually it increases, or de- 
creases, by the amount of earnings 
Sometimes, however, the earned 
surplus is reduced by an appropria- 
tion to write down some intangible 
asset such as goodwill. Such en- 
tries do not mean a real loss of in- 
come or value to the comp2ny but 
— serve to deflate the balance 


It is not unusual for the reader of 
financial statements to puzzle over 
the precise location of the “earned 
surplus” in a company’s accounts. 
What usually over a period 
of years is that as a company builds 
up accumulation of earnings they 
are invested in new buildings or 
machinery or go to increase work- 
ing capital. 


Surpluses and Dividends 


In effect, the earned surplus repre- 
sents the amount of ‘Saeed 
profits that have been left in the 
business and reinvested in various 
assets. If such earnings have been 
put into plants, they 


ce of any tial surp! 
can be taken as a sign of inability 
to pay dividends unless 
adjustmefits are made in the ac- 


uly, unless 
such an account is used f, distribu- 
tions to shareholders in the absence 


“tthe surplus” 
ds anoth 
term of dub! value tothe investor. 
Purposes, the capital 
as an ap- 
stock, and as 


/ 
Ist, 1937, 
O*’ se ard st, the manager of a telephone exchange 


The Mutual Life of Canada _a $1,000 F 


obtained from 
Y INCOME 


town, 29 years of 


POLICY. The semi-annual premium was $19.85. 


Thirty later he was drowned while cro 
with Soo eher noon, Oe che tne a ee ee ine cimce 


Under the terms of this Mutual ‘Life FAMILY INCOME Policy | 


the $19.85 paid to the Company will bring 


his widow 


(1) AN INCOME OF $10 A MONTH, FOR 30 YEARS 
AND 11 MONTHS—to the time he would have been 
60 years of age had he lived. | 

(2) ANNUAL DIVIDENDS DURING THIS PERIOD. 

(3) $1,000 WILL BE PAID TO HER IN CASH 
THE END OF THE INCOME PERIOD. e 


Altogether she will have received $4,710 plus dividend additions. 


According to the claim 


papers this is the only life insurance poli 


they owned. Had it been for $2,000 the widow would have received 


$20 a month and §. 
received $50 a month 


had it been for $5,000 she would ha 
$5,000. ve 


The protection YOUR family needs is 


A GUARANTEE OF REGULAR INCOME 


We invite 
INCOME 


office, or our Head Office at Water 


rebiehiaher te eae an tee BAMILY 


ro Oa att branch 


MUTUAL JIFE 


HEAD OFFICE 
“Owned by the Policyholders” 
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WA 


OF CANADA 
Established 1869 


: WATERLOO, ONT. 
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Loss of Life Damages 
Precedent for Canada 


$1,000 Award to Estate 


Higher and more frequent award 
for damages by the courts in auto- 
mobile accident cases is seen as the 
likely result of a recent decision of 
an English court which has been 
sustained by the court of appeal, 
House of Lords. The case has al- 
ready bee» cited in an Ontario court. 
Insurance companies, already . suf- 
fering from much too low premiums 
for automobile protection, see the 
probable effect of this decision as 
additional reason for higher auto- 
mobile premiums and fo> urging 
policyholders to take out public 
liability coverage higher than the 
$10,000 which is currently “standard” 
with Canadian motorists, 

“It's cheaper to kill a man than 
to maim him,” has until now been 
the cynical generalization of the in- 
surance and legal world. The Eng- 
lish court decision, however, alters 
the situation by ruling that the acci- 
dent victim or his estate can claim 
monetary recompense for the “en- 
joyment of life” of which the acci- 
dent deprived him, 


Until this decision, there were two 
main grounds on which damages 
were claimed. (1)-/Pain and suffer- 
ing and (2) loss of earning capacity. 
In both cases the estate of the vic- 
tim if fatally injured might some- 
times be granted compensation. 


New Field of Appeal 


This “right to the enjoyment of 
life’ decision opens a new field for 
the appeal for damages. Now in 
addition to, or apart from, the other 
two grounds, a victim or his estate 
may be able-to-collect solely, or also, 
on ‘the hypothetical enjoyment of 
life of which he was robbed. 


The Ontario case (Major v Bruer, 
1937) in which the English decision 
(Rose v Ford, 1937) was cited grant- 
ed the victim $1,000 on the enjoy- 
ment of life clause, $400 for pain and 
suffering and out of pocket ex- 
penses. It was shown that the vic- 
tim was 70 years of age, retired, but 
in excellent state of health with a 
probability of living another 10 
years. 
four days. Following the lead of 
the English court, the Ontario Ap- 
peal Court held that in addition to 


Hiram Walker 
Sales Gaining 


Maintain Upward Trend 
in Past 3 Months — 
Avoids Tax Duplication 


Upward trend in sales of Hiram 
Walker-Gooderham & Worts con- 
tinued in the quarter ended Nov. 30, 
1937, stated W. J. Hume, president 
and general manager, at the annual 
meeting. 

The company has continued its 
policy of advertising on a nation- 
wide scale. Expenditures for this 
purpose amounted to $2.3 millions inf 
the 1937 fiscal year, an increase of 
approximately $500,000 over the pre- 
vious year. 


*° Adjusting Inventory 

The problem of inventory require- 
ments is being given close attention, 
Mr. Hume pointed out, and the 
manufacturing programme is adjust- 
ed from time to time to maintain the 
proper relationship between sales 
and whisky stocks. 

In this connection, H. C. Hatch, 
chairman of the board, stated that 
average rate of operation at Peoria 
ws 76% of capacity, which was about 
the same as in the previous year. 
Production at Walkerville was al- 
most doubled, being slightly over 
two million gallons. The company is 
consistently adding to its American 
and Canadian inventories to take 
care of additional sales volume. 


Valuable New By-product 

The research department, besides 
improving the quality of the com- 
pany’s products, is engaged in in- 
vestigating the possibility of revenue 
from by-products. On recommenda- 
tion of this department, a $450,000 
plant is being constructed to extract 
the corn oil from spent grains, and 
this will bring additional revenue to 
the company. 

Annual fee of directors was raised 
during the year from $450 to $2,000. 


After the accident he lived | wyire 


Overlepying Some 
mei te _ e 

minion- 
Provincial Rule ~ 


for Loss of Car Victim’s | #™"¢¢ 
“Enjoyment of Life’ May Boost Auto ; 
Insurance Costs 


pain and suffering damages, the vic- 
tim merited recompense for the 
years he otherwise could have ex- 
pected to enjoy. 

Take as example of the old situa- 
tion this case. A retired business- 
man aged 69 was struck down by a 
car and died a fortnight later. The 
family was awarded small damages 
for the victim’s pain and 
and out of pocket expenses. They 
could go no further. It could have 
been argued that there was no loss 
to the widow in that the income on 
which she and her husband were liv- 
ing would now have to support only 
one, not two, and that she would be 
further ahead than before. It would 
also have been urged that the de- 
ceased was not earning any money. 


Effect May Vary 


Effect of the English decision will 
vary somewhat from 
province depending on the local 
statute governing the vesting of dam- 
ages in the estate of the deceased. 

Legal opinion also points out that 
damages under the “enjoyment of 
life” head should be moderate. In the 
first place it would be impossible for 
the courts to grant a sum equal to 
the money for which a sane man 
would sell the remaining years of 
his life. Secondly, the court would 
have to consider the individual case 
and scale down damages under this 
head in the case of an infant, an 
imbecile or one involved in hope- 
less difficulties. 


The appeal court in the English 
case d the £500 damages 
originally granted the victim for loss 
of a leg to £22. They argued that the 
girl lived only four days after the 
accident and that the original grant 
was excessive for four day pain and 
suffering. They, however, added 
that £1,000 damages be granted for 
loss of enjoyment of life. 


a | 


National Life Assurance Co. of Canada 

announces appointment of IAN ™M. 

as representative for Cape Breton 
district with headquarters at Sydney, He 
was formerly in charge of the Halifax and 
Eastern Nova Scotia district for the 
company. 


| Weekly Statement | 
Bank of Canada 


Christmas shopping has likely 
been the main factor in the $2.2 mil- 
lion increase in the circulation of 
bank notes as revealed in the weekly 
statement of the Bank of Canada. De- 
posits of the Dominion Government 
are down some $6 millions and 
“other” deposits are up $1.1 million. 
Investments of the bank are down 
some $2 millions, the decline spread 
almost evenly between holdings of 
short and long Government securi- 
ties. 

Balance Sheet 
Dec. 15 Dec. 8 
aoa tset 
10,100,000 10,100,000 
60,433,922 988 
743,716 
248 


Liabilities 


Capita 


I paid-up .... 
tes in circ. 


213, 

743,716 

++ 20,932, 26,233,040 

197,811,398 197,387,464 
3,196,747 


221,940,393 225,692, 
7. "890,188 5.134, 


087 
165 
179,723,015 179,703,887 
2,737,450 2,737,450 
21,968,618 22,428,492 
385 449 
204,429,468 204,870,278 
69,153 103,550 
80,801,273 81,834,988 
95,155,665 96,133,881 
12,201,668 12,197,233 
188,158,604 190,166,192 
1,012,832 920, 


solvency were definitely un 
to be on the on. 
(of insurance)” the brief stated. 
Other than this, the brief had no 
changes to urge. Overlapping of du- 
ties it did not admit. “It is true;” the 
brief stated, “that the province 
licenses and collects fees from the 
British foreign and Canadian com- 
panies as does the Dominion., The 
Dominion stresses the finan con- 
dition and administration of deposits. 
The province concentrates on supér- 
vision of agents, and contracts and 


provincial 

clear understanding as to the func- 
tion of each government department 
exists. As to co-ordination of work, 
the Dominion insurance department 
gives a great deal of attention to the 
supervision for solvency of insurance 
companies. The Manitoba depart- 
ment does not duplicate the efforts of 
ae Dominion department in this 


In srance Sales 
Down for U.S. 


November Fi Show 
Drop of 3.9% from 
Year 


New life insurance sales in United 
States for November were 3.9% less 
than for Novermber of 1936, while 
the total for the first 11 months of 
the year was 49% more than’ for 
the corresponding period of last 
year, according to a report by the 
—— of Life Insurance Presi- 

ents. ; 

For November, total new business 
was $681.3 millions against $709 mil- 
lions during November, 1936—a de- 
crease of 3.9%. New ordinary insur- 
ance showed a fractional decrease. 
Industrial decrease of 10.7% and 
group decrease of 2.1%. 

For the first eleven months new 
ordinary insuraice was up 5.5%., in- 
oon down 2.1% and group up 


Banking 


ance provided it was based on sound 
lines. The Government accepts this 
verdict as a mandate and intends to 
proceed accordingly, although it was 
unwilling to introduce a subject 
pretty contentious during the short 
session of the legislature now draw- 
ing toac ° 
The fact that the house passed all 
the appropriations for contiriuance 


ee Wann baat ola te 

was 
as a sure indication that the Garten 
ment to do about 
it at an 
minister 


supported 
in principle by nearly all factions in 
the legislature; although the Con- 
‘servatives have made it clear that 
they are opposed to the present act. 
“Before we support an act we want 
to be convinced that it is practicable 
and will benefit the greatest num- 
ber,” says Dr. F. P. Patterson, leader 
of the Conservatives. 

Former speaker, H. G, Perry, one 
of the most influential of the Gov- 
ernment’s supporters, made a sig- 
nificant speech when he warmly 


still} criticized the health commission for 


its undiplomatic handling of the 
situation with the doctors and its 
failure to make adequate prelimin- 
ary plans before attempting to 
launch the scheme last spring. 


Rural Fire Truck |40-Hour Week 
Protects Farmer| For Metropolitan Markets 


Farms Assessed by Acre- 
age to Maintain 
Equipment 


Investment of $3,500 in rural fire 
fighting equipment has in three years 
saved one insurance company $25,- 
000 exclusive of losses prevented for 
individuals and other fire companies, 
Ontario Fire Marshal W. J. Scott re- 
cently told the No. 1 district Ontario 
Fire Insurance*’Association at Chat- 
ham, Ont, 

Similar equipment in South Har- 
wich has producec an almost equal 
result. It has cost farmers it served 
$1.29 per hundred acres. After five 
years when the fire truck is paid 
for, the cost per hundred acres will be 
reduced to 50 cents. 

Only four rural areas in the prov- 
ince have such fire protection equip- 
ment, the fire marshal said, urging 
that similar units be secured in other 
rural districts. 

The arrangement meade where these 
trucks are in operation is that the 
township buys the truck which is 
garaged ih the town. In return for 
use of the truck, the town mans the 


Dunning ‘Antidote’ Hint 
Spurs Banking Interest/= 


Bankers Puzzled By Suggestion of Action to Prevent |727"™ 
Spread of U.S. Depression — Public Works Kitchene 
Rather Than Bank Credit Move Seen 


Will the new American depression 
hit Canada? If so, when and how 


“We catch all Uncle Sam’s dis- 
eases,” Canada’s Minister of Fin- 
ance Dunning recently observed. 
“But,” he added, “there is what is 
known in business as a time lag and 
it is this lag which gives us a chance 
to see the antidote and apply it be- 
fore the disease gets too far into our 
economic fabric. There is no evi- 
dence that the deplorable business 
conditions across the border are 
being reflected in our economy. I 
am painfully aware, however, of the 
impact of a country of 130 million 
people on a country of 11 million 
scattered throughout such a vast 
country as ours.” 

What antidote could Mr. Dunning 
have up his sleeve for economic 
disease? Canada did not have her 


007 | Central Bank when the last depres- 


4,378,162 3,824,010 
398,048,219 399,883,956 
Reserve ratio 53.46% 53.36% 


| Staff Changes | 


The Canadian Bank of Commerce an- 
nounces the following staff changes: 

W. A. HAY, formerly manager at Lan- 
sing. Ont., to be manager at Collingwood, 


H. L. ALLINGHAM, formerly manager 
at Swift Current, Sask., to be manager at 
North vet Man. 

H. G. HU URT, formerly manager 
at North Winnipeg, granted leave of ab- 
sence prior to retirement on pension. 

c. G. WSLEY, formerly manager at 
Canora, Sask., to be manager at Swift 


a Sask. e : os 
. S. WILLIAMS, formerly manager 
Collingwood, Ont., to be manager at 
Toronto, Danforth and Woodbine. 


| Foreign Exchange | 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


1937 1937 
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Dec. 13 Dec.14 Dec. 15 
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Associated Breweries 
Pays Special Dividend 


From Our Own 


70%! far affected. the 
structure 


sion struck, and control of the 
national credit is its major function. 

The federal reserve system was 
functioning in the United States be- 
fore 1929 and, in the opinion of many, 
badly botched its 
when the time came to act. Right up 
to the crash, these banks which are 
entrusted with putting on the brakes 
and tightening upcredit when neces- 
sary were whooping up the head- 
long Hoover happiness. The crash 
came. Only then did the Federal 
Reservists put on the brakes, pre- 
cisely the wrong thing to do. That 
was the time for stepping on the gas, 
giving business all possible help in 
peonenins its way out of the mud 
hole. 

No Central Bank Move 


To date, Canada’s central bank 
has done nothing, so far’ as is evi- 
dent on the surface of its figures. 
Its statements show neither a re- 
striction nor amplification of credit. 
Credit is, in other words, neither 
harder nor easier to get. 

Varying the size of the deposits of 


*| the chartered banks with the Bank 


of Canada and the amount of Bank 
of Canada notes held by the chart- 
ered banks are the means whereby 


873% | the centrdl bank controls Canadian 


credit. ; 

Both items vary weekly and for a 
variety of reasons, but comparing 
movement of these items this year 
with last year when the business 
outlook was bright and unclouded 
reveals nothing to indicate that the 
Bank of Canada has in any way so 
Canadian credit 


Holdings of Bank of Canada notes 
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comes during the wheat movement 
period. ’ 
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The five-day, 40-hour week has 
just been inaugurated for all office 
employees of the Metropolitan Life 
Insurance Co., The Financial Post 
is informed. This new rule applies 
for staffs everywhere the company 
operates, and salaries remain the 
same, ; 

In departments coming in con- 
tact with the public, skeleton 
crews will remain on duty Satur- 
day morning. These will get com- 
pensating time off in the following 
week, 


outfit. The truck can pump 250 gal- 
lons of water a minute. It carries 300 
gallons of water to fight fires while 
suction lines are being connected. 

Weakness of this fire protection 
system in most parts of Canada is 
the snow in winter and very limited 
amounts of water available. While 
main highways are kept open, side 
roads and Janes are still largely im- 
passable for motor vehicles during 
the winter. The average farm well 
and cistern would likely be drained 
by a power pump in a few minutes, 
it is argued. 


[[ Weekly Bank Clearings | 


Dec. 16 Change Dec.9 
1937 YearAgo 1937 
$ %o $ 

945 419.4 2,985,742 


A much more important factor in | Aor 


managing Canada’s credit is the de- 
posits of the chartered banks with 
the Bank of Canada. These are re- 


vealed in the weekly statement of a 


the central bank. 
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November 24 - basiiedakabees 
P Be cikvsvece Seeeeeeeere 

September 18 ...cccccsceecess 

AUG F occccsecss eocvccccese 

July 10 

June 12 

Here, the significant thing.is when 
the chartered banks have théir year- 
end. Like every other organization, 
they like to turn out a good financial 
statement and show a healthy cash 
position. Their standing in the pub- 
lic mind is important to the Can- 
adian’ credit and financial situation, 
and the Bank of Canada does not 
stand in the way. For this reason 
the statements show a sharp up- 
swing just prior to the closing of 
books and a similarly sharp 
decline immediately after. 

Easy Money 

Apparent disinclination of the 
Bank of Canada to take any action 
so far is by no means surprising. 
For the present credit situetion has 
virtually none of the characteristics 
of pre-depression conditions, Credit 
is very easy. Rates are low and 
there is far more money around 
wanting to get borrowed than there 
are takers. 

Any action of the central bank 
extending credit would likely meet 
with little or no success if there is 
already more credit available than 
business will take. 

What has the Government been 
doing in the United States? After a 
thorough survey, U. S. credit experts 
decided credit was easy, that busi- 
ness wouldn’t take more at any price 
and that they would take no action 
in this field. 

Well-informed observers, how- 
ever, expect that resort will be had 
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Canadian banks are ticking up 
magnificent records of longevity as 
well as of stability. So are a few 
members of bank boards. But per- 
haps the longevity record must go to 
the president of the Bank of New 
South Wales at Sydney, Australia. 
He is Sir Thomas Buckland who, 
in his 90th year, recently presided 
at the 121st annual meeting. 


Bankers and Brahms 


. There were recently some eye- 
brows raised when a group of.big 
U. S. banks sponsored radio broad- 
casts by the Philadelphia Symphony 
Orchestra as part of their public 
relations work: This week came 
proof that there was no incongruity ! 
in the move. A U. S. financial 
writer, tapping out a squib for his 
paper on the Philadelphia’s pro- 
gramme incautiously referred to 
Tschaikowsky as “ranked second 
only to Beethoven in world music,” 
The speed and volubility with which 
irate bankers descended on the 
writer’s head showed that bankers 
know their notes, musical and other- 
wise. Long letters protesting the 
high place given the Russian de- 
manded where Bach, Brahms, 
Wagner, Mozart and others came in? 
The journal is now busy making its 
apologies. 


Speechmaking 


to credit manipulation during the} Around annual meeting time, 


winter. This would, they argue, 
take the form of release of more 


, heads of Canadian banks 
that they can make a good 


sterilized gold, use of the so-called | speech as well as “bank.” A big New 


“gold profit” or a revision down- 
ward of reserve requirements. 
Conclusion of bankers as to the 
‘most “antidote” Mr, Dun: 
ning might have available for appli- 
cation to Canadian business to fore- 
stall or mitigate recession 
public works and h 
in which the spending of millions of 
dollars would have a generally ex- 
pansive effect on the whole business 
structure. 


i 


York bank has decided that all 
executives, senior and junior, must 
learn to do ther :elves and the bank 
credit by platform abilities. 

Weekly speech-making classes 
were organized. The bank provided 
the dinner, the staff the orations. 
ee eal ghamiy tod, deol yen. gut 
are ead pan, q e 

the experiment in 


relations is considered an 
t success. 


FIRE INSURANCE — 


By adopting the Northwestern Mutual plan of fire insurance, 
business men eonvert an “expense” into an “investment” 
dividends. . Last year this mutual 
company distributed $1,143,727 to policyholders in dividends. 


NORTHWESTERN MUTUAL | 
FIRE ASSOCIATION 


paying substantial 


= 
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Half-year Report Reflects 
Big Improvement in 
Current Position 


From Our Own Correspondent 

MONTREAL. — Montreal’s finan- 
cial position as set forth in an interim 
statement for the six months ended 
Oct. 31 last, shows an improvement 
in its budget position; a reduction of 
over 50% in bank loans; a marked 
improvement in “working capital 
position”; a sharp advance in defer- 
red revenue and a reduction of near- 
ly $400,000 in net debt position. 

Ordinary revenue during the six 
months period totalled $18,042,067 
against which ordinary expenditure 
amounted to $17,677,328, leaving a 
revenue surplus of $332,527. During 
the previous six months there was a 
surplus on revenue account of only 
$12,755. 

Special revenue for the period 
totalled $6,234,276, which was offset 
by special expenditures of a like 
amount. 

Details of ordinary revenye and 
expenditure follow: 


Ordinary Revenue 
Six Months Ended Oct. 31, 1937 


Ordinary Expenditure 
Administrative expenses 
Interest, disc, & exchange .... 
Sinking fund 
Metropolitan Commission 
Expropriations 


Better Liquid Position 
The consolidated balance sheet at 


| the end of the last October shows 


current assets of $41,795,121, as 
against current liabilities of $21,- 
273,969, leaving a working capital of 
over $20,500,000. At the end of April 
the current assets totalled $30,406,501 
and current liabilities $26,416,628. 
Examination of current assets as 
at Oct. 31, compared with April 30, 
shows a decrease of nearly $2.3 mil- 
lions in cash on hand, an increase of 
$8.4 millions in accounts receivable, 
an advance of $5.9 millions in pre- 
paid expenses. The declines in cur- 
rent liabilfties is made up of a re- 
duction of $7.3 millions in bank 
loans, $2 millions in advance taxes 
and $1.7 million in accounts payable. 
This improvement was partially off- 
set by an increase of $5.9 millions 
in accrued interest and other 


"Is it possible to obtain security for myself and 
family through all the years to come, whatever 
happens? ...” 
The answer to this question is the 

SUN LIFE FAMILY PROTECTION AND 

RETIREMENT POLICY 

— a plan which, in one contract, covers the con- 
tingencies of the future. 


WHAT IT DOES 
If you die an early death, it provides— ¢ 
1.—Cash to settle debts. 
2.—An income for your family. 
3.—An income fdr your wife. 


If you outlive the necessity for insurance 
protection, the policy can be converted 
into one providing— 


4.—An income for yourself. 
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MIERE'S A SUN LIFE POLICY Fo 


The Independent Order of 
Monthly Income During Disab 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability ' 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
ear it becomes a claim, either as a result of death 
or old age. t 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may jbe secured for the payment 


of a nominal sum. 
FRANK E. HAND HEAD OFFICE, TEMPLE BUILDING, 
Supreme Chief Renger. TORONTO, CAN. 


Foresters | 


Give Your Boy 


the advantage of 


4 a 
our Experience — 
| 


Give your boy or girl the advantage of 
an early start on a life insurance program. 
We say this because the majority of men 
and women wish they had boughi more 
life insurance when they were younger. 


$5,000 Life Insurance 


Jubilee Ordinary Life Plan 
with Annual Dividends 
is only « 


$59.65 at Age 12 


(Other ages proportionate) 


If you are 40, your son’s policy started now (age 12) would 
be completely paid-up when he reaches your age, under the 
London Life’s present scale of dividends.* What a splendid 
start in life you would be giving him! 


See a London Life representative about particulars. He 
can tell you, too, about the plan this Company has for can- 
celling premiums on such a policy in case ihe father dies 
before the child becomes 21 years of age. 


“Increases or decreases in future dividend scales or in the raie of 
interest allowed on accumulating dividends would modify the result. 
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HEAD OFFICE - LONDON, CANADA 


— CUP AND MAIL TODAY — 
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start in life. 


I should appreciate receiving the necessary facts and figures. 
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37% Cents per share, 
By Order of the Board. 


a. B. amen, 
Montreal, 18th Seumiasn sere Sia ee mee 


ie oe 
Quarterly Dividend 


NOTICE IS WEREBY GIVEN 
dividend of thirty-eight soutets : 
are (being at the rate of one dollar 
ni ty cents per annum) on the 
po-parvalas common shares of the 
ere aes issued and. med 
endin Decem 
She, 11957 has has this es been de- 
clared to shareholders of record De- 
cember 3ist, 1937, on the Montreal 
and London, England, registers. 
Dividend cheques will be mailed 
- : awe shareholders January 
st, o 


By Order of the Board, 
G. R. WHATLEY, 
Secretary. 


Montreal, December 20th, 1937, 


Quebec Power Company 


Toronto, Ontario, 
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—— ee: 


vT to, 17th iui ‘s997, : 5 ‘ ¥ 


ae 


of record -on 


of the Company at the teaet at bane 


on 15th 


NOTICE is hereby given that _ By order of the Board. 


dividend of twenty-five (25c) cent 
per share has been declared on fie 
no par value common shares of 


comer dist, 197, payabie Reba |THE CANADIAN BANK OF 


15th, 1938, to shareholders of seeord 
January 25th, 1938. é 
By Order of the Board, 


JAMES WILSON, 


WALTER GILLESPIE, 


Manager. 


2nd December, 1937. 


The Annual M 


ers 


COMMERCE 


/ Secretary. |held at its banking house, No. 


Montreal, December 20, 1937. 
Canada Cement Company 
Limited 


/ 
Preference Dividend Nos. 23 and % 


NOTICE is hereby it the Direce 
tors have declared a of Two Dol- 


cic Of ae Com 


present 
ds will be soe on the 
_|oeatarcn, 1938, to Preference 


of record at the close of business: 


ary 28, 1938, 
Order of the Board, 
G. A. RUSSELL, 


‘ontreal, December 17, 1837. 
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#18 cents declared quarterly; 36 


174 payable Apr. and Oct. 1". 


West, Toronto, on 


day ¢ of January next. 


taken at 2.30 o’clock p.m. 


By order of the Board, 


A, Z. ARSCOTT 
General 


seebiee Se 


hereby given that a dividend 
Share, upon the paid-up Ca Copia 


vvent Gane, ae eee the same 
payable on and after 3rd ae 
Shareholders 


of the Shareloid- 
of this Bank, the election of 
Directors and for other business, st be 


Tuesday, the 1! 


= te Beeany 


siderab! 


i “From Our Own Correspondent 
BG.—Export interest on this continent is evidently shifting 
from Canadian to United 


States hard 
to sul 


lore ane etjunting Sele Saas 
pets ‘grain, vet now 


"The wheat market continues to show tightness in the December 


option, 
. even although holiday dullness became apparent early in the week in 


enquiries from overseas. At the same time some business in the May has 
appeared, suggesting further, although limited sales of wheat for export 


during the early months of the year. 


Market is Thin 

The wheat marxet continues of 
necessity to be a very thin one, and 
consequently susceptible to any 
sharp increases in demand which 
may come from variations in over- 
seas buying. There is so little wheat 
for sale that exporters who have 
occasion to lift hedges have difi- 
culty in finding someone from whom 
to buy. Spreading transactions be- 


*|tween Winnipeg and other markets 


at a minimum because with the high 
premiums being paid overseas for 
Canadian wheat it is difficult for 
any trader to determine at any time 
whether the market is to be con- 
sidered out of line or not. But Can- 
ada has already sold so high a per- 
centage of her export surplus that 
there seems to be no reason to doubt 
the continuance of premiums for the 
remainder of the crop year. 


Australia Pushes Sale 
Australian wheat, at 50 cents a 
bushel Jess than Canadian No, 1 
Nor., is now the principal bearish 
factor in the market, The Austral- 


ian harvest seems to have been /|Co 


satisfactori!y concluded, and farm- 


era there are pressing ‘wheat for | Si 
sale, They are apparently alarmed | cor 


over the slight prospect of being 
able to digpose of usual quantities 
in the Oriental market and are de- 
termined to secure a larger outlet | N 
in Great Britain and in Continental 


Manager | Europe. But they are being under- 


Toronto, 19th November, 1937. 


A. J. PATTISON JR. & CO. Ltd 
CORPORATION SECURITIES 


Canadian 
Bronse 
Company 
Limited 


DIVIDEND NOTICE. 


of CANA 
PANY. LIMITED, for the three 
months ending January 3ist, 
1938. Payable the Ist day of 
a, 1938, to Stockholders 
of record as of the 20th day of 
January. 1s38. 


By Order of the Board, 
WwW. Cc. PAQUETTE, 


Secretary. 
Montreal, P.Q., 
December 17th, 1937. 


Imperial Bank of Canada 


_DIVIDEND No. 190 


Notice is hereby given that 
a Dividend of two and one- 
half per cent (214%) has been 
declared for the quarter end- 
ing the 3ist January, 1938, pay- 
able at the Head Office and 
Branches on and after Tues- 
day, the Ist day of February 
next, to shareholders of record 
of 3lst December, 1937.. 


By order of the Board. 
H, T. JAFFRAY, 
General Manager. 


Toronto, 15th December, 1937. 


United Distillers 
Of Canada 
Limited 


Notice of Dividend 


NOTICE IS HEREBY GIVEN that 
a Dividend of Sc. per share has 


Limited, payable in Canadian Funds 
on December 20th, 1937, to share- 
holders of record at the close of 
business on December 15, 1937. 
The Transfer Books will not be 
closed. 


By Order of the Board. 
_ AL. McLENNAN, 


Vancouver, B.C. 
December 7th, 1937, 
Established 1907 


Royal Bank — EL. 510! 
TORONTO 


bid on the Continent by shippers of 
white wheat from the Pacific coast 
states, which is of comparable qual- 
ity, although in Great Britain, after 
the duty of six cents a bushel is 
paid, there is no great discrepancy 


in prices. 
* ” 


Argentine Prospects 

Although the Argentine official 
estimate of the current year’s wheat 
crop is 192 million bushels, the trade 
believes the effective quantity of 
wheat will be under that by from 
10 to 15 million bushels, After set- 
ting aside 100 million bushels for 
home consumption, and 40 million 
bushels for Brazil and other South 
American countries, it has been cal- 
culated that Argentina may be able 
to ship to the United Kingdom and 
to the Continent no more than 20 
million bushels, Such a calculation 
is probably too low, for there is 
nothing in the commercial situation 
to ensure a whole year’s supply will 
be kept on hand for Brazil, Europe 


NOTICE 


The Dominion Bank 


Notice is hereby given that the 
Anrtual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 


on Wednesday, the twenty-sixth day w 


of January, 1938, at the hour of 2,30 
o'clock in the afternoon. 


By Order of the Board. 


ROBERT RAE, 
General Manager. 


Toronto, 9th December, 1937. 
DIVIDEND NOTICES 


Montreal Tramways 
Company 


Dividend Notice 


df tan on is pay Exp Twenty that a Crtdend 


per share, en enentar 

aes ist, eat, has bone den 

the paid in Capital Stock of 

ein hs to Shareholders of record, 

the 4th day of January, 1938, 

at 4 o'clock p.m. and payable on Satur- 
day, the 15th day of January, 1938, 


By order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 


Monday, December 20th, 1937. 


Dominion Engineering 


may quite possibly take, within the 
next few months, a good deal of the 
wheat which has been allotted by 
calculation to Brgzil, leaving that 
country, in the later months of 1038, 
to secure its requirements from the 
United States. Indeed, American 
mills are now regarding such a de- 
velopment ‘as reasonably probable, 
and are hoping to increase their 
flour exports to the southern hemis- 
phere, 


Commodities 


Firmness first noted almost a fort- 
night ago in commodity prices ap- 
pears to be continuing. Last week 
rises in those lines in which Can- 
adians are particularly interested 
greatly outnumbered declines. Agri- 
cultural products produced in this 
country were all firmer and also in- 
dustrial imports with exception of 
rubber. Weekly indices were steady. 
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Base of price quotations is as 

tle—Steers, : 904, over 1, 
= Japanese, 
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Hides Noe 1 packer tight 


Farm Income 


(Continued 
many years. Of even more import- 
ance these big crops have coincided 
with the best average prices since 
the depression. Considerable gains 
owing to better prices are reported 
in all other provinces with the ex- 
ception of Saskatchewan. 


Wheat Returns Down 


The only big decrease in value has 
occurred in field crops, down $65 
millions from a year ago. The loss 
is almost entirely due to the failure 
of wheat in Saskatchewan and 
considerable section of Alberta. 
Aside from these areas, however, 


(000’s omitted) 
31937 


Field crops eccceeeeeeeetecetareeeetes 
Livestock CeCe CeCe eee ee eee eee eee 
erenee Sc eeeeeereeeeeeeeeeereneee 
Dairy PFOGUCHS «,ccsecreeereceeeenere 
Fruit and vegetabies eeeeeeeeeeeeeeee 
d eggs seeeeeereeeeee 
eagueestoesseeeaones 

TODACCO sesecvercneese sreeeereeeoenre 
Clover and grass BOCAUS cccccceceeeces 
4 fibre eeereereereeereereer 


In 50th Year 


Winnipe "Exchange Cele- 
brates Golden Jubilee 
This Month 


#ifty years ago this went Dec., 
baste fisst began in Winnipeg. 

asis 

The exchange started operations 
in a basement under the city hall 
with Sir Daniel McMillan the first 
president. Assisting him were ‘nc; 
following officers, whose names are 
still familiar in present day grain 
circles: 

G. F. Galt, vice-president; Cc. N. 
Bell, secretary- 
ment committee—A, Aticingon, N. 
Bawlf, W. A. Hastings, K. Mackenzie, 
e a McBean, J. A. Mitchell and S. 

P 

By 1892 western wheat was firmly 
ee = Ss ancltarion 
and Liverp gan to quo ces 
8.000000 bushels annually were then 

annually were 

being received in Great Britain. In- 
terest in western wheat was-suffi- 
cient to enable a market in futures 
to be established. That has been 
functioning ever since, exc dur- 
ing and immediately after war, 
and on the principles laid down at 
the outset, 

As wheat production grew s0 did 
the business of marketing. In 1892 the 
exchange moved to larger quarters, 
and finally to its present location on 
Lombard Street in 1908. 

Presidents since reorganization 
have been as follows: 

1908—John 
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at High Level 


from page 1) 

field crops have been larger this 
year than in 1936 and about as valu- 
able per unit, 

In practically all other lines ex- 
cept. grain, however, agricultural 
revenue is up, being notably higher 
in livestock and dairy products and 
tod pouty and gen, Tore wes 

eggs. re w 
sharp gain in the value of the to- 
bacco crop this year but this was 
due to much heavier production, the 
price being easier than a year ago. 

Estimates for the current year 
with final figures for other years are 
as follows: 


1935 
511,873 
120,078 
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LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


President 
FRANK &§. MEIGHEN, C.M.G. 


HUGH MACKAY, &.C. 
Vice-president 
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Cc... G, SHORT 
General Manager 


Directors 


c. SHORT 
WALTER MOLSON 
‘BT, HON, LORD SHAUGHNESSY, K.C, 
HON. RODOLFHE LEMIEUX, 

FRANE 56; 


Secretary 
D. A. MacINNES 


“MON. PaTenson 


» 2.C 
1 8; MRIGHEN » C.M.G, 


BR, W. BEFORD 
G. W. — 


Treasurer 
BR. BR, HUTCHISON 


s0mN W. HOBES yas MACKAY, K.C. 


PAUL F. P BISE 


& COMPANY LTD. 


Own and Ope 
One Terminal Elevator i in ay a William 


109 Country 


Elevators 


Total Ver Capac 6,925,000 bus. 


total deny 
Head Oftcer FOR 


on the Great Lakes 


4,500,000 bus. per trip 
WILLIAM, ONT. 


NORRIS GRAIN COMPANY 


PRIVATE WIRE SYSTEM 


GRAIN—STOCK——BONDS | 
Principal Offices: 


WINNIPEG, 


TORONTO, MONTREAL, VANCOUVER, 


VICTORIA 


A Complete Investment and Trading 
Service 


STOCKS ... BONDS 
GRAIN ..., MINES 


MELADY, SELLERS & CO. LTD. 


Grain Exchange 


fortification tank and grape brandy 
added to give the desired alcoholic 
content, Sweet wines ordinarily have 
a higher alcoholic content than dry 
wines and natural fermentation will 


093 | sive from 15% or more of alcohol by 


volume, Not all wines are fortified 
and it seems to be generally true that 


208 | the cheaper wines are sold with a 


oe2| higher average 
2,060) than are the 


159 | gauternes, which 
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(Cash Quotations) 
For Week 
Dec.21 Prev. Week 
cera Low a Low 
aS 1.32% 
ay ie 


to Dec. 21 
Low 


tlan.) ... 


No. 2 North, 
No. 3 North. 
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S. Hard 
Argentine (Rosafe) + oreo 
Us: White Bae. css. 


tJan.-Feb. speculative offers. 
tNew crop, promy?t shipment. 
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1.22% 
1.08% 


Winnipeg Grain Futures 


Week to Dee. 21, 1937 
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alcoholic content 
her priced brands. 
Beverage wines, such as claret and 
usually contain 
under 12% alcohol by volume, are 
produced in a slightly different 
fashion. After crushing, the grapes 
are pressed and the fresh juice run 
to closed wooden fermenters, For 
sauternes fermentation is slow and 
carried on at temperatures carefully 
kept below 80 deg. 

Champagne is supposed to date 
back to 1688 and the accidental dis- 
covery of a Benedictine monk named 
Dom Perignon, at Hautvillers on the 
Marne. Dom Perignon was head 
wine maker at the monastery and 
happened to place a bottle of fer- 
| menting wine away where it was left 
undisturbed for some time. When 
discovered and opened it was seen 
to effervesce and to have a peculiar 
and pleasant taste. Thus was dis- 
covered the ee an 


principle that 
slow fermentation under pressure 
will cause wine to sparkle and effer- 
vesce. 


a method, such as the Charmat pro- 
cess developed in France but licensed 
for use in Canada, by which fermen- 
ne under pressure can be care- 
fully controlled and a fine grade of 
champagne made from selected Can- 
adian grapes. 
The carbon dioxide that 
rag agaet Agave erie Mt 
e same gas causes zinger 
ale to bubble. evelopment 
dry ice has led to the 
if a small amount of dry ice is 
to wine it becomes carbona 
sparkles. 
While there are some 50 companies 
producing wines in Canada, most of 
them are privately owned 


Growers Wine Co, 
Growers’ Wine Co, Ltd. makes and 


distributes } and grape 
wide yee fancouver and 


cw on Vancouver Island. 


WINNIPEG 


Phone 92709 


in 1936 and 744% in 1935. 


In the year ended April 30, ot fae 


the company had net profits of 
949 compared with $39,876 in 


preceding year. The 1937 profit was ‘ 
equivalent to approximately a 


share on the common on w 
dividends of $1 a share were 


Canadian Wineries 


5 Wineries Ltd., : 
net earnings, before income t 


of $22,202 for the pon 
period of 1936. Sales for the 
months showed an increase of 4 
over last year. It is not expected t 
this scale of increase will be r 
tained for the second half of 
as the business is quite 

The c has sold its inter 
in the plant at Lewiston, New 
for $100,000. This plant has 5 
unprofitable with the loss amoun 
to $27,000 a year since its D 
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Strength All the Better For Lack of Ififlation Motif— 
Agnew Opposed to Cut in Dollar 


ee 

Failure of business and industry, particularly in United States, to 
emerge from what is still deseribed as the “recession,” is still the biggest 
force in all markets, and is largely responsible for the comparatively 
strong mining markets. 

The mining market has many times behaved independently of the 
industrial market, and is doing so once more. One of the significant 
things about the present activity in gold stocks is the fact that the market 
appears to be almost completely free of the inflation talk which in the 
past has been a source of strength for the gold stocks. It seems to be "ad 
pretty well accepted that before the United States Government reduces| }aa 


the value of the dollar it would resort to one of the many monetary moves re ‘ 
possible, the leading three of which are: (1) release of more sterilized) (AV AIRMAN OF C.1.M.M. 
TN, 


Project ‘ 
‘Million Dollars in 15 King Street West 


1938 


ndent 
SUDBURY, Detinie decsion has 
been made by The In tional 
Nickel Co. to proceed with construc- 


bs e lant ad- 
tion of # low-grade milling pret at 


its presen 
Copper Cliff, the unit being design- 
ed to treat Frood mine surface ore 
whicly will be shovelled in open pit 
method in a programme of low-cost 
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Inter. Petroleum 


| Mining Dividends | 


e 
and am , chairman and president of rod ction Gro 
The. Financi fhe Canadian Pacific Railway, and Close Yield F u ws 
other outstanding Canadians have Rate Dec.20 % 
en invited to speak. Di Me Bee A net oe ee prodoctios 
Canadian Institute of Mining 93 of eee Wetecienm ty 


operations. 
The project, to be rounded out of Mining | Bralorne ‘ne Bos. 383 
Metallurgy in its Novem nker - ---| November. Apparently the company 
is benefitting from the increase 


tka ee as ner byt bo scanned t of ; B&etin have expressed a cordial i 
: a to the Exposition. "6.9 
5 | drilling activities 
5.5 in Colombia to. 


of the company, said here previous 

to leaving for Montreal following a 5! Crude production 
*5,9| talled. 1,784,810 bbls. in November, in 
1.6| addition to which 12.815 bbis. 
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three days visit to the mines and 


gold (2) use of the “gold profit” or (3) revision downward of reserve 


requirements. 
That the 


ld share market could be as strong as it is without benefit 


of inflationary talk, is e healthy sign. 


Agnew on Gold 

Among the mining men whose 
opinions are held, interriationally, in 
high regard is J. A. Agnew, chair- 
man of the eminently successful 
Consolidated Gold Fields of South 
Africa. Speaking at the annual 
meeting of this company in London 
recently, Mr. Agnew had some 
pointed things to say about the inter- 
naticnal Situation in general, and 
the future of gold in particular. 

Of gold, Mr. Agnew has always 
been a stout champion 

“T have seen it suggested,” he said 
in this regard, “that one way out of 
the difficulty (current business reces- 
sions) would be a further lowering 
of the value of the dollar, thus giv- 
ing effect to a so-called increase in 
the price of gold. On more than one 
occasion I have expressed myself 
very definitely regarding the value 
of gold, and the unlikelihood of its 
ever becoming, as many people have 
contended, valueless for currency or 
exchange purposes, and I have been 
equally definite in stating my per- 
sonal opinion as to why the price 
of gold is not likely to fall below 
that at which it stands today in 
terms of sterling—approximately £7 
per ounce. Holding these views, I 
can with equal force express the 
hope that the American Government 
will not reduce further the value of 
the dollar in order to escape the dif- 
ficulties immediately confronting it.” 


“Well Meant But—” 

Mr. Agnew went on to say that 
the original causes of the slump to- 
day were mainly psychological, and 
that the best way to restore confi- 
dence would be to demonstrate that 
trade and industry is to be granted 
a fair interval to work out‘its own 
salvation, “free from well-meant 
but often disturbing governmental 
intervention,” 

. 7 * 


Interest in Canada 
The apparently increasing in “rest 
which this well-financed conc.>. ts 
taking in Canadian mining has bee» 
one of the features of recent years. 
It has, in addition to its interest.in 
Anglo Huronian -Ltd., control of 
Yukon Consolidated Gold Corp. in 
the Klondyke, Yukon Territory. Mr. 
Agnew points out that the season’s 
work on this property has. substan- 
tiated the faith held in it, gravel re- 
serves having been increased to 102 
million cubic yards, from which it 
is estimated that working profit of 
Over $22,450,000 will be won. 


Dome Split? 

Strength of Dome Mines stock re- 
cently, appears to have been parti- 
ally due to the revival of rumors 
that the company planned to split 
its stock, two for one. These rumors 
were substantiated to the extent that 
an official statement from New York 
. stated that directors were giving con- 
sideration to such a move, In any 
event, it would, of course, have to 
have the approval of shareholders 
before it became effective. At the 
present time, Dome has an author- 
ized capitalization of only one mil- 
lion no par value sheres, all 
which is issued, and 973,334 out- 
standing, 26,666 being held in trust 
for the company. 

Directors cf Dome, which has 
been one of the bright spots in the 
year’s mining. have declared quart- 
erly dividend of $1 per share pay- 
able Jan. 20 to shareholders of 
record Dec. 3]. Similar amount was 
paid in September. 

Behind the proposed split is the 
fact that the steadily rising trend of 
Dome stock has made it virtually a 
rich man’s stock. A doubling of the 
number of shares outstanding would, 
therefore, widen the distribution 
considerebly. 

oe 


_ U. S. Looks at Canada 
_ There is increasing evidence that 


U.S. investors, many of whom have aon 


certainly needed if Canada is to get 
intelligent capital from across the 
border,.and she certainly doesn’t 
want any other kind, 


Power for Barkerville 

A further step in the moderniza- 
tion of Barkerville is being taken, 
with the announcement from. that 
intriguing old camp that a private 
corporation has decided to go ahead 
with a power project in the Cariboo 
district. 

Barkerville; which over 75 years 
ago was the honky-tonk, rough-and- 
ready, mecca for thousands who 
took part in the Cariboo stampede, 
has in the past few years become 
again active, although it has had to 
yield in importance to the modern 
little town of Wells, near to the lode 
operations of Cariboo Gold Quartz 
and Island Mountain. Barkerville, 
however, has been revived by the 
various placer operations going on 
in the surrounding hills. 

Despite this increased activity, 
Barkerville today appears still very 
much as it was in the grand old 
days of the Cariboo boom—narrow 
streets, loc shacks, jhitching posts. 
Even though one might be strong 
for modernization, anyone who has 
visited this town cannot help but 
hope that its picturesque appear- 
ance, fraught with history as it is, 
will not have to be sacrificed. 


* ee s 


Index to Mining Stocks 
‘Three days of advance on Can- 
adian mining stock markets with 
volume substantially heavier, more 
than cancelled recessions sustained 
in the first half of the week ended 
Dec, 16. The Dominion Bureau of 
Statistics’ weekly average index of 
24 mining issues remained un- 
changed at 132.3 for this period but 
the daily index registered a net gain 
of 3.2 points, reaching 134.9 on the 
closing day. Golds and base metals 
followed a parallel course, although 
movements were narrower in the 
gold section. Base metals led the 
final upswing, reflecting improved 
metal prices in world markets. 
Strength was also displayed by 
senior gold issues. The daily index 
for the gold section moved from 
113.0 to 116.1 between Dec. 9 and 16, 
and base metals from.208.3 to 212.2. 


J. G. Webber, of Winnipeg, a min- 
ing recorder for.more than 25 years, 
was elected chairman of the Mani- 
toba branch, Canadian Institute of 
Mining and Metallurgy, at the an- 
nual meeting held recently. Clar- 
ence Henderson and Frank Baker 
were elected vice-chairman, while 
Gordon Hutt,. assistant development 
engineer for the Canadian Pacific 
Railway, retiring chairman, was ap- 
pointed secretary-treasurer. 


Price Increase 
Aids Eldorado 


Uranium Products Dearer 
by 18% After New 
Year 


Eldorado Gold Mines, which pro- 
duces between 7,500-8,000 Ib. of 
uranium in turning out a gram of 
radium, will benefit by an increase 
in the price of uranium products, 
which become effective the first of 
the year and will amount to about 
18%, the company reports. The mill 
at Great Bear Lake, from which 
sufficient silver-radium-uranium 
concentrates have been shipped to 
railhead to keep the Port Hope 
refinery operating ’till the summer 
of 1938, has been completely over- 
hauled. ‘ 

The company plans to continue 
shaft sinking to the first level at its 
Bonanza property this winter. Rais- 
ing from the Nos. 1 and 2 veins has 
given encouraging results, reports 
Gilbert LaBine, president, and work 
has produced favorable showings at 
the No. 2 or Gulch shaft. 


Report Good Values 
At Central Cadillac 


Vein No. 8 at the Central Cadillac 
Gold Mines property, adjoining 
O’Brien, has been drifted on for over 
230 ft. showing consistent values 
over drift width, G.. A. McTeigue, 
president reports. Where intersected, 
vein No. 9 showed high values, Drill 
hole No. 27 shows width of over 3 ft. 
of quartz. 

Central Cadillac has notified the 
Montreal Curb Market that so far 
399,580 shares at 25 cents a share and 
8,000 shares at 30 cents each have 
been taken up under terms of the 
option agreement. There remain 
under option 90,420 shares at 25 
cents, 492,000 at 30 cents and 249,993 
shares at 40 cents each, a total of 
832,413 shares. Option agreement 
expires in August, 1939. Total of 
2,167.587 shares have now been is- 
sued, leaving 840,413 shares in the 
treasury. 


News Concentrates | 


Barber Larder Gold is advised that 
a large tonnage of commercal ore 
has been indicated by assay results 
from holes drilled along the eastern 
section of the ore zone. It is con- 
servatively estimated that under- 
ground mining to the 250-ft. level 
should provide sufficient tonnage to 
supply a 500-ton mill for at least two 
years. Drilling to vertical depth of 
400 ft. indicates the downward exten- 
sion of the ore as to width and value. 

2 ” as 


Bidgood Kirkland Gold Mines re- 
ports November production at ap- 
proximately $31,887 from 4,230 tons 
of ore milled, an average of $7.54 per 
ton, as against $40,876 in October, 
when 4,107 tons were treated. Pro- 
duction for. the first 15 days of De- 
cember is estimated at $21,000. J. 

C. Waite has as president 
and director, being succeeded 
J. Lawson.‘ It is understood 
Bryce, a director, appointed a 
same time as Mr. Waite, will also 
resign. 

* * * 

Bloom Lake Consolidated sus- 
pended drilling at its Matachewan 
property November last due to cold 
weather, reports .J. H. Dickson, 
president. No. 1 vein was diamond 
drilled during the past summer. 
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MacFarlane Long Lac has received 
approval of proposal to 


to 140 ft. 
cut, 
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average recovery being $3.28 per ton. 
November operating expenses total- 
led $72,032, leaving profit of $30,297. 
as against expenses of $70,.w9 and 
profit of $27,176 in October. 

~ - . 

Crescent Kirkland Gold Mines 
which has arranged to provide funds 
for development of the Planet Gold 
Mines property in Boston Creek 
area, Ont., has moved> shaftsinking 
equipment to Planet ground, and 
will erect a 20-25-ton test mill to 
bulk sample the ore. Shaft sinking 
is expected to start shortly. 

’ © a ” 

Jellicoe Consolidated has so far 
completed 500 feet of crosscutting, 
opening three levels into the ore 
zone, according to S. J: Kidder, con- 
sultant. Drifting has advanced about 
200 feet. Results are reported as en- 
schedule having been 
fully maintained. Shaft was finished 
in October last. 

. * 7 

‘Porcupine Triumph Gold has com- 
pleted 3,000 ft. of drilling on its prop- 
erty in Deloro twp., dis- 
trict of Ontario. Company reports 
structural information disclosed by 
diamond drilling’ to 500-ft. horizon 
shows that vein carries average 
width of nine feet to that level. Ac- 
tive underground development work 
is scheduled to start shortly. 


ts in the district. 


y 
Frood will probably be 
depth of from 300 to 500 ft. 
boae’s technical staff is at present 
in working out the details 
of the mill installation. Foundations 
have already been laid, but further 
operations will not be undertaken 
until the severe.winter weather is 


As intimated when the project was 
first mooted, it is designed to bal- 
ance ore treatment and production 
of metals and will not mean any im- 
portant increase in output. The new 
concentrator will be available for 
operation in the late summer or 
early fall of next year. 

The new shaft at the Levack mine 
is now down to a depth of 500 ft. on 
the way to its objective of 2,000 ft. 
The shaft is of the same size as the 
new No. 5 at Creighton mine. New 
surface buildings have been roofed in 
and a permanent headframe will be 
erected later when the shaft is at a 
greater depth. 

When in Sudbury, Mr. Stanley 
stated that International Nickel 
sales of metals were keeping up well. 
While there had been a decline of 
business in the United States, de- 
mand in the United Kingdom and 
other countries was being maintained 
at high levels, making up somewhat 
for.the reduction in the American 
market. Taking into account the 
trend of conditions in the United 
States and the lower price of copper, 
it is probable that fourth quarter 
earnings may not equal those of the 
previous three months, In any event, 
the outlook was generally satisfac- 
tory, Mr. Stanley said. 


Sheldon-Larder 
Strongly Financed 


Underwritings Provi de 
$885,490 if Com- 
pleted 


Sheldon-Larder Mines, which is 
conducting an extensive drilling 
campaign at its property adjoining 
Kerr-Addison on the southwest, has 
received $97,990 through firm under- 
writings by Toronto interests. If 
completed, option agreements out- 
standing will provide the company 
with approximately $885,490. 

As Sheldon-Larder is sufficiently 
financed for its immediate develop- 
ment programme, the installments 


shown below as payable Dec. 1, 1937, d 


have been extended to the next due 
date, March 1, 1938, it was explained 
to The Financial Post. 

Information filed ‘at Queen’s Park 
shows that by underwriting agree- 
ment dated June 19 last B. T. Rior- 
dan, of Toronto, agreed to buy 125,000 
shares of Sheldon-Larder at 20 cents, 
payable forthwith. The company 
granted him options to buy its treas- 
ury shares as follows: 93,750 shares 
at 30 cents per share, payable on or 
before Dec. 1, 1937; 93,750 shares at 
40 cents per share, payable on or 
before March 1, 1938; 187,500 shares 
at 60 cents per share, payable on or 
before March 1, 1939, and 56,250 
shares at $1 per share, payable on or 
before March 1, 1940. 

Underwriting agreement with 
Globe Investments, Ltd., of Toronto, 
dated June 19 last, provides for the 
purchase of 250,000 shares at 20 cents 
per share, payable forthwith. Addi- 
tional options follow: 187,500 shares 
at 30 cents per share, payable on or 
before Dec. 1, 1937; 187,500 shares at 
40 cents pér share, payable on or 
before March 1, 1938; 375,000 shares 
at 60 cents per share, payable on or 
before March 1, 1939, and 112,500 
shares at $1 per share, payable on or 
before March 1, 1940. 

Option agreement with Ross Ken- 
nedy, of Toronto, dated June 19, 1937, 
provides for purchase of 114,950 
shares at 20 cents, payable forthwith. 
and additional options as follows: 
31,250 shares at 30 cents, payable on 
or before Dec. 1, 1937; 31,250 shares 
at 40 cents per share, payable on or 
before March 1, 1938; 62,500 shares at 
60 cents per share, payable on or be- 
fore March 1, 1939, and 18,750 shares 
at $1 per share, payable on or before 
March 1, 1940. 


An Ideal Christmas Gift — 


How to Win Friends 
and Influence People 


By DALE CARNEGIE 
OHN D. ROCKEFELLER, Sr., once said: “The 


ability to deal with people is as 


Wouldn't 
conduct 


purchasea 
ae as sugar or coffee. And I will pay 
more for that ability than for any other under the © 
sun.” 


suppose every college would 
1 courses to develop this est- 
priced ability under the sun?” To our know: 


ble 


Hew to Interest 


none 
How to develop that ability is the subject of Dale 


Ca '# amazing book. 
fi nies ao Win Friends 


Turner Valley . Royalties 
Returns Nearly 5 Times 
First Cost 


From Our Own Correspondent 
CALGARY.—Turner Valley Roy- 
alties, crude discovery well, return- 
ed almost five times its cost between 


June 16, 1936, when it was completed | | 


and October 31, 1937, it has been 
estimated. The gross revenue in 
this period was $612,000. The com- 


: + | 4,000,000 shat: 
pany is obtaining a price of approxi additional 1,000,000 shares of $1 par value. Siscoe 


mately $1.50 a barrel of 35 gallons 
for its product, the price fluctuating 
slightly with slight changes in grav- 
ity. 

Royalite No. 4, the naphtha dis- 
covery well, yielded a greater return 
at the peak of its productive life in 
1925 due to the fact that $3.85 a bar- 
rel and more was being paid for 
naphtha at that time and there was 
no conservation,: the well being 
“pushed” to the limit. This “wonder 
well” yielded at one time more than 
700 barrels a day and produced 
about 600 barrels a day for a long 
period. For several years it has 
ceased production, coincident with 
the exhaustion of the naphtha area 
of the valley field. 


Big Return 

Turner Valley Royalties produces 
a much greater quantity of oil than 
Royalite 4 ever did, the yield at times 
exceeding 1,200 barrels a day. One 
royalty unit which cost $1,500 be- 
fore the completion of the well has 
returned $5,044 to the holder up to 
the end of last October. 

Sunset drilling in the lime at 350 
ft. was put on production last week- 
end. Richland 2 and West Flank 3, 
Brown 3 and 24 other wells at vari- 
ous stages above the limestone—a 
survey disclosed intensive activity 
in the valley. 

Apart from these wells, locations 
have been made, cellars dug or der- 
rick erected for 14 new wells, some 
of which may be spudded during the 
next few weeks. Of the wells in the 
limestone, West Flank 3 is the closest 
nearest completion. Richland 2, 
located just south of the B. and B. 
producer, ‘resumed drilling in the 
lime last week and should be com- 
pleted within a few weeks. Brown 
3 encountered the lime this week. 
Drilling will be resumed within ten 


lays. 
Potential of the West Flank f well, 
recently completed in Turner Valley. 
has been set at 425 barrels daily. 
National Petroleum Corporation 1, 
the other recent completion, con- 
tinued to yield at a steady rate of 
between 62 and 65 barrels of crude 
an hour last week-end. 
Green-Valley Banner 


: a ai a ail 
i 
Mi.ing Company 
Uharters 
Bea — 
bat incon a2 Mer Be fon, 
Author. cap.\, shares, $1 par. 


Ben-Arch Mims—Ont. incorp., Dec. 1, | Ke 


1937. H. O. Totonto, Auth. cap. 5, 
shares, $10 par. 


Kayrand Mining & Development—Ont 
incorp. Nov. 24, 19%. H, O. Toronto, 
Auth, cap. 3,000,000 shares, $1 par. 

Rocdor Mines — Que. incorp., Nov. 22, 
1937. H. O. Val d’Or, Que. Auth. cap. 
3,000,000 shares, $1 par. 

Wormald Placers—B. C. incorp. Dec. 6. 
1937. H. O. Vancouver, B.C, Auth. cap. 
100,000 shares, $1 par. 


CAPITAL INCREASE 


East Malartic Mines—By Quebec supple- 
mentary letters patent Noy. 22, 1937, has 
increased its capital from 3,000,000 to 
es, $1 par, by creation an 


SURRENDER OF CHARTER 

Powell Rouyn Gold Mines—Ont. incorp., 
Dec, 28, 1933, has surrendered its charter 
and will be dissolved upon ayd from 
Dec. 27,, 1937. 

Silver Star Mines—B. C. incorp, will 
wind Bp. verasierey by special resdlution 
passed Nov. 15, 1937. 
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1933 


5.8| natural gasoline was produced. This 
64 samnaten with 1,799,209 bbls, in 
; and brings the year’s iota! 


174| to 18,261,700 bbls. 
nternational 
73 bbls. in 
November, 


maki 

from this field 13,490,541 bbls. 
8 | Daily average production reached 
4.11 new high level in November at 
5.3 9983 bbls. against. 95,067 bbls. for 
ae 11 months of 1937. 
o Monthly Crude Oil Production 
3 Peru Colombia Total 
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Chart shows steady growth in Advertising Linage in The Financial Post 
} 


Expectations are that the limestone | _ 


will be reached at the Green-Valley 
Banner well, one of the most inter- 


esting wells in Alberta, outside 


Turner Valley, in another 150 ft. 
This well is located on a sfructure 
southwest of South Turner Valley. 
Recently a strong flow of gas was 
encountered in the Dalhousie sands. 

Government engineers are busy in 
the field these days determining the 
potential of valley wells. It was re- 
ported Turner Valley crude would 
be treated in the refinery of the 
North Star Oil Company at St. Boni- 
face, Manitoba, within 30 days. A 
trial shipment was recently run 
through the refinery. 


Sanction Dissolution 
of Treadwell Yukon Co. 


Shareholders of Treadwell ‘Yukon 
Co. have approved a reorganization 
plan whereby its assets will be trans- 
ferred to Treadwell Yukon Corp. for 
a stock consideration and the as- 
sumption by the latter company of 
certain of its liabilities, F. A. Ham- 
mersmith, secretary, advises The 
Financial Post, 

When the reorganization becomes 
effective, Treadwell Yukon Co. will 
be dissolved and its assets distributed 
to shareholders in the form of a final 
liquidating dividend. 
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To Our 
ADVERTISERS 


and 


_ Their Advertising Counsellors 


HANK YOU, GENTLEMEN, for 

the growing confidence you have 
expressed in The Financial Post — as 
evidenced in the increasing advertising 
linage you have entrusted to us during 
the past twelve months, 


WE EXTEND TO YOU our bheartiest 


season's greetings and our best wishes 


for a prosperous New Year. 
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Canadian Gold|°utline Posi 
Output JUMpS aieesasiyi 


October Returns ‘From 
Producers Show 
‘Increases 


During the ten months 
October last, output of gold ts Cae 
eda aggregated 3,376,121 cz, Come 
with 3,095,435 oz. » year 
the Dominion Bureau of 
reports. Manitoba and 
wan operations recorded a 
crease, producing 19,729 oz, 
in October to bring the 
total for the year to 191,448 oz., 
250, above the output a year ago. 
In the month under review, 


gc hemnanetiese on! 


ASE METAL STOCKS HAVE HECTIC YEAR 


tario reported an advance of 3.1 
in gold production, output totalling 
217,118 oz. as against September | Auriac the 
production of 210,660 oz. Quebec's | outstanding as: nom -“ Pie at ee - 
output increased 5.4% in October to | necessary zine in 1937 with the 
64.268 . from naa ooo make the distributi 
month’s production oz. For Four Assets 
the first ten months of 1937, Que- ee 
bec’s ee ee 4.2% to 581,156 Eye veal ar srl. 

E ith . group adjoining 
oz. as compa with the period Si tn the aaah aie 

one. 7 


January - ee eee 
itish lumbi jects . * ; i 
~~ ~ ° <x" | 2. 1.2-million shares of Numaque 
Mining Co. whose property was 


tracted 47,614 oz. in October as 

thos on Alluvial gold produuticn | formerly known as block two. With market interest in the base 

in the Yukon dropped in October! 3. A Sroup of claims adjoining the | metal stocks at a low ebb, prices are 

to wan od. as compared with 8,158 ly before the big s we 
in were 

oz. ee aoe and 7,446 | ""«, approximately $7,000 in cash. | hoom of late-1898 and early 1937. 


Thet the course of 


oz. in October, 1936 
Nova Scotia’s output of 2,132 oz. _ Numaque Mining Co. has 1.9 mil-| The base metal index of the Dom- 
during October was the highest on | 107 shares outstanding and approxi-| inion Bureau of Statistics stood at 
record for 1937, comparing with mately $125,000 in the treasury. This 212.2 on Dec. 16 as compared with 
production of 1,646 oz. in September company is awaiting the final report | $20.5 a year ago, This figure of 212.2 
‘| of consulting engineers which is of-| culminated a slight upswing in mar- 
ficially not expected to be favorable, | ket reflecting some improve- 

Shawkey Plans In such an event, it is anticipated| ment in London metal prices. { 
that directors of Numaque will de-| The world statistical position of 
Capital B oost cide to discontinue operations on the| the three metals in which Canada 
property until results in the neigh-/ has the biggest stake, copper, lead, 
borhood warrant giving further con-| and zinc, shows some justification 
Need More “Funds fez)“ fate Sim, 1 rm forte doce marke vss 
Exploration and Develop- | vene a special meeting of sharehold. The accompanying charts tell the 
ment Work ers to study the report and consider of metal prices for the past 

nanan tae whether it is desirable to authorize | two years. It is noticeable that in 

In order to obtain funds for in- | directors to utilize the fundson hand|the case of ali three metals, par- 
creasing mine development and ex-| in such a manner as they may deem | ticularly copper, the trend of prices 
ploration, Shawkey Gold Mines, | advisable. | in 1936 was much steadier than the 
Quebec producer, plans to increase| _ No attempt has been made to do/| corresponding prices this year, when 
its authorized capitalization from | development work on blocks one and t peaks were reached, only to 
$3.5 millions to $4.5 millions, A three apart from one hole drilled by | be followed in every case by declin- 
shareholders’ meeting will be held| Sigma Mines, one half of the cost/ ing world prices, until by the end of 
in Toronto on Dec. 21 to approve this | Of which was born by Auriac. No| November, prices renerally were at 
plan. ts of interest were obtained. |. jower level than a year ago, and 
In presenting the annual report of ‘om results obtained on adjoining | sti1! pointing downward. A year ago 
the company, J. Robert Shawkey | Properties it appears that attention| the metal price trends were defi- 

confirms the fact that there is no| may be given to block three and it| nitely upward. 2 


profit in the present scale of opera-| is expected that preliminary work Copper’s 
tions at Shawkey. However, Mr.| Will be undertaken on these claims The phen m sonentnae a metal 
Shawkey states, in view of the fact | during the coming year. prices have been in the case of cop- 
that at very little cost the mill cap- as per, of which last year Canada’s pro- 
acity could be increased, and greater Perron Gold Mines duction totalled ‘over 421 million 
tonnage trea , OF, on e omer Mar pounds 
hand, a higher grade of millfeed ob- Sets New Monthly h lions. lente ponies areas will 
‘ From Our Own Correspondent probably exceed this, although not 
MONTREAL.—Perron Gold Mines| by as wide a margin as had previ- 

report a production in November of} Ously been thought. 
$108,569, being the largest monthly} The story of copper tn the past 12 
: production in the history of the| months has made one thing abund- 
The statement of operations cover- | mines, antly clear, and is that the 
ing the 18 months period from com-| fn his progress report, J. P. Norrie, | volatile nature of world production 
ag of operations production, | general manager, states that during| tends to prevent any sustained 
— 9. — to —— 31, 1937, shows | the last half of November the mill| higher price, So rapidly can oper- 
hat without providing for deprecia-| operated at 95.47% of possible run-| ating mines step up their produc- 
tion, but after deferred development | ning time on ai average daily ton+| tion, new mines come into pro- 
—— = at $1 per ton, a loss Of/ nage of 321.8 ions. Extraction was|duction and idle mines step back 
Se oe 98.46%. A vital of $55,721 was re-|into production, that supply over- 
, During the period the mill handled | covered, being an average grade of| takes demand with amazing rapid- 
74.305 tons of ore. Vincent M. Ryan, $11.28 a ton. -|ity, despite the powerful cartel 
ne ee that ee Development work on the 600-ft.| which controls the major part of 
otk wae aus Curing which shaft} jevel on vein 618, 619, 620, 621 and| the world’s copper production. This 
was in progress, average mill- | ¢94 he states, indicates that the mine|is th> moral of this year’s copper 

heads were $7.65. These were some-| has encouritered another important 

ae lower than anticipated, due,| zone. All faces in these drifts are in| At the present time this cartel is 
Mr. Ryan says to dilution. excellent ore, he adds. continuing to restrict the output of 
Ore reserves at the end of .the its membership (which doesn’t in- 
— amounted to ve oe “| clude Canadian mines). Earlier this 

overall average grade for these ; 
coatnhin aa year,* all production restrictions 
"im the balemeeaiinsd. aaah ime i Oe es eae See aeeent 
1937, current assets, including cash Foss Oot Qua Comepoata® es gg a eg» Reaper cg 
. QUEBEC.—Noranda Mines, which | and so sudden the drop in United 


of $26,343 totalled $118,365, against ; i 
accounts payable and sania aie is reported to have purchased the States consumption, that increasin € 
roll of $16,024, and the loan, which | Miller mining limits, 60 miles from} world stocks forced a resumption of 


is payable in installments, of $150,-| Gaspé, is expected to start opera-| production restrictions by the car- 
000. ; . _ -_ tions July next, by which time the) tel, and output is now curtailed to 
road leading to the mine will be| 105% of theoretical capacigy, with 
completed. Road is now under ton-| rumors of a further reduction to 


tained by more selective mining 
methods, a more energetic explora- 
tory and development programme is 
needed. For this reason, the can- 
pany plans to augment its treasury. 


Noranda Said Buyer 
Of Miller Property 


Slump Pulls 


struction and will be pushed to com- 


Winnipeg's Newest Hotel pletion next spring. 


The Marlborough 


In the Heart of the City 


Fireproof Construction 
Eurepean Plan 
Rates in Keeping With the Times 
20 Rooms 


The Financial Post offers 


special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED T 
Orelia Mines 
Shareholders of the old Golden 
Star Consolidated Mines are, I un- 
derstand, being offered rights in 
Orelia Mines. Please enlighten me 
on the prospects o7 the latter com- 
pany. 


Orelia Mines was incorporated in 
August, 1936, to acquire the assets 
of Isabella Mines (held by Golden 
Star Mining Syndicate), Golden Star 
Mining Syndicate and Seine River 
Mines, the holdings, totalling eignt 
patented claims on the south shore 
of Vermilion Lake, northwestern 
Ontario. Exchange was on a share- 
for-share basis. s of 


New mines financed, manageé ané 
developed te production. 


44 Victoria Street, Toronto, Can. 


We Manufacture 


Shareholder. 
Golden Star Consolidated Mines, 
which company went into bank- 
ruptcy, were given one share in the 
ew company for each share held. 
While we have no details of the 
price at which rights will be offered 
shareholders of Golden Star, the re- 
obtained from the property to 


for every 
purpose 


Barber Elli 


of Canada. Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


classifying this proposition as any- 
thing but speculation. 


Kirkland Gold Rand 
Kindly outline for me set-up of 
Kirkland Gold Rand. I should be 
glad to have your opinion of the 
prospects for this company. 
Appraisers and Valuators 


Estates Managed Kirkland Gold Rand, incorporated 


CALGARY CANADA Kiskinnd Prem! 
sideration of 1,000,000 vendor shares. 

kland Premier has surrendered 

its charter and stock has been dis- 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


_ lnvestors’ Chronicle 


Established 1860 64. 
Has the Largest Net Sales of any | 
Weckly Finaneial Newspaper 
in Great Britain 


OVERSEAS FINANCE 
Special Correspondents 
in all Financial Centres 


| A free specimen copy will be for- 
| Warded on post card application te: 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, EC, 2, ENG. 


85%. 
On the whole, it is evident that 


to subscribers a 


leaving a net working capital at that 
time of $124,271. .On that date total 
outstanding capital stock, including 
land Premier shareholders, was 
2,310,895 of an authorized 3,000,000 
shares. 

At_present, work is continuing 
down to 1,450-ft. level, officials 
claiming to have obtained some 
encouragement. 


The Bey Mines 
I have in my portfolio some 
shares of The Bey Mines, about 
which company I have heard very 
little for some time. Please give 
me what you have available on 
this company. 

The Bey Mines holds property of 
1,400 acres in Barrie twp., Frontenac 
county, and Anglesea twp. Add- 
ington county, Ont., acquired from 


date do not appear to warrant) 


although some attempt was made a 
few months ago to refinance opera- 
tions. 

The latest financial statement, 
showed a first mortgage of $60,500 
outstanding against the property, in 
addition to interest overdue, of $7,- 
260. Other debts we understand, 
total some $16,000. ; 


Vulean Oils 


I am interested in the earnings 
future for Vulcan Oils, in which 
I hold some shares. Any informa- 
tion you may furnish will be ap- 
preciated. 


Vulcan Oils Ltd. has an extensive 


alties in various wells, paid 
5 cents per share on June 15 of this 
5 cents 


base metal; the markets for these commodities world’s production, 
not run smooth this year| this year lacked the steadiness which | Canada. Lead and zinc have no such |, 


was a feature of 1936. Copper’s des- 
tiny is largely in the hands of the 


€ 


- 


Drop in U. S. Business 
Key to Future of 
Copper, Lead, Zinc 


major world producers of co 
are not particularly anxious for the 


fluctuate much be-| prod 
en ee more difficult. For the same reason, |. 


tween 10 and 12 cents per pound, 
which augurs' well for future sta- 
bility. 

At the present time, much of the 
uneasiness behind the copper pic- 
ture centres on the United States 
situation, where declining business 
has cut rapidly into copper con- 
sumption. In the rest of the world, 
demand for copper continues fairly 
strong, with such countries as 
Japan and Russia actively in the 
copper market. Thus once more the 
copper picture has two sharply 
divided aspects, United States, and 
the rest of the world. 


The following table shows clearly | deq 


how the copper jam at the moment 
is centred in United States: 
COPPER STATISTICS 


United States .. 


Rest of world .. 192,170 


Apparent Consumption 
United States.. 33,890 44,590 
Rest of world .. 120,690 114,190 


68,890 80,790 70,340 
Rest of world .. 108,870 99,730 
Total ....+0++. 177,77 170,070 

*By mines and smelters. 

It will be seen from the above that 
United States consumption has drop- 
ped with devastating abruptness, 
whereas consumption throughout 
the rest of the world is at a much 
higher level than it was a year ago. 
At the same time, refined stocks in 
United States have been piling up, 
whereas in other countries, they 
remain at very nearly the same 
figure as they were a year ago, 

Generally speaking, therefore, the 
general worki condition is not un- 
duly alarming, and demand for cop- 
per is brisk. If the business slack- 
off in United States spreads to an 
equal degree in other parts of the 
world, the story may change. In 
any event it is known that the 
copper cartel stands ready to take 
immediate action further to curtail 
production if the situation becomes 
acute. 

Key to the future course of cop- 
per within the United: States, the 
trade believes, -will be found in the 
general industrial activity in Janu- 
ary and February next. 

Lead and Zinc 
Both lead and zine lack the sta- 


Your Mining Stocks 


The Financial Post undertakés to supply — 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en, 
quiries by telephone or telegraph. 


‘The service is confined strictly to regular subscribers 


A three-cent stamp and address label from The Financial Post must be enclosed. Address 
he Financial Post, 481 University Ave., Toronto 2. . 


10% in Sovereign, 10% in B. & B., 
13% in Turner Valley Royalties, 5% 
in Newfold, 3% in Westside and 4,000 
shares in National Petroleum Ltd. 
Thus the company has an interest in 
several profitable undertakings, 
which should brighten unimpressive 
earnings record of the past. 

At Feb. 27 last, current assets 
amounted to $65,458, of which $54,546 
was cash in the bank. Against this, 
current liabilities were $150,000, 
with provision for income tax $4,012. 
An investment in any oil stock re- 
presents a speculation, because the 
earnings of such companies are at 
the mercy of such factors as prora- 
tion, fluctuations in the price for 
their products and, of course, geolog- 
ical hazards. Neverthéless, Vulcan 
has profited considerably by recent 
developments in Turney Valley. 


‘ 


Dome Mines. 


How do you scone the picture 
presented by Mines? I 
would like particularly to know if | 


earnings share are likely to 
show an (ortese this year. 


Indications are that Dome Mines 
will show improved earnings over 
the $4.39 per share-earned last year. 
Any increase in operating costs 
should have been more than offset 
through the fact that it raised its 
grade and tonnage milled slightly. 
Not yet explored are many sections 
cn Seeeny where new ore is pos- 
sible. 


Dome’s policy in recent years has 
been to aranie additional adjoining 
property pc 
from work done company’s - 
inal holdings. In addition, Dome con- 
trols Sigma Mines, a subsidiary 
which has given a good account of 
itself since production‘ started in 
penn Jape pence valy pnt gpl as 
portant contributor to parent com- 
pany’s earnings. 

Dome is conservatively ma 
and at the end of December 


exclusive of 


support, and prices are, to a greater 
extent, dependent on the delicate 


will be seen that| cartel, which controls most of the/ balance between supply and demand. 


own Metals 


bility which the cartel gives to cop- 
per ction. From time to time 
attempts have been made to organ- 
ize the producers of these metals, 
but for various reasons thes at- 
‘tempts have not been successful. For 
one thing, these two metals are 


some other metal, and control of 
uction is therefore rendéred 


of course, Canadian copper produc- 
ers, such as Noranda and Interna- 
tional Nickel have not joined the: 
world copper cartel. In addition, 
much of the world sroduction of 
lead and zinc comes from govern- 
ment, subsidized mines, such as in 
Germany, where restriction of pro- 
duction is not allowed. 

The prices of lead end zinc 
have followed a ost parallel 
courses, as cah be seen from the 
accompanying charts, rising to a 
peak in. March, and sliding off 
gradually until at time of writing, 
te some recovery in London 
pri they are both considerably 
below the level of a year ago. 

Victim of Speculators 
use of the fact that in Can- 

ada, lead and zine are produced as 
by-pr ts, such a decline is not as 
serious as it might appear. During 
the i the 1929-1033 one— 
Canada’s major producers of lead 
and zine, C lidated Mining 
Smelting Co.,: “Hux 


78,700 / ing & Smelting Co. 


carry on pfofitably, 4 

the other metal content in their 
ores. Younger concerns which re- 
sumed milling plans after the price 
rise of a year ago, have not altered 
their plans in view of the general 
weakness 


Both lead and zinc were victims of 
the speculators, whose activities are 
held largely. responsible for the 
quick rise, and quick collapse, 
earlier this year. As with copper, 
however, a contributing factor was 
the sudden increase in output, par- 
‘icularly from scrap or secondary 
lead and zinc, which followed the 
higher prices. 

As for the future, little can be 
said, except to repeat that the trend 
of industrial activity early next 
year will show what 1938 holds for 
both these metals. The uncertainty 
which surrounds business at present 
reflects itselt in fhe base metals. If 
the present “recession” is of short 
duration, it seems apparent that the 
bottom has been reached in base 
metal prices. ; 


LIE 
ah 


levels prove as good as those se- 
cured on the 125 and 250-foot hori- 
zons, there will be ore tonnage 
enough to allow erection of a mill 
of at least 100-ton capacity. 

ae 


Bralorne Group 


Enter Oil Field) 


Austin Taylor and Associ- 
ates in a eee York 
C ils 


The group, headed by Austin C. 
Taylor, who were associated with the 
Bralorne Gold Mines development. 
are to take a take in Turner Valley 
Development if plans already agreed 
upon by the principals are endorsed 
by shareholders, 

Under these arrangements, Bralco 
Development and Investment Co., 
which is headed by Mr. Taylor and 
Neil McQueen, director of Bralorne, 
undertake to dfill on the Okalta 
acreage subleased by York Oils Lim- 
ited. .Shareholders of York Oils are 
meeting on December 28 to vote on 
this proposal. It is understood that 
York Oils will share substantially 
in any production after the drilling 
interests have been reimbursed from 
first production, York v*" 
have the right te - 
larger pror- 
wells ~ 

we -syf, Claims _ 
At-MacDonald Mines 


must recent work on the northeast 
block of claims held by MacDonald 
Mines in Dufresnoy twp., northwest- 
ern Quebec, has indicated possibili- 
ties of uncovering gold-copper de- 
posits of commercial grade, accord- 
ing to Stewart Troop, consultant. The 
company plans to resume work in 
this section when weather conditions 
permit. 

Five zones have already been re- 
vealed in various other séctions of 
the 1,000-acre MacDonald property 
and these are now ready for drilling, 
the report states. ° 


Asnazu Gold Dredging - 
Recovery Is $229,320 


From Our Own Correspondent 

ONTREAL, — Asnazu Gold 
Dredging, in which Placer Develop- 
ments Ltd. holds a substantial inter- 
est, reports for the three months 
ending Nov. 30 that the company 
handled 369,000 cubic yards, recov- 
ering 6,552 ounces of fine gold, 
equivalent to $229,320. 
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New Maps of the Mines 


Every claim location, 


every camp, every 


mining area of consequence in Canada and 
Newfoundland illustrated in accurate, 
detailed map form.- These maps, all brand 
new and up-to-date, bound in a special 
section for your convenient ready refer- 
ence, are obtainable ONLY in The Finan- * 
cial Post SURVEY OF MINES. 


YOUR ORDER 
FORM 


MAIL IT 
TODAY! . 
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Whil . 
t gross reven ue in Maine, the advance 
in 


. the first 10 mionths of 1937 on 


ex 


, P 
4 


miter ciate Mee 
Vermont during October were 
not quite as fa as: for . 

same month a ago. 


‘was an increase in 


‘more than out the 
gain, with the result that for October | 


-| there was a deficit on railway 


tions of 


$2,005 
als 


against a- ot | 
October, 1936. rent- 
e was a deficit of 


of over $2,000 


last year. ; 
reported for the | ad; 


OSs revenues 
in Maine for 


Canadian Pacific Lines with 
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i 
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other hand, were the 
like period in several 
same applies to the 
profit, which. amoun 
After paying rentals:t 
profit of $48,674, the first 
ported in several years. Parti 

of the operating returns follow: 

Maine Lines © 
October 
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Gross from railway .. 
Net from we éé4e 


8B. 
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1,777,706 
108,469 
*169,492 


t. - 
The company’s lines in Vermont 
recorded little improvement in Octo- 
ber, both gross income’and deficit 
after rentals being practically the 
same as in October, 1936. 5 
Cumulative returns for the first 
ten months of 1937 show a marked 


A visit te Montreal will be truly enjey- © 
able if you stop at the famous Windsor 
Hotel, renowned. fer its dignified 
comfort, courteous, thoughtful ser-*- 

quality, variety an” 

culsi=~ 


TT, wt 


Windsor 


J. AldericRaymond 
V ice-Preésidenu 


W. A. Stead, Manager 


Company, Limited 
TORONTO; ONT. 


Owning directly or through subsidiary companies, 
mills at 


pn ee aa 
Smooth Rock Falls, Ont. | | 
Fort William, Ont. 
Port Arthur, Ont. 
Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 

’ Falls, Ont. 
Espanola, Ont. 
Pine Falls, Man. 


For the Twelfth . 
Consecutive 
Year. 3-. 


The only complete record of up-to-the-minute 
mining activities in Canada and Newfoundland 


available in permanent form. 


Indispensable to mine operators, mine execu 
tives, fimanciers, shareholders and those selling 
equipment and supplies to the mining industry. 
On producing companies a full record of pro« 
duction, costs, earnings, dividends, financial 
structure and details of personnel and director- 
ate, 

Companies under ‘development fully covered « 
with present status of operations, together with 
names of all officers and directors. 


Every area, every camp of consequence illus + 
trated in new and exclusive maps. 


Over 300 Pages. Size 9” x 12”. 


PER COPY 
$2. POSTPAID > 
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The Financial Post, 
481 University Avenue, 
Toronto, Canada. ' oaths etthate 
Send me postpaid immediately upon publication. ...copies-of The Financial 
Post SURVEY OF MINES, 1937-38. : fe = 
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Reorganization of 21 

accounted for 73% of all settlements. 
atag in the snaeeteiens oti 
ee | 
securities o calibre 
in exchange’ for’ stock 
held. In only three Cases 

f Was any cash paid. 


ee: ies issued funding 
rights in payment 
din or tights. Five com- 
distributed additional pre- 
or.common shares. 
the $655 millions: settled by 
than whole cash’ payments, 
$448,000, or less than 1%, was 


paid in cash. 


Arrears Setttements 
1935, 1936, 1937 
No. of No. of Amount of 
By distribution ef: Cos. Issu Arrears 
Cash in full .... 12 $6,260,655 
1,406,885 


ae 


it s83 
wae 


EFQ 


52,445,751 | 
54 $71,772,192 


Legal & Professional Directory Pek 


Secia!l Insurance, Life 
Cerperation and Commer- 
clal Law. 


1503 Canada Permanent Bidg. 
TORONTO, CANADA 


CHARTERED A 


-}| lative. 


Arrears $29.25 settled in May, 1937, 
by issue of two shares common 
stock. 


Evans, Coleman & + Bros., 
Lid—In June, 1936, the entire issue 
of 5 second pele ee 
with arreais, was cancelled by the 
issué.of 20 shares of commom stock 
in exchange for each share.’ 
Foundries & Steel—Ar- 
of $84.50 settled in Feb., 1936, 
by ibution of two new callable 
ss preferred shares for each three 
he 


Cooksville Co. Ltd.—Arrears $94.50 


settled in May, 1937, by issue of one 


holder of each first preferred share. 


Simpsons Ltd.—In 1937, 
shareholders agreed to accept % 
share class A and % shareclass B 
stock in settlement of $21.50 arfears. 
This plan has not yet.been effected, 
having been postponed on account 
of later opposition, 

Funding or Stock Rights 
s Alcohols Ltd. — Ar- 
rears $68 settled T March, 1937, by 


“ 


Pitblado, Hoskin, 
Srundy, Bennest & 
Drummond-Hay 
Barristers, Solicitors, etc, 
WINNIPEG, CANADA 


CCOUNTANTS 


~ McDONALD CURRIE & CO. 


.. CHARTERED ACCOUNTANTS 


Montreal Toronto 


Quebec Ottawa 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED A 


CCOUNTANTS 


Federal Building, Toronto 


Cc. P. ROBEKTS, F.C.A. 
Chartered Accountants 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


MASECAR, DeROCHE & McMILLAN 


€@ARTERED ACCOUNTANTS 


SASKATOON 


SASK. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. Js HOWSON 
R. S. McPHERSON: 
Licensed Trustees 


CHARTERED 4A 


SUTHERFORD WILLIAMSON, F.C.A. 


FEDERAL BUILDING 
‘TORONTO 


GALT 
KITCHENER 


CCOUNTANTS 


HAROLD A. SHIACH, F.C.A. 


TORONTO, MONTREAL 
Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


F. B. McCutcheon, C.A. 


SHARP, WOODLEY & CO. 


WINNIPEG 


CHARTERED ACCOUNTANTS 


MANITOBA 


Sask. 


of earnings available after pre- 
dividends, but are non-cumu- 


rsilk Hosiery Mills Ltd—Ar- 

rears $17.50 funded in Dec., 1936, by 
-interest bearing, - 

No common. dividends 

while any a cer- 

fund of 


es A 
, received 
that amount of A income rights, and 
series R shares, in arrears.$28, re- 
ceived $28 worth of B income rights. 
Both classes carry a non-cumulative 
dividend of $1, ranking in each case 
ahead of preferred dividends. 
Viceroy Manufacturing Co.—Ar- 
rears-$7.50 settled in July, 1936, by 
issue of funding rights, callable at 
$8. Rights bear interest of 25 cents 
when earned, payable ahead of pre- 
ferred dividends. 


Special Concessions 

Canadian Breweries Ltd.—In Feb- 
ruary, 1934, arrears of $7.50 on the 
fisst preferred were wiped ‘out by. 
increase in annual rate from $2.50 to 
$3, dn increase from 2 to 2% in 
number of, common shares into 
which the preferred is convertible. 

International Paints (Canada) Ltd. 
—In March, 1936, the 744% prefer- 
ence shares, par $30 were in arrears 
$6 per share. Each share was ex- 
changed for 1% new 5% cumulative 
participating shares, par $20. Each 
snaré, is participating to a total 
amoun GREE, after payment of which 
the dividena fate increases to 6%, 
the stock to partichpate equally with 
the common in any\further divi- 
dends paid. 3 
Reorganizations 

T. E. Bissell Co.—New company, 
Fleury-Bissell Ltd., formed in 1937. 
The 7% preferred shares of Bissell 
Co.,\ were $2725 in arrears. ach 
old share was exchanged for 1% new 
5% cumulative preferred plus one 
share of common. Arrears were can- 
celled. 

Brandram-Hendersen Ltd. — Each 
old 7%. preferred share in arrears 
$28.75, was exchanged for five new 
common shares, Nov., 1937. 

B. C. Packers Ltd—In Oct., 1935, 
each old 7% preferred share was 
exchanged for 2% shares common. 
Arrears of $29.75 were cancelled. 

Canada Steamship Lines Ltd.—In 
Jan., 1937, each old 6% preferred 
share was exchanged for 1% new 
common shares, Arrears of $39 were 
cancelled. 

Catelli-Macaroni Products Corp. — 
Reorganized in April, 1936, new com- 
any being called Catelli Food Prod- 
ucts Ltd. Each 5% class A share, par 
$30, in arrears $11, was exchanged 
for one new 5% preferred share, par 
$15; one new common share; and 
$2.50 cash. 

Conduits Co.—In 1935 merged with 


‘$42, and the 6% second preferred in 
arrears $36. Each old first prefer- 


‘red was exchanged for one new 5% 


har ‘i for five new 
common shares, arrears of $35.75 be- 

g cancelled. 
Medicine Hat Greenhouses Ltd.-r 
In 1935 a new’company of the same 
name was formed in which each old 
preferred share, in arrears since 1932, 
received $1 in cash, $100 in 3% first 
mortgage bonds due 1969, ard 20 
shares of common stock. 

Northwestern Utilities Lid. — In 
May, 1936, each 8% second preferred 
share, in arrears $24, was exchanged 
for 8.6 common shares, arrears be- 
ing can tlled. 

Pacifie (Coyle) Navigation Co.— 
New company, Pacific Coyle Navi- 
gation Co, formed in 1937. -Each 7% 
first preferred share, in-arrears $49, 
was exc for 50 new common 
shares. Each old 7% second prefer- 
red share, in arrears $50.75, was ex- 
changed for 17.85 common shares, 


Quinte Milk Products ; 
March, 1937, each old 7% share, in 
arrears $45.50, was exchanged for 20 
new common shares. ‘sat 

Silverwood Dairies Ltd.—In Feb., 
1936, each old preferre@ share, with 
arrears of $15, was exchanged for $50 
in 6% debentures, due 1966, and five 
new preferred shares of no par value, 
carrying- cumulative dividend of 40 
cents. 

Viau Biscuit Corp—tin Aug., 1936, 
name changed to Viau Ltd. Each old 
7% first preferred share, in arrears 
$26.25, was exchanged for one share 
new 5% preferred, and two shares 
of new common, Each share of 6% 
second preferred, in arrears $31.50, 
was exchanged for five new com- 
mon. All arrears were cancelled. 


Corp., formed Nov., 1937. Each ola 
6%% preferred share, in arrears 
$32.50, was exchanged for one new 
common share. Arrears were can- 
celled. 

Willson Stationers & Envelopes 
Ltd.—Arrears of $26.25 on each first 
preferred were settled by the issue 
of two common shares, while the 
dividend rate was reduced from 7% 
to 5%. The second preferred shares 
were wiped out,«holders receiving 
five common for each share and ar- 
rears of $28 being cancelled. — 

Winnipeg Electric Co—In Dec., 
1935, each old 7% preferred share 
was exchanged for one new non- 
cumulative 4-5% preferred share, 
and % share new common. Arrears 
of $28 were cancelled. 


Farm Mortgage Picture 
Improves in Manitoba 


Interest, Tax Collections 
Increase With Better 
Crop 


By STAFF WRITER 


WINNIPEG. — Reflecting higher 
income arising out of better crops 
and higher prices, tax and mort- 
gage collections in rural municipali- 
ties in Manitoba have shown sub- 
stantial improvement. 

Rural municipalities report that 
not only have collections of current 
taxes increased, but that payments 
on arrears have higher. 

Mortgage and insurance com- 
panies with .in Winni- 
peg, which hold a. substantial 


C.N.R. Deficit 
Off $3 Millions 


Minister of Transport 
Sees Moderate Gain — 
Freight Rates Remain 


From Our Own Correspondent 
MONTREAL.—Canadian National 
Railways’ deficit this yeer will be a 
little less than $40 millions, accord- 


| Canadian Club. This represents the 


increase. In some cases, interest has 
been paid on mortgages by farmers 
whose taxes have in recent years 
been paid by the mortgage com- 
panies in order to keep the prop- 
erty in good standing. 

One company which holds a sub- 
stantial amount of farm mortgages 
reports that the average rate of in- 
terest received by it this year on 
principal amount of its farm mort- 
gages in Manitoba is 10%%. Since 
the average rate of interest is 6% 
and many mortgages were not in 
arrears, this represents a very sub- 
stantial collection of arrears. An 


figures do not include repayment of 
principal. 

Furthermore, there have been 
some instances where the entire 
amount of the mortgage has been 
paid off on farms bought only a few 
years ago under crop share agree- 
ments, 

- 
Hudson's Bay Dividend 

The regular half-yearly dividend 
of 2%% has been lared on the 
preferred shares of Hudson's Bay 
Co., payable Jan. 1, 1938. A similar 
amount was paid on J 1, 1977, 
dividend arrears having previously 
been wiped out with a payment of 
30% in May. 


{| DUNWOODY, NICHOLL, 
| & CO, » 


SAUL 


| CHARTERED ACCOUNTANTS 


cash deficit owing by the railway on 
the debt held by the public and 

Dominion Government 
tl provide out of Consolidated 


Last year the Canadian National 
had a cash deficit of $43 millions on 
debt held by the public. In the esti- 
mates for 1937-38, the current fiscal 
year, $35 millions was appropriated 
for the railway deficit which, appar- 
ently, wifl be somewhat short of 
meeting it. 

, — he the future lies in re- 
urn Prairie Provin 

ductivity,” the minister said, “and in 
the continued development of our 
mining, lumbering .and manu- 


facturing. 

“Through the depression years it 
has been necessary to suspend im- 
migration, but it is hoped that re- 
turn to more normal times wi}! 
permit resumption of selective im- 
migration.” 


Frost Steel Preferred 


of Frost Steel and Wire Co, have 


been called for redemption .n Dec. 
, , at 107% plus accrued divi- 


nds of $1.17 . This 
a poe action 


§ peeibiitl: 
goutas 
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‘Special Library 
Volumes Assembled to 


Aid Employees of 
Company - 


Publication is announced of 10. 
specially selected and edited books 
constituting the Staff Foundation 
Library of the Canadian Pacific 
Railway, covering all phases of the 
company’s development and opera- 
tions as well as providing compre- 
hensive facilities for self-education. 

Arranged and edited by John 

y Gibbon, general publicity 
of the company, the vol- 
umes are designed primarily to en- 
courage good citizenship among €ém- 
ployees as well as to inform ¢hem on 
the history and wide ramifications 
of company activities. The volumes 
are designated as a “foundation” 
library in the hope that they will 
encourage further study and wider 
interests, a list of suggested supple- 
mentary books being printed at the 
end of each volume, 

In order to keep cost of the 
library at an appealingly low level, 
half of it has been absorbed by the 
company. Only two of the 10 books 
deal with C. P. R. history and oper- 
ations. 


Canada Bread Whittles 
Arrears Down Again 


Canada Bread Co. has declared 
another extra dividend of 12% cents 
a share to apply toward arrears of 
dividends on its class B preferred 
stock. ‘This payment will be made, 
along with the regular quarterly 
dividend of 62% cents a share, on 
Jari. 3, 1938, to shareholders of 
record Dec. 22. After this payment 
arrears on the class B preferred will 
remain at $2.25 a share. 

The latest declaration will be the 
third consecutive payment of a 
similar amount since the first extra 
was paid on July 2. Regular pay- 
ments of $12.25 a share are made 
quarterly on the fitst preferred. 


What's What 
In Advertising 


By JEAN R. GEMMELL 


Consolidated Advertising Service 
Ltd., Toronto, has been. appointed to 
handle the United Steel Corporation 
account for 1938. Technical and 
trade papers will carry the greater 
part ofthe campaign. 
= * 7 , 


Laura Secord Candy Shops Lid. 
are running a special Christmas 
campaign in daily newspapers 
threughout Ontario. and ‘ Quebec. 
Cockfield, Brown & Co. Toronto 
office, are in charge of the adver- 
tising. 

o ~ + 

Purchase of the assets of the 
Moore Publishing Co., trade paper 
publishers, Toronto, by Jardine & 
Young Ltd., publishers of Canadian 
Underwriter, has been announced. 
Two monthly papers are involved in 
the transaction: Office Management, 
published for business executives, 
and Canadian Hotel and Restaurant 
Management, .a paper for the hotel 
and restaurant trade. General 
manager for the group will. be 
Norman F. Jardine, with Rupert R. 
Young as secretary-treasurer, Wil- 
liam Sclater, business manager and 
E. D. Haight, advertising manager 
Offices will be maintained in To- 
ronto and Montreal. . 

> . ” 


The Canadian Association of Tour- 
ist and Publicity Bureaus has com- 
pleted a two-day session of round 
table conferences in the discussion 
of mutual advertising problems. 
These directors spend approximate- 
ly $2 millions annually in advertis- 
and for 1937 their return will ‘ap- 
proximate i 
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ou with complete 
ply yos ‘Ani plete m 


may be the first 
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THRILLS OF THE PRIMITIVE IN CIVILIZED COMFOET.E 
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ing Canada as a mecca’ for tourists, 
in. money and more than 15,- 
000,000 tourists to’ the’ Dominion. 
There will be a slight increase in 
the amount to be spent during 1938 
and ‘newspapers, magazines and 
class papers will continue to be the 
major media. 


. + s * 4 
Baume Ben-gay will commence 
the use of magazines as an advertis~- 
ing medium for the first time in 
1938.. A. McKim Ltd., Montreal, are 
in charge of this account. 
- & a 


‘Bhe Department of Agriculture, 


THOMAS 


or Canapa LIMITED. 


ADVERTISING 


67 YONGE STREET, TORONTO 


Mr. EZ. 3B. Harshaw, 
Chatelaine, 

481 University Avenue, 
Toronto, Ontario. 


Dear Mr. Harshaw: 


December 1, 1927 


Following our joint discussion with Mr. Parry, 
your new Architecturel Editor, and yourself, J. §s. 
Vanderploeg, Seales Manager of Anaconda american 
Brass Limited, and the writer discussed at consider- 


able length Chatelaine's editorial h 


ome-building 


programse as outlined by Mr. Parry, a4 we have cone 


to the conclusion 


‘that Chatelaine has sel 
@itself a field of tremendous pop selected for 


ar appr * 


As we understand it, you plan to capitalize n 
the great interest already aroused in building ala ‘ 


renovating, and are going 


featurés upon 


the problems of, home-lovin 


to centre your editorial 
people, in. 


the middle-income brackets, 


We venture 
editorial influence on 
to res n Chatelaine 
vertising medium for the 


products and home furnish 


We make this prediction on 
Sor ee sens experience, which 


nvariab 


greater Value per enquiry 
appears in an editorial department devoted to homeo 


building topics, 


AS an evidence of our confidence 


will justify our 
glad to advise 
been authorized to 
Anaconda 


» Woen Anaconda adver 


wericag Brass for nine 


to prophesy that your magazine's 
our. 2¢ 

becoming a most.potent ad- 

manufacturers of building 

ings. 


ia going 


the besis of our own 
has.teught us thet the 
a numerically, end of 


vital 
that Chatélaine 


belief as expressed above, we a 
you that we have for the first chen 


pontractywith you for 


nsertions to run 


Sincerely yours, 





RE: « 


in magazines in the new year. Coc 
field, Brown & Co., Mortreal, hand 
the account. 
. Bye, @Rti@ 
Schnefel Bros., New York, z 
advertising La Cross nail polish nf 
Canadian magazines, , Class papers a 


as. well as business papers duting 


1988, N. W. Ayer & Sor of Canada! 
Ltd, are the advertising agents { 
this account in Canada. ‘ 


National advertisers in Canada i 


who will use color during ihe com- 
ing year will include Fon Motor 


nearly $300 millionc | Ottawa, will use quarter-page space'Co. and Caneda Dry Ginger Ale 
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